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De Klerk sets Yamaichi 


'¥ 


(? 


out to woo 
South African 
white voters 

South African FnddebtTiwy - 
de Klerk set off yesterday on 
a campaigning tour to seek 
a yes vote in the country’s _ .. 
March 17 referendum' on politi- 
cal reform. - - . . - 

He promised his National . 
party government would guar- '■ 
antee justice, stability, seen: : ' 
rity, economic development 
and pledged he would prevent 
blacks from dominating whites 
in a mirror image of apartheid. 
Page 22 

UK to sponsor Russia 

Britain is to sponsor Russia's - 
application for International - 
Monetary Fund membership, 

UK chancellor of the eyrhpq i ^ 
Norman Lamont said, and has 
proposed an April deadline 
fbr Russia to join. Russia seeks 
bigger IMF role, Page?. ' 

Troops leave enclave 

The last Commonwealth of 
Independent States troops r 
began pulling out ofthe dis- 
puted enclave of 
Nagorno-Karabakh - remov- 
ing the last buffer between 
waning Armenians and Azeris. 

Lloyd’s case US riding 

Lloyd's of London insurance . 
market said a Chicago district 
judge had ruled that a case 
brought against Lloyd’s by 
three Chicago members could 
not be heard outside Britain, j . 
Page 22 

Aids patent fraud probe 

Robert Gallo, US co-discoverer 
of the Aids vlruSj faces new 
investigations for allied ' . 
patent fraud and perjury. The 
probe comes on top of an 
inquiry into alleged scientific 
misconduct at his laboratory. 1 
Page 7 - 

Irish abortion poll -j 

Most Irish people want 
changes to their country's ••• 
blanket ban on-abortion. An- : 
opinion poll shows 68 per cent 
favour modiftrmg the law after 
the ethical crisis sparked when 
a 14-year-old rape victim was 
barred from having an abor- 
tion in Britain. Page 3 

UN forces-fly in 

Twenty Indonesian military 
officers Dew to the Cambodian 
capital, Phnom Penh, van- 
guards of the UN’s biggest and 
costliest peacekeeping opera- 
tion. The force will demobilise 
the four rival armies and over- 
see ejections due next year. 

Turks bomb Kurd rebel* 

Turkish jets bombed bases of 
rebel Kurds in northern Iraq 
for the second day running. 
Turkish premier Suleyman 
Demirel said they were pre- 
emptive strikes against Kurd- 
ish Workers party camps. 

Thief dudes alarms 

Two alarm systems and a 24- 
hour guard failed to prevent 
thieves from stealing Picasso's 
“Hidalgo with Doves” from, 
a business complex outside 
Antibes, southern France. The 
painting is worth over Sim. 

French airmen kitted 

Two French pilots (tied when 
two Mirage 2000 jet aircraft . 
collided over Dijon, central " 
France. Those killed were in 
a twin-seater trainer version 
of the Dassault Mirage 2000. 

Ferrari forfeit 

Dutch police confiscated a 
FI 325,00 ($176,630) Ferrari - 
348GTS after the car was 
docked doing 240kph (ISOmpb) 
on an Amsterdam highway. 
Dutch law allows the authori- 
ties to sell a car breaking the : < 
speed limit by TOkph." 

World Cup cricket 

Sri Lanka (198-7) beat South 
Africa (195) by three wickets 
with one ball to spare in their 
World Cup cricket clash In 
Wellington, New Zealand. 
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Securities 
expects to 
report loss 

J^ranese. broker YamalcM 
Securities says-it will report 
a loss for the year to the end 
of March of more than YlObn 
($7Sm). Other reports have put 
the likely loss at YI7bn. It had 
pre-tax profits of Y67.5bn for 
the previous year. • 

Yamaichi’s earnings have 
been undermined by low vol- 
umes and weak prices on the 
Tokyo stock market About 
10 of the largest 14 Japanese 
brokers are expected to report 
losses for the current year. 
Plage 23 ' 

WELLCOME shares fell 60p 
to 1,06%) on news that the 
Wellcome Trust is to reduce 
its stake in the drug company 
from 73.6 per cent to as little 
as 25 per cent. The sale could 
raise up to £4.5bn. Page 23; 

The appliance of commerce, .. 
Page 20; Lex* Page 22 

JAPAN’S Fair Trade Commls- . 
sionis investigating about 10 ' 
of the country's leading ink 
makers for allegedly forming 
a cartel to fix prices after the 
Gulf war led to higher costs , 
for raw materials. Page S 

MOTT CONNELL, Hong Kong 
engineering group, architect 

Sir Norman Foster and UK 
airport operator BAA have . 
been awarded a contract for 
detailed design of the new 
Hong Kong airport’s passenger 
terminal' Page. 8- 

BANCO MKS3CAN0 SOMEX, 
:govemmentowned Mexican . 
bank, has bad 82 percent of 
Its equity sold fbr8846m, 
equivalent to 29times last 
year’s .earnings, and a record - 
4.63 times book value. : - 
Page25 , . 

MATSUSHITA Electric Indus- 
trial, Japan’s biggest consumer 
electronics company, is cohsid- 
exh^a joint venture with 
American. -Telephone and Tele- 
graph, OS tielecbmmnnicatipns 
group, to develop portable com-. 
“ptfteirSIpStenis. Page 25- ' 

BRITISH COAL and the UK • •'* 
electricity generators are dose ' 
to resolving the deadlock over 
crucial amtractoyrtddx will 
decide the future size ofthe' 

UK coal indnstfy . Page lb . 

S.A. BREWING, Australian ' 
liquor and industrial group; 
raised interim net profits by 
11.3 per cent to A$56m... . . 
(US$42m) and forecast a simi- 
lar improvement in the second 
half, Page 25 ^ 

ALLIED-LYONS, UK drinks, 
food and retailing group, lias 
sold Scotch whisky brands 
Grand Mannish, Lauder ’s and . 
Islay Mist, to Glasgow-based 
independent MacDuff Interna- 
tionaLPageW ’ 

FIRST PACIFIC. Hong Kohg 
distribution and telecommuni- 
cations group, announced a 
2L2 per cent decline in 1991 
net earnings toHK$288.5m 
(USS38.lm) from HK$366m in 
' 1990. Page 25 : 

SEGA ENTERPRISES, Japan’s 
leading maker of commercially ' 
used games equipment, is to 
buy French games roachine 
maker WDK for FFr9m ($1.6m) 
plus the assumption of undis- 
closed debt. Page 25 

TELEFONICA, Spain's govern- 
ment controlled telecommuni- 
cations group, lifted net profits 
in 1991 by 6.7 per cent to - - 
Pta80.9bn ($785m) and plans 
to increase its dividend by the 
same percentage. Page 24 

STEINHARDT MANAGERS; 
New York-based investment 
company, has made a $587m 
cash bid for Integrated 
Resources, fftianrifli services 
company in Chapter 11 bank- 
ruptcy. Page 24 . - _ 

EXOR: European Commission 
has cleared the Agnelli feml- . 
It’s agreed bid for the com- . 
pany, which controls French 
mineral water producer Per- 
rier. Page 24 ‘ 

MTM, UK specialist che m ic a l s 
company, saw its shares Jan 
60 ftp to 226p after it warned 
that its profits for 1991 would 
foil substantially below expec- 
tations. Page 28 . 


Members prepare to fight Delors plan for big rise in spending 

EC faces battle over budget 


By. David Gardner in Brussels 


EUROPEAN COMMUNITY 
foreign ministers yesterday 
prepared for a protracted wran- 
gle over the Commission’s 
plans' to increase Community 
revenue by nearly a third over 
the next five years. 

The 1993-97 finance package 
is causing deep unease among 
richer member states, in partic- 
ular Germany arid the UK, the 
two largest net contributors, 
which , have balked at such an 
increase. 

. But foreign ministers held 
back their protests when Mr 
Jacques Delors, the Commis- 
sion president, gave a spirited 
defence of the finance package, 
which calls for an increase in 
the present budget of 
Ecu6&6bn (J87bn) to Ecu87.5bn 
in 1997, at 1992 prices. 


Mr Joao de Deus Pinheiro, 
foreign minister , of Portugal 
which currently holds the EC 
presidency, produced snorts of 
disbelief among diplomats 
when he described reaction to 
the package as “indubitably 
very encouraging". 

“People are reserving their 
fire," said Mr Douglas Hurd, 
the UK foreign secretary, who 
was the most openly sceptical 
about the plan. 

Member states stand to pay 
significantly more under the 
plan, and their ministers used 
the closed meeting to map out 
a negotiating timetable. This 
looks set to run well into the 
UK presidency in the second 
half of this year. 

The budget increase is 
designed to accommodate the 


PAGE 4 

M EC should seek free trade 
pact with Maghreb 
PAGE 22 

■ EC foreign ministers urge 
patience in CIS aid effort 


greater spending on regional 
aid. and to help Greece, Portu- 
gal, Spain and Ireland prepare 
for monetary union, agreed 
among the “cohesion” aims at 
December's Maastricht sum- 
mit. The rest is to finance form 
reform, the EC’s growing for- 
eign policy commitments, and 
a sharpened research effort to 
strengthen industry. 

Mr Hurd reiterated Britain's 
contention that the EC can get 
two-thirds of the increase Brus- 


sels is seeking without raising 
the revenue ceiling. 

He added that farm spending 
should foil, not rise; that no 
figure was agreed at Maas- 
tricht on funding the four poor- 
est countries; and that the 
increased research and train- 
ing effort amounted to sanc- 
tion for the Commission “pick- 
ing winners’* in industry. 

Mr Jacques Delors. Commis- 
sion president, answered by 
saying that, while the plan was 
not “the bill for Maastricht", 
he had understood the summit 
to have agreed that “cohesion 
was one of the supporting pil- 
lars of the Community". 

He appealed for members not 
to sink to what he called “bud- 
getary guerrilla warfare", tell- 
ing journalists afterwards: “We 


are building a Community, not 
a financial clearing house.” 

According to a senior Span- 
ish official, Mr Delors told min- 
isters that, if they wished to 
cut spending, they should look 
at fiscal transfers to the 
southern countries last 
Farm reform, he said, needed 
short-term headroom to 
finance long-term change. 

He again maintained that 
spending on improving indus- 
trial competitiveness and on 
EC foreign policy was money 
the individual member states 
would have to pay out anyway. 

The bill for these needs “is a 
calculation which you can do 
at the end of primary school; 
we could give it to all English 
schoolchildren as an exercise," 
he said. 


Bosnia 
edges 
closer to 
civil war 

By Laura Sllbar - 

in' Sarajevo 

SERB gunmen opposed to 
independence for Bosnia-Her- 
cegoviha yesterday erected 
barricades around the capital 
Sarajevo; and four people were 
killed as ethnic violence threat- 
ened to push the Yugoslav 
republic into civil war. 

Bosnia, which managed to 
stay on the . sidelines during 
the recent bloody conflict 
between . Serbs and Croats in 
Croatia, could now be thrown 
into turmoil as Moslems, Serbs 
and- Croats battle over the 
future status of .the republic. 

The makeshift barricades of 
buses : and lorries , were set up 
Just- hours after polling sta- 
tions closed -following a 
two-day referendum on inde- 
pendence. - 

Provisional results showed 
that more than 90 per cent 
voted for independence, in a 60 
per cent turnout 

The Serbs, a third of the pop- 
ulation, boycotted the referen- 
dum because they want to 
remain part of Yugoslavia. 

Mr Radovan Karadzic, leader 
of Bosnia’s Serbs and a dose 
ally of Mr Slobodan Milosevic, 
the president of Serbia, said on 
television: “We are not going 
to accept an independent Bos- 
nia-Hercegovina." 

In the city, tension rose after 
Moslems, reacting to Serbian 
moves cm Sunday, set up barri- 
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Militant Serbs man a roadblock on the way . Into Sarajevo yesterday 


cades in the centre near the old 
bazaar. 

On the outskirts of the rity, 
a masked gunman at the barri- 
cades said Serbs had sealed off 
the city to "punish the 
murderers" of a Serbian man, 
killed at a wedding party on 
Sunday. 

All traffic in and out of the 
city was blocked by armed 
gangs brandishing automatic 
weapons. The airport was 
dosed, and people formed long 
queues for food. 

“Serbs, Moslems and Croats 
lived here in peace for years. 


We never thought that this 
could happen," said Mr Samir 
Dzubic, a newspaper vendor, 
and the son of a Serbian father 
and Moslem mother. “Every- 
thing is now being destroyed," 
he added. 

Serbs make up 31 per cent of 
the 4.3m population of Bosnia. 
Moslems comprise 44 per cent 
and Croats, 17 per cent. 

The European Community, 
which said it would accept the 
outcome of the poll provided 
half the electorate voted, con- 
demned the violence. 

The EC recognised the inde- 


pendence of the two former 
Yugoslav republics of Slovenia 
and Croatia on January 15. It 
made recognition of Bosnia 
conditional on a republic-wide 
referendum. 

Mr Karadzic, in Belgrade for 
emergency calks with the Ser- 
bian-dominated rump presi- 
dency of Yugoslavia, warned 
that “if the conflict develops 
into a civil war, then the Irish 
problem would look like a sea- 
side holiday.” 

The presidency wants Bosnia 
to remain part of a smaller 
Yugoslavia - without Slovenia 


and Croatia. 

Moslems and Croats want to 
live in an independent Bosnia. 
However, nationalist Croats 
want to be part of a greater 
Croatia, and nationalist Serbs 
want to join with Serbia. 

If Bosnia was formally split 
between both republics, it 
would leave the Slavic-speak- 
ing, Sunni Moslems without a 
home. 

If the republic lurched 
towards civil war, people of 
mixed marriages would be torn 
in their support for any of the 
three ethnic groups. 


Industrial 
barometer 
boosts hope 
for US 
recovery 

By Michael Prowse 

in Washington 

HOPES of an early US 
economic recovery were 
boosted yesterday by an unex- 
pected surge in the purchasing 
managers' index - a closely 
followed barometer of indus- 
trial health. 

The index rose 5 percentage 
points to 52.4 per cent, break- 
ing the 50 per cent level for 
the first time since November. 
Analysts had expected a read- 
ing of about 48 per cent. A 
level of 50 per cent or higher 
indicates the manufacturing 
economy is expanding. 

Last year gains in the pur- 
chasing managers* index cor- 
rectly anticipated a strength- 
ening of economic activity 
during the summer. 

The rise followed Friday's 
report that gross domestic 
product grew at an annual 
rate of 0.8 per cent in the final 
quarter of last year, the third 
small quarterly gain. 

On Wall Street, the jump in 
the Index was seen as reducing 
the chance of another cut in 
interest rates. Bond prices fell 
sharply on the announcement, 
depressing sentiment In the 
stockmarkeL 

Mr Robert Bretz. for the 
National Association of Pur- 
chasing Management, said the 
economy had regained most of 
the momentum lost since last 
autumn. The index was below 
last September's peak of 54.3 
per cent but stronger than 
early last summer, when the 
economy began to grow mod- 
estly. 

Most sub-components of the 
index showed sharp gains. The 
production index rose to 58.6 
per cent compared with 50.6 
per cent in January. The new 
orders index rose to 57.5 per 
cent compared with 50.3 per 
cent The figures are based on 
Continued on Page 22 
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Bowater to pay £444m for 
two packaging companies 


By John Thornhill in London 

BOWATER, the UK-based 
printing, p acka gi ng and indus- 
trial films group, is to buy two 
specialist packaging companies 
for £444m ($780m). The pur- 
chases of DRG Packaging and 
Cope Allman Packaging would 
be financed mainly through a 
£333. 5m rights issue, Bowater 
said yesterday. 

The move will strengthen 
Bow a tor’s position in the medi- 
cal and pharmaceuticals . 
aging area and expand its 
ness In mainland Europe. 

Mr David Lyon, Bowater 
chief executive, said the oppor- 
tunity to buy both businesses 
had arisen because of their 
over-extended financial posi- 
tion. The companies bad both 
been the subject, of acquisi- 
tions, funded by high levels of 
debt, in the late-IMOs. 

“If we had not gone through 
a recession of this depth then 
we do not believe that these 
businesses would have become 
available. They would have 
gone for public flotations," Mr 
Lyon said. 

Bowater’s acquisitions may 


signal the start of a series of 
similar deals as companies 
which took on substantial 
debts to fund leveraged deals 
during the bull market era of 
the 1980s seek to escape their 
financial constraints. 

DRG was the subject of a 
controversial takeover bid in 
1389 when Mr Roland Franklin, 
the corporate raider and one- 
time associate of Sir James 
Goldsmith, paid £697m for the 
UK packaging group. 

Pembridge Investments, the 
takeover vehicle has subse- 
quently sold most of the assets 
it acquired for £622m. Pem- 
bridge yesterday accepted that 
the acquisition had not been a 
great success for its backers. 

' Cope Allman, which will be 
bought by Bowater for £232m, 
was formerly jun by Quote- 
plan, which is 49 per cent 
owned by ADT, the Bermuda- 
registered security and car 
auction business run by Mr 
Michael Ashcroft 

Quoteplan paid £210m for 
Cope Allman in 1988 but 
quickly encountered tough 


trading conditions as recession 
bit both sides of the Atlantic. 

Mr Lyon said he believed the 
recession would continue to 
produce more acquisition pros- 
pects for Bowater. 

“There will be some busi- 
nesses that will remain weak- 
ened and there may be the 
opportunity for some add-on 
acquisitions that we can sensi- 
bly make. We want to have 
enough headroom to spend 
another £20m to E30m on 
acquisitions," he said. 

Bowater’s one-for-three 
rights issue is priced at 605p, 
against yesterday's closing 
share price of 765p, down 3p. 
The Issue has been fully under- 
written by Morgan Grenfell. 
The broker is Hoare Covert. 

The UK-based Bowater 
demerged its US operations in 
1984. They are run as a sepa- 
rate business, Bowater Inc. 

Lex, Page 22; 

A timely move by sober 
management. Page 23; 

Bowater results, Page 28; 

ADT deal. Page 28 
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Austrian presid en tial race 
tiptoes past the Issue 

As the campaign 
begins to select a suc- 
cessor to Kurt wald- 
• helm as Austrian 
president, alt parties 
agree that the election 
race should be a dig- 
nified affair and avoid 
the mud-sllnglng of toe 
-1986 campaign 
Page 3 
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PEP CHOICE 

VVharever their financial goals, investors may be well-advised to 
take advantage of the tax benefits currently afforded by a 1991/2 
PEP. Mercury offers a complete PEP range, which is able to meet 
each investor's specific needs. It includes: 

Z A choice from three full £6,000 PEPs: Income, Growth or 
European. 

Z Six unit trusts to choose from, including Mercury UK Smaller 
Companies and European Growth Funds and the top- 
perfarming Mercury British Blue Chip Fund.* 

Z The ability to invest the maximum permitted £9,000, now 
■ including a £3,000 Single Company PEP. 

Z The new Mercury Phased Investment PEP which spreads 
equity investment over twelve monthly instalments. 

Above ail, a Mercury PEP offers the reassurance of management by 
Britain's largest investment house. For further information contact 
your financial adviser or call us tree on 0800 244400. 


MERCURY 

ASSET MANAGEMENT 

Mercury Asset Management pic FREEPOST London EC4B 4DQ 
Member of IMRO 


"Firs! decile in sector to 1.1.92. over 3 years and since launch 5.5.87. Source. Micropai. 
■ You should remember that past performance is no guide to the future. B The value of 
investments may go down as well os up and you may not get back the amount you invest. 
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Russia to fight for bigger role in IMF 


By Leyla Boulton In Moscow 


RUSSIA, promising further 
radical economic reforms, 
served notice yesterday that it 
would fight for a much bigger 
role in the International Mone- 
tary Fund than the West is pre- 
pared to give it 

Mr Konstantin Kagalovsky. 
responsible for negotiations 
with international organisa- 
tions, said Russia was seeking 
a quota of 4 to 4.2 per cent of 
the IMF's capital. The size of 
the quota determines the 
amount of Fund resources 
available to individual mem- 
bers. 

The Group of Seven leading 
Industrial nations, whose influ- 
ence is key in IMF decision- 
making, are proposing a 4.5 per 
cent quota far all former Soviet 
republics, including 2 to 2.5 per 
cent for Russia- Before a pro- 
posed IMF capital increase, 
this would rank Russia In llth 
place, sandwiched between the 
Netherlands and China. The 
IMF expects its experts to 
agree with the G7 figures for 
Russia. 

But Mr Kagalovsky, whose 
country is also seeking a seat 
on the IMF board, said that 
such calculations were "erro- 
neous" because they were 
based on working out a quota 
for the former Soviet Union 


Britain has agreed to help 
Russia become a member of 
the International Monetary 
Fond, marking a further step 

forward in economic cooper- 
ation between the two conn- 
tries, writes Peter Norman. 

Mr Norman Lamont, the 
UK chancellor, announced 
yesterday that Britain would 
represent Russia's interests 
daring the IMF’s consider- 
ation of its membership 
application. 

The move follows a 


request for British help from 
Mr Yegor Gaidar, the Rus- 
sian finance minister. 

Russia's application will 
be discussed soon by a com- 
mittee of the IMF board of 
directors, which will also 
consider details such as the 
size of Russia’s membership 
quota in the fund. Russia 
will makp an initial presen- 
tation of its case to the com- 
mittee and then leave 
Britain to argue the Russian 
case in detail. It is normal 


procedure for an applicant to 
appoint an existing IMF 
member to act on. its behalf 
in this way. 

Britain’s goal is to secure 
Russia’s membership of the 
IMF at die next meeting of 
the fund's policy-making 
interim commits* at the end 

of April. 

Mr Lamont, the UK chan- 
cellor, ' said he was 
“delighted” that Mr Gaidar 
asked Britain to represent 
Russia. 


and then dividing it among the 
15 republics. 

One compromise solution 
would be for the Fund to prom- 
ise Russia a greater share of 
IMF funds in return for a lower 
ranking. The issue is delicate 
because national pride means 
that Russia, as heir to the for- 
mer Soviet superpower, sees 
itself as closer to the US and 
Germany than to the Nether- 
lands. 

The quota will be one oE the 
main issues in membershp 
negotiations between now and 
April 27, when Russia and the 
other republics are expected to 
receive the green light for Join- 
ing the Fund. Russia will be 
using as a bargaining chip its 


bold programme of economic 
reforms for 1992, which follows 
IMF recommendations to the 
letter. 

The main points of the pro- 
gramme are as follows; 

• the removal of price controls 
on most goods and services by 
end of March except for rents, 
transport and services, domes- 
tic use of gas and electricity 

• the freeing by April 20 of the 
domestic price of oil to reach 
an estimated Rbs2, 000-2, 500 
($i9.6-$24-5) a tonne (compared 
with Rbs350); this will be 
accompanied by a 50 per cent 
tax on domestic sales, presum- 
ably to be paid by the seller. 
Mr Kagalovsky said he expec- 
ted domestic energy consump- 


tion to foil by 10-15 per cent 
after the price liberalisation. 
Tiie government aims to slow 
inflation to 1-3 per cent by the 
end of the year after an expec- 
ted jump in prices overall of 
50-75 per cent in April 

• reduction of the budget defi- 
cit to one per cent of GNP by 
the end of this year (according 
to Mr Kagalovsky) to be 
achieved mainly through a cut 
in subsidies to enterprises and 
military spending 

• restoration of value added 
tax of 28 per cent on all types 
of goods (following its removal 
from certain food sales) and its 
introduction for imports from 
July 1 1992 

• a unified regime of export 


taxes for energy and raw mate- 
rials 

• Introduction In mid-summer 
of. system of one fixed 
exchange rate for the rouble 
for all current transactions, 
plus one rate for capital move- 
ments. One western embassy 
recently calculated that there 
were at least 10 exchange rates 
in force in Russia at the 
moment •further tightening 
of the central bank's monetary- 
credit policy including an 
increase in reserve require- 
ments for commercial banks to 
20 per cent in April - 

• progressive tax on pay rises 
by state enterprises which 
exceed set norms 

• more focused social subsi- 
dies for the worst: off and the 
unemployed. 

Mr Kagalovsky warned that 
the scope of the programme 
would have to be cut back if 
Moscow foiled to receive subs- 
tantial foreign financial - assis- 
tance. He said this should 
include a stabilisation fund of 
95bn-$6bn (£2.86bn-£3.S4bn) 
which is being put together by 
individual western states, not 
by. the IMF, for the rouble, and 
further debt relief to free - 
resources for social welfare, 
stabilisation funds, and 
increased imports. 


Ex-Soviet army 
unit prepares to 

area 



THE former. Soviet army 
prepared yesterday to with-, 
draw: a rifle regiment caught 
up in the crossfire between 
Armenia and Azerbaijan over 
the.' disputed . enclave of 
Nagorno-Karabakh, Renter 
reports from .. Nagorno- 
Karabakh. 

A military convoy entered 
Stepanakert; the enclave’s cap- 
ital, to help in the pull-odt of 
the 366th rifle regiment .. 

Withdrawal of .the force, 
bombarded for - the . last two 
weeks, could usher a new stage 
in the four-year conflict . 

Two convoys; Including one 
of 91 vehicles, rolled through 
Agdam, an Azeri town of 
150,000 . . on the edge of 
Nagorno-Karabakh on their 
way to the 366th motorised 
infantry regiment's base in the ■" 
enclave's capital. Stepanakert. 

“They are going to get the 
others oat of there,” said a 
senior police officer in Agdam 
after the tanks arid armoured 
personnel carriers had passed 
down the town's main street 
7ati> on Sunday evening. 


“Preparations for the with- 
drawal have almost been com- 
pleted,” said a spokesman for 
the. Commonwealth, command 
in Moscow. 

The Stepanakert base has 
come under heavy fire and 
three soldiers have been killed. 

But the Armenian president, 
Mr Levon Ter-Petrosiaa, said 
the withdrawal could spur 
Azerbaijani . forces to step 
up attacks on the Armenian- 
populated capital. ‘ 

"This regiment, though not 
involved In. military 
operations, was a stabilising 
factor. I think this measure is 
poorly thought through,” the 
president told the' Armenian 
parifamgn t, “Taking this force 
out could further destabilise 
the. situation In Nagorno- 
Karabakh.” 

The pull-out was to begin 
once enough transport was 
readied to remove the unit’s 
stores .of weapons and ammu- 
nition. Azerbaijan and 
Armenia have been, buying, 
stealing or “nationalising " CHS 
arms, for their guerrilla war. 


Yeltsin to go 
on ‘working 
holiday’ 


Three killed as violence 


flares again in Moldova 


RUSSIAN President Boris 
Yeltsin will go on a two-week 
working holiday in southern 
Russia, his press secretary 
said yesterday, Reuter reports 
from Moscow. 

Mr Yeltsin is due to leave 
today. Russian radio said his 
destination was the Blade Sea 
resort of Sochi. 

The spokesman denied the 
trip was connected with Mr 
Yeltsin's health. Suggestions 
that the president suffers from 
heart trouble or other health 
difficulties have caused con- 
cern within the Common- 
wealth of Independent States 
and abroad. 

“He is not to going to 
embark on any new initia- 
tives,” the press secretary 
said. “He will work on docu- 
ments for (next month’s Rus- 
sian) parliamentary session 
devoted to economic reform 
and other issues.” 


THREE people were shot dead yesterday as animosity between 
Moldova's Romanian-speaking majority and ethnic Russians 
flared into violence again, Reuter reports from Moscow. 

Moldova’s Interior Ministry said the bead of a local Russian- 
speaking militia was among those killed in a shoot-out with 
police near a textile mill in Dubossary, in the breakaway Dnestr 
republic proclaimed by Russian-speakers. 

The town was the scene of fi ghting between police and the 
militia last December in which at least five people died. 

The Moldovan government, which promotes closer ties with 
neighbouring Romania, refuses to recognise the region’s seces- 
sion. It said the incident was contrived by “the leaders of Dnestris 
separatist forces backed by reactionary forces” to undermine 
Moldova’s application to join the United Nations. 

Tension has run high for the past two years between ethnic 
Romanians and Russian-speakers who fear they will be over- 
whelmed if Moldova, a member of the new Commonwealth of 
Independent States, tightens its links with Romania. 


UK tells Russia to release beef 


Britain has told Russia it must release immediately hundreds of 
tonnes of British beef which have been stored in a Moscow 
warehouse for more than a month, a government minister on 
Monday, Reuter reports. 

Mrs Lynda Chalker, overseas development minister, responding 
to opposition criticism in parliament over the shipment, blamed 
the slow distribution on the European C ommunity and what she 
called inadequate labelling and odour coding. 



Treuhand 
sells half of 
state firms 


GERMANY’S Treuhand agency 
said yesterday it had sold off 
close to half of- the 11,427 for- 
mer East German state compa- 
nies or subsidiaries in what is 
the world’s biggest privatisa- 
tion programme, Renter 
reports from Berlin. 

“We have done just about 
half of our work,” the Bonn 
govern ment agency, overseeing 
the establishment of a market 
economy in the east since 
shortly before German unifica- 
tion in 1990, said in a state- 
ment. ‘ 

The Treuhand said 5^584 con- 
cerns bad been privatised -as of 
February 1 and 5.843 remained 
in its stable. Most of the com- 
panies emerged from Commu- 
nist rule gravely unc o mp etitive 
and have had to shed workers 
and rely on special subsidies to 
survive. ■ • • - . 

Some LI5m jobs and almost 
Dml4Dbn (£4Sbn) in investment 
have been secured through pri- - 
vatisation of companies or 
properties, the Treuhand said. 

It did not mention that east- 
ern Germany’s unemployment 
has sensed from almost nil to 
17 per cent 


Correction 

Payment arrears 

In the European Column of 
March 2, it was incorrectly 
stated that the outstanding 
payments to UK companies 
totalled £2bn. That figure rep- 
resents total UK exports to 
eastern Europe. Payment 
arrears are substantially less. 


Some 2,000 ethnic Greeks demonstrate yesterday in front of the European Community In Brussels to 

oppose any EC move to recognise independence of the Yugoslav republic of M««»dnni» 
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HANNOVER HAS 




HOLLYWOOD 


From 1st — 8th April HANNOVER FAIR '92 mil set the stage for the stars of modern 
technology. Some 6,000 exhibitors from 40 countries vail be competing for five 

OSKAR awards of file industrial world. Every- 
one will be interested in the best performers 
in innovative electronics and sensor technol- 
ogy, flexible, automated manufacturing, modem surface treatment, rational energy 
technology and environmental engineering. The spotlight will be on the transfer 



of know-how, which is opening up new technical 
opportunities in a variety of areas. Hannover pro- 
vides a perfect backcloth. Here you can assess the 
performance of competitors and meet the experts. 
Business at the HANNOVER FAIR -r a story that 
always has a happy end. With more star performers 
than you'd find anywhere. Even in Hollywood. 


RESEARCH AND TECHNOLOGY * ELECTRICAL ENGINEERING AND ELECTRONICS - ENERGY AND THE ENVIRONMENT -. PLANT ENGINEERING AND INDUSTRIAL 
MATERIALS ■ ASSEMBLY, HANDLING, INDUSTRIAL ROBOTS - SURFACE TREATMENT • TOOLS AND FACTORY EQUIPMENT • SUBCONTRACTING ■ PARTNER COUNTRY FRANCE 


KJ DEUTSCHE MESSE AC, HANNOVER. 1 ' C ERMANY Further information: Arnold Riratemeyer, 25 Hurst Why, South Gcydon, Surrey CR2 7AP/W.: (081)6889541, Fax: ; (081) 6810069 
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EUROPEAN NEWS 


by tide of 


Austria presidential campaign tiptoes past the issue 

All parties agree the race for Waldheim’s replacement should be a dignified one, writes Ian Rodger 





By Judy Dempsey 

MR Shielzen Maliqui, head of 
foe Social Democratic Party of 
fo® Yugoslav southern prov- 
ince of Kosovo, is unlikely to 
forget his recent visit ’to 
Tirana, the capital of ' Albania. 
While out walking, he was 
attacked by a gang of youths, 
robbed of his personal posses- 
sions, stripped of his!..dothes, 
and was forced- to wait to a car 
until . someone was. -kind 
enough to find him a pair of 
trousers. ‘ . ' 

Mr Maliqui’s experiences 
pale into significance when 
compared to what is happening 
in the smajlar towns and vil- 


Mr nika Spiro, a reporter for 
Albanian radio, last week 
described a scene in the town 
of Pogradec, a few mile s from 
the border with Macedonia and 
Greece,' which stepped up its 
border security at the week- 
end. 

“Thousands of people, 
mainly between 18 and 25, 
attacked the warehouses of the 
workers’ supply enterprises, 
and the privately owned retail: 
stores— the police tried to stop 
them. Then large crowds of 
people headed for the. indus- 
trial area, broke into the' ware- 
houses and food and industrial 
products were looted. Two peo- 
ple were crushed to death, oth- 
ershave been injured.” 

Other correspondeaits; some 
from western countries,-, have 
had their cars stolen, have had 
to pay protection money to the 
police, and when possible, 
travel throughout the country- 
side with an armed guard. 

These reports are broadcast 
every day oy Albanian radio. 
They paint a picture of a coun- 
try in which daily life Has 
slipped into anarchy, partly as 
a result of the political and 
economic vacuum left by. the 


violent overthrow of toe com- 
munist system more than a 
year ago. - 

The chronic shortages of 
. almost 1 every food item and 
medical supplies have al so led 

to ranrlrrm u inlpniy; fisp prtglty 
am ong the youth, whose frus- 
tration grows as they see no 
. p o ssi bi lity of emigrating. - • 

Albanian radio recently 
reported hew schools are no 
longer safe havens of educa- 
tion. For .example, teachers 
and students, .from the north- 
western dty-of Shkoder. last 
week - protested against, vio- 
lence: and terror to -the schools 
after a local teacher was 
stabbed. . 

The; shiploads of food sent to 
almost daily since September 
from neighbouring Italy -'and 
-from tiie European Community 
- appear, to*-' have 'had' little 
-'impact in stebffismg- the coun- 
try, which saw industrial pro- 
duction fell by over 50 per dur- 
ing the last half of 1901. 

Residents/- from the city of 
IiUShnje, about 45 km south of 
Tirana, blame old communist 
bureaucrat:; and the hated Sig- 
urimi, .or secret police, saying 
they are bdhtod the demonstra- 
tions and violence in order 
undermine the opposition par- 
ties in the run-up to parliamen- 
tary elections due to be held on 
March 22. • 

“Bureaucracy , and corrupt 
offiriah are to blame for the 
whole incident" a ; resident 
from Lushnje told state televi- 
sion. “The warehouses turned 
out to be frill with goods which 
they bad not distributed to the 
people.'- They deliberately 
opeuefr'the doors of the ware- 
houses*wto toover their own 
txacks-’a&er ‘stealing the goods 
for themselves.” the local 
added. " 


Socialist 
party worn 
out, says 
French poll 

-WORN OUT" . and 
“incompetent” are the two 
ternis that spring most readily 
to French minds when 'asked 
to describe the ruling Socialist 
Party, according to an opinion 
poll published yesterday, Reu- 
ter reports from Paris. . r. 

The Sofres poll for the con- 
servative daily Le Figaro also 
showed 61 pa cent -of voters 
want President Francois Mit- 
terrand to resign after next 
year’s parliamentary elections 
rather- than serve out his. term 
until 1995. 

The poll was the latest bad 
news for the Socialists- who are 
expected to fore disastrously 
in regional on March 

22. Fifty-three per: cent of 
those questioned described the 
party as worn out, while 28 
pa cent said it was incompe- 
tent Only seven per cent said 
it was doing a good job in gov- 
ernment 

The best thing the Socialists 
could do to win back popular- 
ity, the poll showed, would be 
to prosecute politicians 
embroiled in a na ggi n g party 
financing scandal. 

The second most popular 
remedy was to cut Mr Blitter- 
rand’s term from seven years 
to five. The 75-year-old presi- 
dent, in power since 1981, is at 
an all-time low to popularity 
ratings. 

Mr Mitterrand has remained 
aloof from the -regional ejec- 
tion campaign, , and aides hove 
aid be does not see -the out- 
come as a sign ific a n t ■ judg- 
ment on his or the govern- 
ment’s peformance. 

But Le Figaro said In an edi- 
torial that Mr Mitterrand was. 
being “crucified in his arm- 
chair*’ and that it WHS only a 
matter of fiwie before radical 
political chang e occurred. 

“France has begun a kind of 
hysterical pregnancy,” the 
paper’s editor Mr Franz-Oliv- 
ier Giesbert wrote. /“Nobody 
knows yet what will pop out at 
the end.” 


■want 
change’ in 
abortion 
legislation - 

By Tim Coons in Dublin / ' 

AN OPINION poll published in 
Ireland yesterday show* that 
66 per ' cent of - - voters 
are . to favour of uttering the 
country's strict , anti-abortion 
legislation. 

Diis represents a Mg shift fa 
public opinion since toe right- 
to-hfe amendment to the con- 
stitution was overwhelmingly 
approved in a referendum to 
1983 by a nine-to-twd margin. 

- The poll was commissioned 
by the. Irish Times, »nd carried 
out . by the Market Research 
Bureau of Ireland (MRB1) after 
the recent controversy, over a 
High Court .injunction which 
prevented a 14 year-old rape 
victim from ' travelling to 
Britain for an abortion. The 
fajunction.was overturned last 
Wednesday by the Supreme 
Court 

The poR: shows that only '30 
per cent of voters wish to 
retain the rigfat-to-life article in 
the constitution, 48 per cent 
are in favour of amending it, 
and 18 per cent want it 
removed altogether. Only 4 per 
cent were undecided. 

ft also shows 52 per cent al 
the population are in favour of 
a new referendum on the Issue. 

Mr Albert Reynolds, the 
p rime minis ter, said a: referen- 
dum was low on his Ust of pri- 
orities following the Supreme 
Court ruling. The Supreme 
Court is -expected to publish 
the reasons for its ruling this ' 
week. . • - - ' 

Of particular interest is how 
the ruling may affect Ireland’s 
ratification’ of the -Maastricht 
Treaty. Irefood has negotiated 
a protoad, to the treaty, . which 
will prevent EC legislation 
from ‘Overruling Ireland's anti- 
abortion stance: . 

Dr Desmond Connell, arch- 
hjohrr p nf lYnHrn | equate “the 

spread of permissive legisla- 
tion on abortion” with the kind 
of abuses buried out “under 
Nazi amj communist role”/ 


* 


EBRD to fund Polish 
privatisation project 

By Christopher Bobtaskl in Warsaw 

THE European Bank for 
Reconstruction and Develop-- 
ment (EBRD) yesterday said it 
would contribute, fund s to 
Poland's ambitious mass priva- 
tisation project , 

Mr Jacques Attali, president 
of the London-based bank, 
called the privatisation project 
“complex and well conceived , 
and said funding, would te 
approved "as soon as possible . 

He declined to (fisdose-spedfic 
amounts or dates. ' 

Under the scheme between 
200 and 400 state sector compa- 
nies wffl'fhis year be handed to 

western-managed tovestoent 

funds, shares of which vrifl he 


sold at ajwminaL 'charge to 
: Poles. 

According to Mr Guy de 
Selliers, a. deputy head of 
the EBRD.the hawk might pro- 
vide finance for the funds, 
'which are expected to "be 
staffed by -western merchant 
bankers “at the Initial stages 
when there will be a liquidity 
probtem”.-. . 

Loans would also be made 
available to. the cash-strapped 
Polish ‘ companies involved in 
the scheme. " 

. During' his visit to Warsaw 
to open an- EBRD office Mr. 
Attali also ' met Mr Jan 
Olsrewski, the prime mtoister. 


I T IS no doubt a coinci- 
dence that a few . cells of 
heavily-armed neo-Nazis 
have been uncovered in Aus- 
tria to recent weeks just as the 
long-awaited campaign to elect 
-someone to replace the embar- 
rassing Mr Kurt WaMbelm as 
the -country’s president gets 
under .way. 

But it is an ironic reminder 
-if due were necessary - that 
the. last presidential campaign 
in 1986 turned sour after disdk- 
suras 1 that Mr Waldheim had 
concealed his service to a Ger- 
man Wehrmacht unit thpt was 

implicated in war crimes in 
Yugoslavia and Greece during 
the Second World War. 

The disclosures made Mr 
Waldheim a lame duck presi- 
dent from the day he took 
office, leaving him largely 
u nable to fulfil the one specific 
responsibility given to him 
under the constitution - to 
represent Ms country abroad. 

But the always deficate rela- 
tions between the Social Demo- 
cratic Party (SPO) and the Aus- 
trian Peoples Party (OVP) that 
have ruled in a "grand coali- 
tion" since 1986 meant the 
OTP-backed Mr Waldheim 
could no be removed - and he 
himself saw no reason to leave. 
Tnilgwl 1 it is s flifl in Vtfrnin that 
the ageing former United 
Nations secretary general 
would have been to 

stand for a second term. 
However, all agreed Chat he 



Stretcher: well ahead with 
40 per cent in the polls 

sho uld not, and that tMq presi- 
dential campaign should, 
above all, be a dignified one, 
aimed at restoring some 
prestige to this ceremonial 
office. 

"There will be no mudsling- 
ing," assures a campaign 
manager for one of the candi- 
dates. 

Certainly, none of the candi- 
dates looks like a mudslinger. 
The favourite, Mr Rudolf 
Stretcher, backed by the SPO, 
is an amiable tool-maker by 
trade who rose to head one of 
Austria’s largest engineering 
companies, Steyr-Daimler- 
Puch, in 1986. 

Following the Waldheim 
election debacle, Mr Franz 


The Austrian Parliament has 
approved the first amend- 
ment to Austria's anti-Nazi 
legislation since 1945, reduc- 
ing the rriwhnnm sentence 
for offences from five years 
to one. 

It is designed to Increase 
the number of successful 
prosecutions. Juries have 
been reluctant to convict 
because of the severe penal- 
ties. Since 1980, only 14 peo- 
ple have been convicted of 
Nazi-related offences. 

The amendment has the 

support of all political par- 
ties as well as the interna- 
tional anti-Nazi organisa- 
tions. 

Vranitzky, the chancellor and 
SPO party leader, shuffled his 
cabinet and brought in Mr 
Stretcher to restore financial 
order as minister for the 
nationalised industries. 

The industrialist was then 
handed the equally prickly 
transport portfolio and some- 
how managed to make friends 
in Tyrol while negotiating an 
Alpine transit treaty with the 
European Community. 

The OVP has put forward Mr 
Thomas Elestil, a former 
ambassador to the US who, as 
head of the country's 
diplomatic service, won high 
praise for drafting the govern- 
ment’s response to the Gulf cri- 



Waldheim: disclosures 
turned Mm into lame duck 

Even the controversial Free- 
dom Party (FPO), led by the 
right-wing populist Jorg 
Haider, found a candidate 
who would be widely accept- 
able in Ms Heide Schmidt, a 
widely respected lawyer. And 
the Green Party has nominated 
Mr Robert Yungk, a distin- 
guished pacifist intellectual- 

Opinion polls put Mr 
Streicher well ahead with more 
than 40 per cent of the vote, 
followed by Mr Klestil with 
about a third. They are thus 
likely to make it into the run- 
off after the first ballot on 
April 26. 

By all accounts, the cam- 
paign battle will be subdued, 
althou gh there is the danger, 


according to some observers, 
that Mr Haider will get 
impatient with the r ealisa tion 
that his candidate may not get 
over 10 per cent of the vote, 
and so he will try to arouse 
passions. 

Mr Haider has on a roll 
doing well in the past few 
months with his intoxicating 
rhetorical cocktail of right- 
wing ideas and xenophobic 
national ism. The FPO piled up 
ever bigger scores in three 
regional elections last aut umn , 
culminating in Vienna in 
November where it took 23 per 
cent of the vote and displaced 
the OVP as the runner up. 

But this year does not look 
so bright for Mr Haider. Reve- 
lations in a weekly magazine 
last month of his attempt to 
bribe a rival into resigning 
have tarnished his image. 
Apart from the presidential 
election, the only other poll 
will be in the autumn to Lower 
Austria. There the OVP is still 
very much in control, and the 
FPO cannot hope to sustain 
the momentum it built up last 
autumn. 

It would be rash to suggest 
that the extreme right-wing 
movement in Austria has 
peaked or that Austrian poli- 
tics will slip back into the cosy’ 
compact among the two main 
parties and various vested 
interest groups that has pre- 
vailed for most of the post-war 
period. 


For the moment, the SPO- 
OVP coalition looks secure, but 
only because the OVP has 
become so demoralised. It has 
been unable to find a way to 
reverse a long slide In its popu- 
larity despite three changes of 
leader in five years. Last 
November it slumped into 
third place to the Vienna city 
elections. 

Part of its problem is that 
the natty Mr Vranitzky, who 
heads a calm and business-like 
government, has become 
extremely popular to his own 
right, and his SPO would prob- 
ably improve its standing if the 
OVP quit the coalition and pro- 
voked an early election. In the 
past, the OVP might have 
joined forces with the FPO but 
this is no longer a credible 
option because everyone 
knows it could not get along 
with Mr Haider. 

If the OVP’s muddle contin- 
ues. the long-mooted realign- 
ment to Austrian politics could 
begin to take shape before the 
□ext general elections in 1994. 

Last month, Mr Martin Zum- 
tobel, a little-known business- 
man from the far western prov- 
ince of Vorarlberg, launched 
the Economic Party, promoting 
deregulation and privatisation. 

No one in Vienna seems to 
take Mr ZumtobeL, a supermar- 
ket chain owner, too seriously 
but, as one political observer 
noted, he could be a stalking 
horse for others. 


Now there’s an easier way 
to find out whether it’s Intel inside. 
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INTERNATIONAL NEWS 


Israel’s opposition hopes 
to gain from Likud feuds 


By Hugh Camegy in Jerusalem 


ISRAEL'S opposition Labour 
party, re- unified under the new 
leadership of Mr Yitzhak 
Rabin, yesterday seized on bit- 
ter feuding within the ruling 
Likud party of Prime Minis ter 
Yitzhak Shamir to fuel its 
increasingly confident cam- 
paign for the June 23 general 
election. 

A complex internal - but 
very public - contest for top 
places in the list of election 
candidates has led to a pro- 
longed struggle between senior 
Likud leaders that has given 
party hardliners prominence. 

A furious Mr David Levy, the 
foreign minister who has been 
the most enthusiastic advocate 
of Middle East peace talks in 
the government, accused Mr 
Shamir of assisting in “a con- 
spiracy’' against him in the 
party elections. 

After coming second to Mr 
Sbamir in the election for 


leader, Mr Levy, the Incumbent 
deputy, was outflanked in the 
separately-polled race for the 
number two spot when Mr 
Moshe Arens, the defence min- 
ister, and Mr Ariel Sharon, the 
housing minister, combined 
forces to ensure they both fin- 
ished ahead of him. 

“The results express a move 
toward the extreme in Likud 
positions," said Mr Rabin, who 
is promising to move quickly 
to an agreement with the Pal- 
estinians on the occupied terri- 
tories and mend relations with 
the US If Labour is elected. 

Mr Shimon Peres, who has 
greatly enhanced Labour's 
new-found unity by graceful 
acceptance of being ousted as 
party leader by Mr Rabin last 
month, said the Likud feuding 
would benefit Labour. 

“The minute they take out 
the swords and point them at 
each other, they are making a 


mistake and sootier or later the 
Likud will pay for it.” he said. 

Mr Levy's humiliation at the 
hands of Mr Arens - a dose 
ally of Mr Shamir - and Mr 
Sharon enraged his supporters 
In the Likud who are largely 
drawn from the less well-off 
Sephardic, or Oriental Jewish 
communities. They have previ- 
ously been assiduously culti- 
vated by Likud leaders as a 
bedrock of the party's success 
over the past 15 years. 

Recently, however, leading 
Sephardi Likud members have 
become increasingly critical of 
Mr Shamir's leadership. Some 
went so far yesterday as to 
threaten to switch to Labour. 
They axe especially concerned 
at the state of the economy, 
which Labour argues has been 
neglected by Mr Sh amir in 
favour of his commitment to 
settlement in the occupied ter- 
ritories. 



Saudi 
ruler 
faces up 
to 


Bethlehem graffiti: An Arab man yesterday passes a Palestinian nationalist slogan reading: “No peace without my land”. 


Western creditors agree to reschedule part of Jordan’s $7.2bn debt 

TOE Pjlris fTlnh nf nffl/Hul nra c+ea«-n i ■ ^ 


THE Paris Club of official western 
creditors has agreed to reschedule 
part of Jordan's 97.2bn foreign debt, 
a minister said yesterday, Reuter 
reports from Amman. 

The accord reached on Friday 
provides a 10-year repayment period 
with ten years’ grace for official debt 


originally due for repayment between 
1991 and mid-1993, Mr Ziyad Fariz. 
the planning minister, mih. 

Jordan would repay 
government-backed loans over 15 
years, including an eight-year grace 
period, he added. 

Mr Fariz would not provide farther 


details but a Jordanian economist 
said $1.4bn of Amman’s S5bn nfflrinT 
debt had been rescheduled. 

Financial officials had said a 
rescheduling would cut interest 
payments this year to about 9700m 
from 11.31m. 

“What we got means support to the 


economy and confidence in the 
ability to perform well in the coming 
years," Mr Fariz said. 

Mr Basil Jaxdaneh, the finance 
minister, and central bank officials 
are expected to return this week after 
bolding rescheduling talks with the 
London Club of commercial creditors. 


Jordan also said yesterday that the 
US had agreed to provide 920m in soft 
loans to buy 11&000 tonnes erf US 
wheat 

It said the terms of the loan 
included seven years’ grace 
followed by a repayment period df 24 
years. 


SOMEONE’S 
JUST MADE 
AN EXECUTIVE 

DECISION. 


SAAB 


BEST EXECUTIVE CAR 
WHAT CAR? MAGAZINE 
CARS OF THE YEAR AWARDS 1992 
FROM £18,750.* 
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EC free 
trade with 
Maghreb 
sought 

By David Buchan . 

In Brussels 


THE EC should try to establish 
with key North African coun- 
tries the same free trade and 
dose political dialogue as it is 
seeking wlth central Europe, a 
senior EC official told the 
Twelve's foreign ministers yes- 
terday. . 

Mr Abel Mataias, the : com- 
missioner In charge of Medi- 
terranean policy, -said' the 
Maghreb presented the; Com- 
munity with the same., explo- 
sive potential on its borders as 
central Europe, but without 
the same political dbecthm 

and tBffKnkal gkflla ' • 

He called for EC free' trade 
with Algeria, Morocco and 
Tunisia, , and a wide-ranging 
political dialogue which would 
not dodge -the sensfttve 'Issue 
of h inn an rights in these three 
Maghreb countries. The initia- 
tive, bam hi part out off EC 
problems with Morocco, was 
partly endorsed by ministers. 

But France took the lead. in 
urging caution in moving to, 
free trade, which could, pose 
•competitive problems for 
southern Europe’s farming 
and textile sectors. 

Nonetheless, Mr Matutes, 
who will visit Morocco next 
week, , was encouraged to 
develop his idea further. The 
Maghreb’s economic and polit- 
ical problems, and the threat 
of migration they pose to the 
EC, have moved steadily up 
ffie Community agenda, since 
the Commission proposed a 
new Mediterranean policy in 

This involves Ecu4.5bn 
(£3-19bn) in aid and loans for 
1992-96. However, none of this 
money has yet been spent, 
because of Greece’s worries 
that much of it would go to 
Turkey. Ministers were yester- 
day unable to resolve this 


Tariq Aziz set 
to lead Iraqi 
team at UN 

By Mark Nicholson, Middle 
East Correspondent . 

UNITED NATIONS diplomats 
said. yesterday they believe 
Iraq will meet a UN deadline 
to send a delegation led by Mr 
Tariq Aziz, deputy prime min- 
ister,- to New . York next week 
to discuss Baghdad’s compH- 
anee with resolutions demand- 
ing e li minat ion of weapons of 
mass, destruction. 

However, officials insisted 
the UN Security Council would 
proceed with a discussion of 
Iraqi compliance with the res- 
olutions next week, whether 
or not an Iraqi delegation 
meets the council's deadfina to 

British officials said the 
meeting would send Iraq, the 
message that auger at its pre- 
varication over the UN resofc- 
ttons Is shared- maws due 15- 

member wnmrfi nwi “tlurt lFg 
not Just the case that the 
whole show b being rim by 
■ the US, backed by Britain m&' 
France”. • • 

Iraqi officials, should they 
attauL-are expected. to argue 
that' the economic embargo 
agafai^ Baghdad should be 
lifted in parallel with compli-- 
ance with the UN resblntfank. : 
The ^Security Council wflt 
insist, however, that '‘the 
embargo must remain in force. 
™uraq has compiled in-fidi 
with Its orders. . - - . 

tJ? K$ hdfld ' A*z.«ii 

fraq bad pursued the !*bblec- 
ftve^wcurate implementation 
of (UN) measures' 1 . -•-> ~ 

“Bot if yvar tittfus- 
. to annihilate Iraqi 
“Jdeay Iraq rtfi; 
chance rtf becoming a prosper- 
ous industrial country, that 
would be a different master.” 


W HILE the physical 
infrastructures of the 
oil-rich monarchies 
of the Gulf have been trans- 
formed In the past three 
rte c a dAs, their political instttu- . 
tions have been, notably resis- 
tant to rfatnfv and nowhere 
more so than Saudi Arabia. 

The announcement on Sun- 
day by Ring Fahd of several 
decrees, including the fonha- 
tion of a Consultative Council, 
therefore marks what is fur the 
kingdom an historic develop- 
ment, even if for the western 
world it may appear to be little: 
more than a cosmetic change. 

There is nothing new in the 
idea of a consultative councfL 
King Fahd first mooted the 
proposal ten years ago on his 
accession to the throne. How- 
ever its Introduction has been 
spurred by the pressures on 

Roger Matthews 

assesses an 
historic 

development for 
the kingdom 


the kingdom caused by -the 
Gulf war. . ' 

The war accelerated trends 
already, visible in the Saudi 
economy .and In Itspolitical 
life. It is these that King Fahd 
is now seeking to answer. 

Saadi Arabia is still a 
wealthy country but much less 
so than.it was. Gross domestic 
product last year was only two- 
thirds of the level in 198L It 
has rim a budget deficit for 
each (rf the past ten years, and 
in 1991 borrowed abroad for 
the first time. 

Although- oil income 
increased sharply in 1991, as 
outputippped 8m barrels a day 
to compensate for the drop in 
supplies' caused by the occupa- 
tion of- Kawait, revenues axe 
still well below the level of the 
early 1980s. 

With . foreign currency 
reserves available to the gov- 
ernment standing at less than 
SlObnr there is little room for 
economic manoeuvring. In 
other words, Saudi Arabia has 
acquired 'many- of -the charac- • 
t eri stics .of other world' econo- 
mies and will require more 
sophisticated management 
. However, there, remains one 
substantial difference. The rul- 
ing family in Saudi Arabia . 
feels obliged to provide virtu- 
ally all public savioes free of 
charge. Modest- attempts at 
• finding alternative sources of 
revenue have failed to win 
public support and the govern- 
ment has recoiled from the risk 
of unpopularity. - Some local 
economists argue, that the net- 
tle will have to be grasped 
before too long, especially if 
the defence establishment's 
appetite for more sophisticated 
weaponry is not curbed. 

-A consultative .council with 
the power to suggest new laws 
would obviously be a conve- 
nient vehicle through which 
potentially divisive measures 
could be introduced. 

The council also haw the 
potential to answer wider polit- 
ical: demands. Saudi Arabia’s 
fast-growing population is 
be ing for b etter educated, and 
is. frustrated by the incompe- 
tence, waste and sometimes 
corruption at official leveL At 
the. same time, the interests of 
the religious right, the natural 
pofitical enemy of the liberals, 
have been broadened. Both 
cha ll e nged the ruling family in 
after the Kuwait invasion. 

The most obvious symbol of 
the liberal challenge came 
from 45 women who drove cars 
through the centre of Riyadh 
in defiance, of the law. 

. Taking advantage of such a 
forge western presence in the 
kingdom. Including hundreds 
of journalists, they hoped to 
shame the government in 
anting greater freedoms. Not 
only did they foil in their 
attempt but they also stirred 
ap the religions right who 
we re furio us at this attempt to 
u nd fi rrnti M their own perceived 
authority mi social issues. 

<*»*<>£ the main anraH^ df 
the Tedious establishment has 
..neon that the consultative 
coonefl would be the structure 
used by toe liberals to gain 
gmtteal advantage. Faithful to 
ms extremely cautious nature, 
&!£ *5! d£ayed form 

Jrast six months the naming of 
; the.6l members of the comufl, . . 
to^rendertag impossible any 
attempt at assessing its ptdffl- 
ral complexion. However it can 
Qfrasgumed that it will be an 


f ame Principle . is «1wn 
BS-tended to the ruling families, 
to.. a. further decree. announced 
on -Bunday King Fahd has to 
an. extent ; formalised the 
mecnod' of nonnhatmg future 
Jtfqn^rchs; f Tbe process will 
ttnuun very much within the 
family,- but if does -appear, to 
answer the , criticisms of some 
were 

Saudi 

apaMa^te^inider way but Che 

ttfcely: development can 
he st -ba m easured against the ' 
fimJEmity oTevenis required' to 
get it started; - : - 
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Claire Bolderson on emerging ; 
problems for Indonesia’s -economy 


T WO YEARS ago, Indo- 
nesians referred to “the 
take-off era” as being a 
matter of feet and only months 
aw ay. But a rapid push, 
towards a developed economy 
has become a more distant 
a m bi t ion as the country t ac k- 
les reality. 

After tremendous 1 growth 
and economic liberalisation, 
I nd o n esia feces long-term prob- 
lems that are products of' its' 
size, diversity and ethnic cbm- ' 
position and other short-term 
ones derived largely .from 
the speed- of its economic 
success. 

It is also entering an uncer- 
tain time as it awaits a deci- 
sion from President S uhar to, 
who. is. 70 years old and has 
been in office for 25 years, on 
whether. he will stand for a fur- 
ther five-year, term next year. 
There is every, indication that 
he w3L. 

Whether he stays or gobs, 
the government, with (me eye 
on developments in eastern 





Suharto: term end next. ... 
year . 

Europe, knows that pressures 
for change to the rigid and 
authoritarian, political system 
are likely to 'grow. ' - -' >r 

The military, which 1ms been' 
the president's principal power 
base and has had a guaranteed 
role in political decision mak- 
ing, the. government adminis- 
tration and the economy, is 
having-to face the feet that it is 
not ideally equipped to hold • 
such a position in the modem, 
industrialised nation that 
Indonesia is striving to 
become. 

Mr Jusiif Wanandi, who 
beads the Jakarta based Centre 
for Strategic and International 
Studies, says: "In a modem 
society the armed forces’ role 
has to change. You can’t be the 
best artillery man in town and 
the best politician.” . . 

Political certainty has been 
important to Indonesia in its 
drive for foreign investment 
and aid since the lake 1960s. > 
General elections in June, 
though billed locally as “the 
feast of democracy”, are 
unlikely to provide any upset 
Golkar, the part political party- 
part bureaucratic organisation 
which is in effect, a govern- 
ment election machine, will 
win, though possibly not with 
quite as much as the 73 per 
cent of the vote it received five 
years ago. 

Questions about Indonesia's 
political future are mounting' 
just as its leaders are begin- 
ning to confront economic real- 
ities. 

The remarkable success in - 
diversifying the Indonesian 
economy after oil prices 
crashed In the mid-1980s -has 
prepared the ground for a mod- 
ern export-led economy, but it 
has also created new pressures 
and drawn attention to obsta- 
cles. . . _■ 

After big increases m foreign 
investment and imports just as 
non-oil exports growth was 
slowing, the World Bank said 
in its 1 annual report on. Indon- 
esia last year, "developments 
during 1590 demonstrate- how 
aggregate demand pressures 
could build up and. generate 
balance of payments difficul- 
ties and inflationary pres- 
sures." 

Inflation in 1991 was nearly 
10 per cent and the current 
account deficit rose to over 
$5bm almost double the. previ- 
ous year’s figure. A tight 
money policy sent interest 
rates soaring, contributing to a 
rapid fell of the fledgling stock 


'. market. ’ . 

Infrastructure problems, 
most, particularly the' -lack of 
electric power on the mai^ 
Industrialised Island of Java, 
have . become? 'increasingly 
acute: $V. 

Indonesia JBas $70bn in for- 
eign debt The-World Bank said 
sustained growth will require 
"continued -high levels of nn»n- 
clal supportrfrom the donor 
community": :i? 

Indonesia’^techiKJcratman- 
agers are aware tiiat" they have 
to act Jo gertHngs myter con- 
trol .and some /difficult deci- 
sions have been made: Last 
October, about $80bn worth of 
planned infrastructural and 
petrochemical projects were 
. ca n celled because of concerns 
about the amount of foreign 
borrowing that would be 
needed to finance them 
; The 1992-98 budget 
announced earlier this year, 
also sought- tabling thq econ- 
omy into line and canfamedno 
pre-election giveaways. On the 
contrary, taxes and tax collec- 
tion are to be anhawneH in an* 
effort to promote greater 
self-reliance. Foreign borrow- 
ing will be cut by S per cent, 
fuel subsidies will be abolished 
and the real increase in spend- 
ing is to be kept to a modest 3 
pm cent 
The more intractable 
long-term problems, however, 
are difficult 'to address. The 
government , has the constant 
headache of finding jobs for 
the more than 2m people who 
enter the workforce every year 
and more significantly, of edu- 
cating and training tham in 
isMTis n eeded; In an ipdqqtp ia'i 
economy. Technical trainingis 
poor and - good quality manag- 
ers are hard to find.. 

As -a result, Indonesia 
.attracts investors in labour 
intensive industries such as 
'textiles and footwear where 
wages are low and where the 
workforce can contribute little 
in terms of purchasing power. 

Indonesia’s geography also 
.presents problems. In Jakarta, 
the' growing -number of -glitter- 
ing-office, blocks reflect Indon- 
esfe’s-aeW ecommiic sophistica- 
tion. But more th£n 2,000 miles 
away in the province of Irian 
Jay a, naked tribespeople wan- 
der the .rugged mountains 
barely ekeing oat a living. 

Bringing those people and 
others scattered in isolation 
around the huge archipelago 
into the development process 
is a daunting task. Telecommu- 
nications, transport and elec- 
tricity finks are poor to non-ex- 
istent in some provinces. Tim 
heavily eentralised political 
system means decision making 
is slow and regional needs are 
often misunderstood. 

Dr Doradjatun Kuntjoro 
Jakti, an economist at the Uni- 
versity of Indonesia, says there 
is a need to use tax. and trade 
incentives to create special 
areas for development in 
places such as Irian. “We 
should give them special status 
to capitalise on the rise of the 
Pacific era" he says. 

Disparities in wealth axe not 
only regional The growing 
“social gap” between the new 
rich and the poor is a cause for 
concent most particularly 
because it fuels existing ethnic 
tensions: Most of Indonesia's 
bug business conglomerates 
are owned by members of the 
email e thnic Chinese commu- 
nity and -Teseuhnent of their 
.wealth, among indigenous, or 
pribvmi Indonesians runs high. 

The Chinese are well . aware 
of that and of the feet that 
when an attempted communist 
coup, triggered a wave of 
bloOdy- vengeance in 1965 their 
race was singled out for attack. 
The temptation to deposit their 
wealth outside Indonesia is 
therefore difficult to resist. 


Indonesia^ 


Annual % change 
12 



Mongolia reform spurred 


MONGOLIA’S ruling People $ 
Revolutionary Party ended its 
2ist congress at the weekend 
determined to boost the demo- 
cratic and economic reforms 
wrenching the country from 70 
years of communism. Renter 
reports from Ulan Bator. - 
ft adopted a new platform of 
“centrism", based on Buddhist 
avoidance of extremes,- to 
replace the Marxism-Lemmsm. 
that Mongolia rejected in im 
The communist ruling party 
won a parliamentary majority 


in elections in 1990 but has 
since shared power with a 
democratic opposition. The 
country faces elections in June 
for a. new 76-member single- 
chamber parliament 
Tlw second, largest , political 
party, meanwhile, has decided 
to leave; the government coali- 
tion because of the slow rate of 
economic reform. Mr Erdenin 
Bat-Uul, chairman of the Mon- 
golian : Democratic Party, said 
his party had decided to mount 
a formal opposition challenge.' 


INTERNATIONAL NEWS 







Britain, will stand up for Hong Kong’s 
interests until its handover to China in 
1997, Lord Caithness, British foreign 
office minister for the colony, promised 
yesterday, Reuter reports. 

The minister pictured left yesterday 


with Mr David Thomas, police commander 
of Shek Kong refugee camp, said the UK 
hoped for “an undramatic transfer of 
power”, but stressed this did not mean it 
would give way to all China' s demands 
for Hong Kong. “We do not intend to give 


way on everything simply to achieve con- 
vergence," im told a British Chamber of 
Commerce lunch. The minister also reaf- 
firmed Britain’s commitment to keeping a 
strong commercial presence in Hong Kong 
after 1997. 


NEWS IN BRIEF 


Japanese vehicle 
sales fall 3.3% 

Japanese vehicle sales, excluding mini vehicles, were estimated 
at 458,618 in February, down 3.3 per cent from a year earlier, an 
official for the Japan Automobile Dealers Association (Jada) said. 
Reuter reports from Tokyo. 

February marked the 10th straight month of year-on-year 
declines in domestic vehicle sales. But sales were up 44.8 per cent 
from 316,775 in January when they fell 0.9 per cent from a year 
earlier. Vehicle sales in January are usually lower than in other 
months because there are fewer business days. 

Sales of imported vehicles in Japan fell 14.6 per cent from a 
year earlier to 12.720 units in February. 

Burmese rebels bombed 

The Burmese air force pounded Karen guerrilla headquarters for 
a fifth consecutive day yesterday to try to relieve pressure on 
Rangoon troops under siege in the Manerplaw jungle, Reuter 
reports from Mae Sariang, Thailand. A Thai army source based 
opposite the ethnic Karen headquarters told Reuters by telephone 
that four aircraft pounded Manerplaw yesterday morning after 
making eight sorties in the area on Sunday. 

Cameroon opposition gains 

Partial results yesterday from Cameroon's first free elections in 
32 years showed a strong showing by the only major opposition 
party to take on President Paul Biya’s authoritarian government, 
AP reports from Yaounde. Cameroon 
All the other leading opposition parties had boycotted Sunday's 
legislative elections, claiming electoral laws would ensure a Biya 
victory. 

Mutiny protest halts Niamey 

A general strike brought business and traffic to a halt yesterday 
when people protesting against a mutiny by unpaid soldiers 
ignored appeals from the government and the army chief of staff 
to come to work, AP reports from Niamey, Niger. 
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Just look out for this sign. 


Don’t look in the PCs. Look at the ads. If you see the bold new “Intel 
Inside” logo featured above, commence reading; you’re buying Intel. 

But why insist on an Intel Microprocessor? Well, the very first micro- 
processor invented way back in 71 had our name on it. And we’ve made quite 
a few more since then. (There are 75 million PCs around today based on tried 
and tested Intel technology with another 50,000 due this time tomorrow.) 


Software? There’s 40 billion dollars worth written specifically for Intel. 

And last year we invested over a billion dollars ($618m in R. & D alone) 
to ensure we’re recognised as setting the industry standards in compatibility 
and reliability. But please don’t take our word for it, ask our clients. 

Why else would 500 systems manufacturers 
choose Intel? Or put our name in their brochures? 


Intel inside loco and The Computer Inside are tr^ulvasls ui the Intel Corporation 


iny. 

The Computer Inside^' 
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AMERICAN NEWS 


Hopefuls struggle in political mass market 

Bush still has to deal with an aggressive Buchanan in Georgia, writes George Graham 


D emocratic and 

Republican presidential 
candidates embarked 
yesterday on a last day of 
whirlwind campaigning before 
today's round of primary and 
caucus voting. 

Seven states will cast their 
votes today in the Democratic 
nomination race, and five in 
the Republican race, promising 
the first significant indication 
of the breadth of support for 
the rival candidates. 

On the Republican side. Mr 
Patrick Buchanan, the outspo- 
ken right-wing television com- 
mentator. renewed his attack 
on incumbent President 
George Bush. 

The president sorely needs 
to beat off Mr Buchanan's chal- 
lenge by defeating him roundly 
in Georgia, but must contend 
with Mr Buchanan’s overt 
appeal to white racism in the 
state. 

Among the Democrats, for- 
mer Senator Paul Tsongas of 
Massachusetts and Governor 
Bill Clinton of Arkansas fought 
to preserve their lead over 
their rivals Senator Boh Kerrey 
of Nebraska, Senator Tom Har- 
kin of Iowa and former Gover- 
nor Jerry Brown of California. 

Until now. the nomination 
battle has been fought step by 
step in four states that rank 
among the s mal lest and most 
atypical in the US. 

Together, Iowa. New Hamp- 
shire. Maine and South Dakota 
account for only 3 per cent of 
the delegates to the Demo- 
cratic party’s nominating con- 
vention, and fewer than 4 per 
cent of the Republican party's 
delegates. 

They also number among the 
most e thni cally homogeneous 
states in the nation, with a 
black population ranking 
below 1 per cent 
Today’s seven state contest, 
dubbed “Junior Tuesday" will 
decide another 10 per cent of 
convention delegates, and 
mark a shift from the retail 
politics of New Hampshire to a 
different kind of political mass 
marketing. 

Most of the attention is 
focused on Maryland, Georgia 
and Colorado, which along 
with Utah for the Democrats 


'Junior Tuesday 1 : Key contests 




MMVUUIO 

OOHBU 

COLflUDO 

mosson 

UmmjiloymBBl 

1988 

4.5% 

5.8% 

6.4% 

4.0% 

1990 

5J% 

5JD% 

5.0% 

5.1% 

Rmd Stamp reclptatis 
Sep 1988 

248,000 

493,000 

208,000 

248,000 

Sep 1991 

323,000 

704,000 

243,000 

292.000 

Number o! delegates 

Democrat (% of total) 

80 Cl -9%) 

88(2.1%) 

54 (1.3%) 

87(2%) 

RepubScan (% of total) 

42 (1.9%) 

52(2.4%) 

37(1.7%) 

32(1.5%) 

Rant! at last 
PresMtoiftlal otatton 
Republican 

51% 

60% 

53% 

46% 

Democrat 

48% 

40% 

45% 

53% 


HTWCinCm 

Utah hotels a Democrat only primary today, while Idaho and Washington hold caucuses 


Some Bmu DtUMf SEBtOfcs.a'xl CooQmstarfQnaUrtr 


hold primaries, since these 
secret ballots provide more of a 
plebiscite for candidates. 

Senator Tsongas and Gover- 
nor Clinton are battling for the 
lead among the Democrats in 
these states, with the former 
ahead in Maryland and Colo- 
rado and the latter comfortably 
in the lead in Georgia. 

For the Republicans, the bat- 
tle has been concentrated in 
Georgia, since Mr Buchanan 
has been unable to get his 
name on the ballot in many 
states. 

But candidates can also 
boost their campaigns in states 
which allot their delegates in 
closed party caucus meetings 
- especially Minnesota, where 
Senator Harkin is mounting a 
strong bid with substantial 
backing among trade unionists 
and party activists who take 
part in such caucuses. 

Another four states vote on 
Saturday, followed by March 
10’s Super Tuesday contest, 
when eleven states will vote. 
They include Texas and Flo- 
rida - after California and 
New York the two most popu- 
lous states in the nation - and 
between them account for 20 
per cent of the Democrats' con- 
vention delegates and 23 per 
cent of the Republicans. 

By March 17, when primaries 


take place in Illinois and 
Michigan, two heavily popu- 
lated Midwestern states, nearly 
half the delegates to the Demo- 
crats' July convention in New 
York and to the Republicans' 
August gathering in Houston 
will have been decided. 

All the Democratic 
campaigns are 
running low on 
funds and badly 
need the impetus 
of victory 

Some political analysts 
believe it is possible that no 
clear Democratic nominee will 
have emerged by then. Yet all 
the Democratic cam paigns are 
running low on funds and 
badly need the impetus of a 
victory today and over the next 
two weeks. 

Mr Clinton, whose campaign 
has been the best financed and 
organised among the Demo- 
crats, is in some ways the best 
placed to persevere. His bid 
will, however, be severely 
weakened if he cannot demon- 
strate a capacity to win heavily 
in the southern states which 
dominate the next two weeks' 


voting and which are viewed 
as his home turf. 

By winning in either Colo- 
rado or Maryland. Mr Tsongas 
could gain anmi gh momentum 
to carry him forward from his 
New Hampshire victory. 

Mr Tsongas has touted his 
“electability" as a candidate 
who can draw alienated Repub- 
lican voters. “There are lots of 
Republicans out there who will 
come to us if we give them a 
home," he said in a debate 
with his rivals on Sunday. 

This tactic may be less pro- 
ductive in Maryland, whose 
local rules allow only regis- 
tered De m oc ra tic voters to take 
part in the Democratic pri- 
mary. 

Mr Clinton renewed his 
attack on Mr Tsongas' s eco- 
nomic policies as “the 1980s 
style approach" as he cam- 
paigned in Maryland yester- 
day. He appears to have gained 
ground there in the last few 
days, though Mr Tsongas is 
still expected to win the state. 

Mr Kerrey could be weak- 
ened if he fails to win a single 
state today, while Mr Harkin is 
so short of money that he may 
not be able to sustain his cam- 
paign, even if he wins dele- 
gates in Minnesota. 

Mr Brown, after winning less 
than 10 per cent of the vote in 


two consecutive primaries, 
risks losing the federal funding 
which matches campaign con- 
tributions unless he can score 
higher than 20 per cent in a 
subsequent primary. Demo- 
cratic party officials, however, 
fear that his populist campaign 
will be able to survive on a 
shoestring budget 

On the Republican ride, the 
battle is not so much over thiB 
year’s nomination, which Pres- 
ident Bush is expected to win 
overwhelmingly, as over the 
party's direction into the 1890s. 

Mr Buchanan claims that his 
performance in New Hamp- 
shire, where his losing score of 
37 per cent to Mr Bush’s S3 per 
cent was hailed as a moral vic- 
tory, has pushed the presi- 
dent's campaign to the brink of 
disaster. 

“I think one more New 
Hampshire-type victory down 
here in Georgia and the whole 
thing could collapse like a 
house of cards. Now, that is 
not our expectation, but it is 
our hope," be said yesterday. 

All tiie same, Mr Buchanan 
is reckoned to stand little 
chance of winning even a sin- 
gle state against the Republi- 
can party establishment Even 
right wingers critical of some 
of Mr Bush’s policies have ral- 
lied round the president 



A supporter uses a Bush, campaign .poster as a sunshade on the historic waterfront of Savannah 

Adams pulls out of Senate race 


By George Graham 

SENATOR Brock Adams of 
Washington has pulled out of 
his bid for election to a second 
Senate term after being 
accused of sexual harassme nt 
of employees and political asso- 
ciates. 

The Democratic senator said 
that it was “not worth it to 
continue this campaign,” but 
denied the allegations, which 
he said had been created “by 
people who hate me" 

The Seattle Times, the prin- 
cipal newspaper in Mr Adams’ 
home state, reported that eight 
unidentified women had 


accused the senator of kissing 
and fondling them. One said 
that he bad drugged and then 
raped her. : " 

Mr Adams, who sat for 12 
years in the House of Repre- 
sentatives before serving as 
transportation secretary under 
President Jimmy Carter, was 
already considered to have - 
been weakened by a "similar : 
sexual harassment, allegation 
made in 1987 by a former con- 
gressional aide. 

No charges were ever filed, 
and the US district attorney 
found the allegation “without 


merit." Nevertheless, Mr 
Adams’ position was badly 
dam aged. 

Mr Adams' seat has been 
regarded as one of the best 
opportunities for a Republican 
challenger to cut the Demo- 
crats' 57-43 majority in the Sen- 
ate. along with that of Senator 
Timothy Wirth in Colorado. 

However, the Democrats are 
mounting strong challenges in 
at least seven Republican-held 
states, and now stand a good 
- chanop. of expanding their Sen- 
ate majority. 
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Construction Exposition 

— (SIBEX*92) (*AIF) 



□ 2-5 June 1992 
InfotechAsia/ 
CommunicAsia *92 

CAIF) 
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Noriega aided CIA 
says station chief 


By Henry Harrnman ih Miami 

A ' FORMER Central 
Intelligence Agency station 
chief in Panama said yesterday 
the organisation had “encour- 
aged and appreciated” the 
assistance of General Manuel 
Antonio Noriega, particularly 
in passing on information 
about Cuba and President 
Fidel Castro. 

The CIA station chief; Mr 
Donald Winters, is testifying 
on behalf of Gen Noriega, the 
former Panamanian strong- 
man, at his drug trafficking 
trial in Miand, 

His testimony is likely to 
form part of the defence effort 
to portray the general as a US 
ally. 

Mr Winters, who arrived in 
Panama in mid-1984, said he 
held a meeting with Gen 
Noriega on 12 June 1984 at 
which the general told him he 
had been invited by Mr Castro 
to visit Cuba. 

Mr Winters said Gen Noriega 
did hot at the time believe he 


could personally accept tin 
invitation but would sent 
emissaries to meet Mr Castro. 

Gen Noriega requested the 
CIA prepare a briefing papei 
for the visit which woult 
include “slanted assessments' 
of the situation in Nicaragua 
and El Salvador. 

Mr Winters also said Ger 
Noriega accepted an invttatior 
for a. private visit to CIA head 
quarters in Langley, Virginia 
Mr Winters said he met Ger 
Noriega again cm 18 June tc 
pass on the requested briefing 
paper. Mr Winters said the CIA 
viewed the request for the 
briefing paper as an opportu- 
nity. 

Mr Winters said later Gen 
Noriega decided to make the 
visit to Cuba hrmsaif , The pros- 
ecution has alleged that Gen 
Noriega's visit was actually 
made to resolve conflicts he 
was. having with the Medellin 
cartel, using Cuba as a media, 
tor. 


Poverty persists in 
rural communities 
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Where the world comes together: 


to farming communities 
on the northern Plains is dot- 
ted with -pockets of poverty 
that rival inner-city ghettos, in 
depth and persistence of depri- • 
vation, according to a study 
released yesterday. AP reports 
from Washington. .• 

The Population Reference 
Bureau said its study disputes 
the popular notion that Amer- 
ica's underclass is entirely 
urban. 

“The- changing role of Ameri- 
can workers within a national 
and international economy is ■ 
at the root of many of the prob- 
lems being experienced by the 
poor to titles and rural areas ’’ 

the report said. 

“Mechanisation, automation, 
and die exportation of jobs to 
countries with cheap labour 
are ettmiriatiug the need for 


workers with little education." 

According to the study, more 
than 8m adults aged 19 to.6< 
were in the underclass in 1990 
Nearly one-quarter of this pop 
alation - approximately 
736,000 adults — lives to rural 
areas. . 

The study defines the under 
class .as adults- who have noi 
completed high school and whe 
receive public assistance. II 
fem al e , they are never-married 
mothers, and if male,- long-term 
unemployed. 

The make-up of the rural 
underclass is diff erent from 
that- erf the urban imderrfggB 
The rural underclass is 55 per 
cent white, compared with 17 
SSL?®? “V clti.es. About one- 
toira of the rural underclass is 
black, compared with, nearly 
half of the urban underclass. 
Overall, blacks make up about 
13 per cent of the populations 
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blow at Canada 
free trade deal 


By Nancy Dunne in Washington 

THE US Customs Service Ca 
yreterday struck a blow at the br 
US-Cauada free trade agree* Ot 
»ient by formally ruling that th 
the content of Honda. Civics ia 
shipped from Canada to the OS ' an 
will tie subject to a 2^ per cent 
import duty. - De 

About 75,000 Honda Civics tin 
are manufactured in Ontario M 2 
for export to the' US-each year, to 
A Customs Service audit found US 
that the cars did not contain Nc 
the 50 per cent North Ameri- - US 
can content required for duty- - an 
free treatment till 

The ruling has infuriated' ■ 
Canadian officials, who have -pli 
been trying to convince their an 
voters that the loss of- thou- ~thi 
sands of jobs since the start of “W 
the FTA three years ago was en 
due to recession- rather thaw ot 
the pact The decision could mt 
make it harder to convince ste 
Canadian voters that the North ho 
American free trade agreement pri 
(Nafta) with the US and Mexico an 
will benefit their economy, - enj 
A ruling by the Commerce. ) 
Department, expected on Pri-. vit 
day, could create further ran- An 
cour if the US levies new ... set 
duties of up to 15 per cent on : fre 


Aids co-discoverer 
under investigation 

By Clive Cookson,. Science Editor 


DR Robert Gallo, US 
codiscoverer of the Aids virus, 
faces new investigations for 
alleged patent fraud and per- 
jury on top of a long-running 
inquiry into alleged scientific 
misconduct at his laboratory in 
the National Institutes of 
Health (NIH). 

The latest federal investiga- 
tions are expected to focus on 
patent documents and sworn 
statements which -Dr Gallo 
made in connection with a 1987 
agreement between the US and 
France. 

That agreement was Sup- 
posed to settle the vexed issue 
of who discovered the virus 
(now known as -the Human 
Immunodeficiency Vims. or. 
HIV). Dr Gallo and Professor 
Luc Montagnier of the Pasteur 
Institute in Paris would share 
scientific credit for the discov- 
ery, and royalties from HIV 
tests would he divided equally 
between the two countries. 

However, it has emerged, 
since then that the virus origi- 
nally isolated in Dr Gallo’s lab- 
oratory in 1983/84 was derived 
from a sample sent by Prof 
Montagnier in France. 

Although Dr Gallo's cell cul- 
ture may been -contaminated 
accidentally by the French 
vims, his critics allege that his 
sworn statements deliberately 
concealed the - similarity 
between his vims and Prof 
Montagnier’s. 

Dr Gallo has always instated 


that his discovery owed little 
to the French work. He now 
maintawiB that he believed in 

1983/84 that the two viruses 
were quite different 

The initiative to pursue the 
allegations of patent fraud and 
penury comes nurinly from the 
House', of Representatives sub- 
committee on oversight and 
investigations, whose chair- 
man Mr John Dtagell is upset 
that an internal NIH inquiry 
has riot found Dr Gallo guilty 
of scientific misconduct 

Mr Dingell has brought the 
congressional- watchdog; the. 
General Accounting Office, 
into the inquiry. It is L under- 
; stood that the federal Depart- 
ment of Health and Human 
Services, which- ia responsible 
for'NIH, is also investigating. 

At the same time, the Pas- 
teur Institute is pressing the 
US to renegotiate the 50:50 Toy- 
alty sharing agreement. The 
-French claim that new infor- 
mation shows Dr Gallo -merely 
“rediscovered” the original 
virus seut.to frbn from Paris. 

The royalties at issue 
amou nt to about $5m a year 
from HIV blood tests. More 
important, at least in French 
eyes, is the honour and glory 
of being undisputed discoverer 
of the Aids virus. 

However, with Dr Gallo con- 
tinning to deny all significant 
allegations -against him; ho 
early resolution of the affair is 

hi night. . 


UK to offer I Honduras 


new money at 
Earth Summit 

By John Hunt, " 

Environment 

Correspondent 

BRITAIN is prepared to speed 
up its programme to. reduce 
emissions of carbon dioxide, 
provided other countries do 
likewise, Mr Michael 
Heseltine, UK environment 
secretary, said in New York 
last night „ A1 _ 

Mr Heseltine also told the 
international preparatory con- 
ference for the Earth Summit 
in Rio de Janeiro In June that 
the UK ts prepared to give 
more to the . Global Environ- 
ment Facility, nm by the 
World Bank, to help develop- 
ing countries tackle their envi- 
ronmental problems. In the 
past year Britain has given 
jMOm to the GEF. Mr HeseltiDe 
announced that Britain was 
considering s t a b ili s i ng carbon 
dioxide at 1990 levels earlier 
than its existing target year of 
2005. Carbon dioxide is the 
main greenhouse gas which, 
contribute to global w armi ng. 

The European Community 
target is to stabilise these 
emissions by .the year . 2000 and 
Britain has been criticised as 
the- only member country , to 
have a later target date. . 

Mr Hesettine’s undertaking 
was conditional on non-EC 
countries, speeding op their 
efforts. In particular, he wants 
the US to set national targets 
for greenhouse gas emissions 
• Developing countries will 
need 51251m a year to imple- 
ment proposals for protecting 
the global environment, some. 
$70bn of it in new funding, Mr 
Maurice Strong, sec- 
retary-general of the UN Con- 
ference on Environment and 
Development (UNCED), said, 
last night* Michael Littlejohns 
writes from New York. 

This sum was not high, com- 
pared with the price of inac- 
tion, he told the UNCED prepa- 
ratory meeting. 


ends talks on 
forest project 

By Ian Walker 

in Tegucigalpa ._ 

THE government of Honduras 
hwa abandoned talks with the 
Chicago-based paper company 
Stone Container over a contro- 
versial forestry project follow- 
ing protests led by environ- 
mentalists. 

The company was seeking a 
40-year concession, to exploit 
up to L6m hectares of pine for- 
est and tropical woodlands in 
the undeveloped eastern prov- 
ince of La Mosquitia far the 
production -of wood pulp for its 
US factories. . 

The government's decision 
to scrap the deal, announced 
by the state forestry corpora- 
tion head, Mr Porfirio Lobo, 
marks on unusual victory for 
public opinion to Honduras. A 
proposed ajpeement, signed 
last - September, had been 
widely criticised following 
leaks of its contents. Hs cancel- 
lation leaves a question, marie 
over the Honduran govern- 
ment's forest policy. 

Opponents also included the 
National Association of - Indus- 
trialists and the Association of 
Sawmill operators, concerned 
that the agreement Hooted a 
| 1974 law requiring 51 per cent 
Honduran participation. in. for 

- Stone launched ^publicity 
campaign at the end of Janu- 
ary, arguing that it would usfr 
environmentally sound labour- 
intensive logging techniques 
and reforest areas which have 
been destroyed by migrant 
“slash and bum” formers. 

The government attempted 
to negotiate a supplementary 
contract to meet protestors’ 
points. But the administration 
of President Rafael Calfejas, 
feting the run-up to the 1993 

S residential elections, finally 
added. to wash its hands of 
! the affair, declaring that a 90- 

day deadline had teen reached. 

without agreement on the sup- 
plementary contract. 


Mexico’s growing intimacy with World Bank 

Damian Fraser on the relationship between the world development institution and its biggest customer 

W jP? ' President _ _ . . . . _ _ strongly supported by the US as part of the the North Ameri- understandably sensitive to 

Carlos Salinas WOnO Bank loans outstanding to : Treasury - approved three can Free Trade Agreement, accusations that it is marching 

decided to overhaul „ . loans for SSQQm each in record The hank will tarert vrumw - Wm-M UanW nmniw rirtters. 


Canadian lumber.' This could 
bring counter retaliation from 
Ottawa and. an escalation In 
the' trade crisis, which also 
includes, disputes over beer 
and magnesium." - - . ..." 

;The long-delayed : Customs 
DepartmentaiujQt'ifound that 
tiie engine hfockarpnxtoced in 


to Canada. for. re-export to the 
US, did not 'contain sufficient 
North American content The 
US and Canada have been 
unable to agree on what consti- 
tutes local content 

The manager of the 
-plant; Mr Ai -Kinzer, was 
quoted . as calling the:' result of 
-the apdtt .‘‘tadfitog”. He said: 
“We lmow these -are American 
engines. We make them in 
Ohio from .aluminum Ingot and 
molten fron-JS'e do not under- 
stand Customs'-. rules that do 
hot count manufac turing 
processes such as the casting 
and marfiteing we do. at our 

frn grno plants."' 

Mr Scott Whitlock, executive 
vice-president of Honda of 
America said the ruling was a 
severe . setback ufor US-Canada 
free trade. 


W HEN . " President 
Carlos Salinas 
decided to overhaul 
Mexico's antiquated agrarian 
laws, officials from the agricul- 
ture ministry called their 
friends, in the World Bank to 
ask them for advice. 

. The World Bank wrote issue 
papers; the Mexicans 
responded to kind. Draft laws 
were, written and re-written. 
Eventually a constitutional 
amendment was drawn up, and 
passed' tote last year. The laws 
governing the new constitu- 
tional article were passed last 
week. 

Such .Intimate collaboration 
hardly raises an eyebrow in 
Mexico these days. -The World 
Bank has closely advised 
Mexico cm most of its economic . 
reforms in the past fWarte - 
on trade opening to 1985, on 
the debt deal in 1989, and now 
on education, agriculture and 
the environment. 

In the last fiscal year, which 
ended June 30. the World Bank 
approved more non-poverty 
loans for Mexico than any 
other country. Approvals 
totalled $L882bn, an impres- 
sive $927m more than Brazil, 
for instance. - 

World Bank involvement in 
Mexico came into its own in 
the mid-1980s, when Mexico 
came to depend on World Bank 
money - its largest source or 
foreign capital. From money 
followed advice. In 1985 Mr 


World Bank loans ontstanding to : 

Mexico and Bred (US$bn) 
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Fred Berger, then the bank's 
chief Mexico economist, wrote 
a five-page memorandum that, 
according to one bank official, 
“had a substantial impact to 
helping them change their 
trade policy". Mexico soon 
afterwards announced it was 
going to join the General 
Agreement on Tariffs and 
Trade, and received three 
tranches of $500m trade adjust- 
ment loans to ease the pain- 

But what happened after- 
wards explains why the Mexi- 
can state has become the dar- 
ling of the bank's economists 
(and its major shareholder, the 
US). Mexico went much further 
in reducing its trade barriers 
than the bank required. 

As in other policy areas, 
including agriculture, the 


World Bank influence only 
came to bear because the Mexi- 
can government was itself con- 
vinced of the need to press 
ahead with the reforms. Mr 
Rainer Steckban, director of 
the Mexico and Central Amer- 
ica department at the bank, 
stresses “It was a home-grown 
programme; that was the 
secret". 

Working together, the World 
Bank-Mexico team has proved 
to be extremely effective in 
achieving Its goals. The 1989 
debt deal - which, with hind- 
sight has clearly been crucial 
to Mexico’s successful eco- 
nomic stabilisation - was very 
much part of the Salmas plan. 
But the accord was facilitated 
by the hank . 

In June 1989, the bank - 


strongly supported by the US 
Treasury - approved three 
loans for SSOOm each in record 
time. This (plus similar Inter- 
national Monetary Fund loans) 
was design e d to be a big show 
of support for Mexico, says a 
hank official, an d a wanting to 
the commercial banks that 
Mexico would be lent money 
even if it was to arrears to 
interest payments to them. 
With a deal struck, the bank 
then put up S2bu in enhance- 
ments to support the debt 
reduction. All along there was 
a lot of behind-the-scenes 
advice between the bank stall 
and the Mexicans. 

Since then the bank role in 
Mexico hac chang ed, although 
it is no less important In June 
last year, it approved what 
should be its last adjustment 
loan to Mexico, an agricultural 
sector loan of $400 m. Such 
adjustment loans are meant to 
encourage structural reform of 
the economy, or the reform of 
specific economic sectors. 

In future. World Bank 
money will be geared to broad- 
based project lending, such as 
on primary education, drain- 
age, irrigation, sanitation and 
so on. “We have shifted empha- 
sis." says Mr S tec khan, “in line 
with shifting Mexican needs." 

The bank is now working 
with the government on how 
to support the agricultural sec- 
tor if, as is likely, barriers to 
maize imports are eliminated 


as part of the the North Ameri- 
can Free Trade Agreement. 
The bank will target money - 
and advice - on improving the 
quality of land through irriga- 
tion, while simultaneously 
offering income supports to the 
hardest-hit farmers. 

The World Bank's role in the 

The World Bank 
does not need to 
force Mexico to do 
anything; the two 
sides agree on 
almost everything 

environment is relatively new. 
reflecting both changes in pri- 
orities in both Mexico and the 
bank, and has not been with- 
out friction. Mexico City's envi- 
ronmental p lannin g office com- 
plains about the mountains of 
paperwork the bank requires 
before going ahead with a loan. 
The bank in turn would like 
the government to use more 
market-based mechanisms - 
such as taxes on pollution - in 
its effort to clean the city's air. 

Nevertheless, the bank is at 
the point of approving a loan 
of up to S200m to help Mexico 
City’ clean up its air, money 
which will partly fund lead-free 
gas, new buses and taxies, and 
more technical studies. 

The Mexican government is 


understandably sensitive to 
accusations that it is marc hin g 
to World Bank running orders. 
Mr Angel Gurria, Mexico's 
undersecretary of finance, 
readily concedes the bank 
economists can be influential 
but only because they are able 
technicians, often “the best 
people in the world". As he 
says: “If you are convinced you 
are doing the right thing, often 
they will tell you how to do it 
better”. 

But he says: "It is not credi- 
ble that the World Bank forces 
the Mexican government to do 
anything". As Mr Gunia points 
out. the bank only has the 
capacity to make between 
seven and 10 Mexican loans a 
year, while Mr Gurria can 
think of scores of projects the 
bank would like to finance. So 
if the bank turns down one 
project because it does not like 
government policy in that 
area, Mr Gurria will just offer 
another project, and so on, 
until the target $ 2 bn of Joans is 
used up. 

A more significant reason is 
that the bank does not need to 
force Mexico to do anything; 
the two sides agree on almost 
everything. Mr Gurria says 
that World Bank economists 
and Mexican officials often 
spend weekends together 
brainstorming on policy issues. 
Many are the graduates of the 
same US universities, and 
friends. 
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processing, networks and UNIX systems. 

We invite you to see the complete range of Acer 
r computers, including our affordable AcerMate™ line.And 
f ask about our wide selection of AcerView™ monitors, 

, laser printers, keyboards and other peripherals. 

Call 0753 693738 and tell us exactly what you 
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WORLD TRADE NEWS 


Bush defies Congress with 

By Nancy Dunne in Washington 


THE White House announced 
yesterday that President 
George Bush was vetoing legis- 
lation that would link China’s 
tariff status to its good behav- 
iour on human rights, trade 
and weapons proliferation. 

There is virtually no chance 
that Congressional leaders will 
muster the two-thirds vote in 
both houses needed to override 
the president's veto. 

Congress wanted to attach 
political conditions to China's 
enjoyment of Most Favoured 


Nation (MFN) status governing 
the tariff levels on its goods 
sold in the US. 

These conditions would 
require China to show “sub- 
stantial progress" on human 
rights, arm sales and trade pol- 
icy before its MFN status could 
be renewed again. 

Although the House of 
Representatives passed the 
measure by 409-21 last Novem- 
ber, the Senate held off 
a vote, looking for a polit- 
ically opportune time to 


bring it to the floor. 

Senator George Mitchell, the 
majority leader and one of the 
bill’s strongest backers, 
brought it up last week when 
Mr Bush was under attack 
from both left and right In the 
presidential primaries. 

Even so, the senator was 
unable to get the numbers he 
needed and the measure passed 
by only 59-39. 

Mr Marlin Fitzwater, White 
House press secretary, said: 
“We agree with the objectives 


veto over China 


of this bill Our argument with 
Congress is simply the best 
way to do it" The president 
would be vetoing the bill later 
in the day, tie added. 

In going ahead with his 
threatened veto, Mr Bush was 
defying criticism by the Demo- 
cratic party's presidential can- 
didates, who want US foreign 
policy to be linked to human 
rights. 

They are expected to try to 
use the issue against him in 
the November presidential 


election by portraying him as a 
‘'moral wimp", afraid of stand- 
ing op to China. 

The issue will not be laid to 
rest. In May, the president 
must say once again If he.will 
renew China’s MFN status in 
June. 

Once again the Democrats, 
and many Republicans, can be 
expected to try to place condi- 
tions on the renewal, lurtug the 
opportunity for a farther 
attack on the president’s for- 
eign policy. 


US steel groups seek talks on voluntary curbs 


By Nancy Dunne and Geoffrey Dyer in Washington 


US steel companies are 
positioning themselves for the 
March 31 expiration of the US 
“voluntary” steel restraints 
(VRAs) If the date passes with- 
out a multilateral agreement to 
lower trade barriers and limit 
government intervention in 
the steel sector. 

Speciality steel producers 
last week announced their sup- 
port for a three-year extension 
of the VRAs and threatened to 
file anti-dumping and counter- 
vailing duty cases if their pro- 
tection expires without a mul- 
tilateral agreement. 

The producers, along with 
the United Steel Workers of 
America union, have requested 
an early meeting with Presi- 


dent George Bush. With speci- 
ality steel concentrated in a 
few key electoral states. Ohio, 
Pennsylvania and Indiana, pol- 
itics in this election year could 
bring the president to their 
point of view, if a Multilateral 
Steel Accord (MSA) fails. 

In a letter to Mr Bush, they 
said they represent the indus- 
try's high-value and high-tech- 
nology segment which must be 
not be lost. 

“Our products have unique 
characteristics, which makes 
them critical to the economic 
and industrial well-being of the 
US. There are few sectors in 
the industrial economy that 
could function without spe- 
cialty steels." 


The American Iron and Steel 
Institute, whose members pro- 
duce three-fourths of the 
United States's raw steel, have 
reaffirmed their support of a 
“strong" multilateral agree- 
ment. It said the threat of sub- 
sidised and dumped imported 
steel would be “very real" 
without an agreement by 
March 31. 

The trade restraints, which 
were begun in 1984. cover both 
speciality products such as 
stainless steel, and carbon 
steel products, which make up 
most of the market 

Mr Bush extended them in 
1989 for two and a half years 
bnt said there would be no fur- 
ther extensions. He empha- 


sised that he would negotiate 
an MSA to replace the VRAs. 
The talks, organised through 
Gatt with more than 25 
nations, resume on March 16. 

Progress is being blocked by 
a disagreement over US dump- 
ing laws. Mr Gary Horllck, a 
lawyer for the American Insti- 
tute for International Steel, 
said. “The major block to the 
negotiation is that the US 
wants everyone to lower their 
tariffs while it maintains tilted 
anti-dumping laws.” Mr Hor- 
lick added. 

The speciality steel produc- 
ers have a different explana- 
tion for the deadlock. 

The MSA negotiations, they 
say, “have been characterised 


primarily by the efforts of 
other producing nations to 
exempt themselves from the 
reach of US trade laws and 
broaden the scope of permissi- 
ble subsidy programmes.” 

A working paper for an 
MSA, which was presented last 
week in a negotiating session 
in Washington with Japan, 
Canada and the EC, prohibits 
the use of steel subsidies, 
except lor a worker adjustment 
programme, structural adjust- 
ment schemes in the case of 
permanent plant closing, and 
environmental programmes 
and research. 

Subsidies spent for develop- 
ment are stfU a subject of dis- 
pute. 


Japanese 
ink makers 
investigated 
for ‘cartel’ 

JAPAN’S Pair Trade 
Commission (FTC) yesterday 
said it was investigating the 
country’s leading ink - maker s 
for allegedly' forming a cartel 
to fix prices after the Gulf war 
led to higher costa for raw 
materials, Robert . Thomson ' 
reports from Tokyo. 

The commission said investi- 
gators had raided some .40 
offices of about 10 companies, 
including Toyo ink Manufac- 
turing and Dainippon Ink. & 
Chemicals, following allega- 
tions that representatives of 
the companies matin late 1990 
to organise price', increases. 
The FTC is expected to order 
the makers to -disband the 
alleged cartel, though Dal- 
nippon Ink said the company 
had not yet received any such 
order. . 

News of the Investigation 
came as FTC officials told the 
Japanese parliament the gov- 
ernment should support the 
commission's recommenda- 
tions to increase fines for price 
or production cartels from 
Y5m (£22,300) to “several hun- 
dred million yen”. The FTC 
has been in dispute with the 
ruling Liberal Democratic 
Party which wants the fines In 
new anti-monopoly legislation 
to be for lower than the ETC 
proposes. 



BAA to share m 


for HK airport 


By Simon Hofberton in Hong 

HONG KONG’S Provisional 
Airport Authority yesterday 
said it had awarded a contract 
' to Mott Connell, a local engi- 
neering group, Sir Normari 
Foster, the architect, and BAA, 
the UK’s main airport operator, 
for detailed design of the pas- 
senger terminal and concourse 
complex of the .colony’s new 
HK$46bn (£3-2bn) airport 

The HKS536m contract is a 
two-year fixed price, lump sum 
order. The predominantl y UK . . 
group competed, against seven 
other contenders- The cost of 
the new airport led to debate in 
political circles yesterday. One 
local- politician claimed' the 
PAA’s decision to increase the 
distan ce between the airport's 
two runways from 900 metres 
to 1,525m would cost an extra 
HKSlObn- 

Mr Richard Allen, the 
authority’s chief executive offi- 
cer,- said the distance was the 
. minimum ' between two' run- 


Kong 

ways to enable their indepen- 
dent operation. Savings would 
be made on building costs 
because the island being cre- 
ated for the airport would be 
1,248 hectares in area, notl.275 
hectares as previously planne d. 

Costs would be kept under 
constant review. If there -were 
any overruns, the consortium 
was contractually bound to 
redesign at its own expense to 
bring them back into line. 

The award of the contract 
coincided with the release of a 
master plan for the new airport 
covering development up to 
1997, 2010 and 2040. 

By 1997, the airport should 
consist of One runway and two 
terminals and handle 35m pas- 
sengers a year. 

Later phases of development 
include another runway and 
two more airport terminals. 
Under the plan, by 2040 the air- 
port will be able to handle 87m 
passengersa year. 


EC ministers renew bid 
for common Gatt stance 


By David Gardner in Brussels 


EUROPEAN Community 
agriculture and trade ministers 
yesterday renewed their ' 
attempt to arrive at a common 
stance on the. Uruguay Round 
world- trade negotiations, fol- 
lowing failure of EC and US 
negotiators to make significant 
headway .on their differences 
over forte subsidy cuts last Fri- 
day. ... 

The ministers were still in a 
closed meeting last night, and 
believed to be still divided on 
what priority, to give the 
numerous, differences the EC 
has with the General Agrees 
ment on Tariffs and Trade 
(Gatt) formula Tor concluding 
the Round. ■ 

-The EC is split into two 
main camps. The UK, France*. 
Denmark, the Netherlands and 
Belgium wanted , to renegotiate 
the Gatt prescription that the 
volume, of subsidised farm, 
exports be reduced by 24 per 
cent over the next six years, in. 
addition to a 36 per cent tri m . 
export subsidies. 

. The others, a slight majority 
going into yesterday’s meeting. 


emphasise Instead that com- 
pensation to formers for sub- 
sidy cuts under both the 
Round and EC farm reform 
should be included in the 
“green box", for subsidies 
which do not distort produc- 
tion anri trade. 

EC negotiators last Friday 
made some progress with the 
US on the “green box” issue, 
with the Americans seeking 
further clarification on the 
effect direct compensation pay- 
ments would have on produc- 
tion. 

But' the question of 
restraining export volumes “is 
still untouched,” a Commission 

official said. 

The- US is said by some offi- 
cials to be seeking to take the 
matter to the Group of Seven 
Industrialised nations for reso- 
- lufiori, and the US delegation 
that was. here last Friday is 
understood to have continued 
to Bonn. 

- Germany is the current pres- 
ident of the G7, and has openly 
-mooted a .special summit to 
conclude the Uruguay Round. 


Turkey struggles to 
make sense of trade 
with CIS republics 

Some euphoria has evaporated, 
John Murray Brown reports 



Here it isn't. 

A phone you cant yet use anywhere 
in Europe, with perfect quality sound 
that nobody can hear. 

Why cot? Because its a GSM phone. 

GSM means “Global System for Mobile 
Communicalionsra new European digital 
cellular network. So new, its not quite 
ready yet. 

That doesn't worry Panasonic. 

Our GSM digital phone is already fully 
developed. It works by sending your voice 
as a string of digits. 

Unlike modulating signals from ordi- 
nary cellphones, digits take up very little 
space in a waveband. It means GSM cells 
have far more capacity. 

Its easier to get a line, and easier to 
keep a line once you've got it. 

Digits are also less prone to inter- 
ference. so your voice always sounds 
dean and crisp. 

And digits have the advantage of 
secrecy. Even if competitors could tune 
into your frequency, they would only hear 
a scrambled noise. 

Marvellous. When can you have one? 
Soon. Vodafone launched a limited GSM 



network in London last December. True, •. 
no one’s allowed to use it yet, as all GSM 
phones still await formal approval. 

But by Spring 1992 you should be 
able to use our phone anywhere within - . 
the M25. From then on, the network will 
spread steadily to other UK cities, and 
other European countries. 

So why advertise so soon? Simple. 

The world of mobiles gets more 
mobile all the time. All Panasonic prod- 
ucts have to stay ahead. Our GSM phone 
is just more ahead than usual." - 


Send the coupon, or call free on •* 
0800 444220, and be the first on your street . 



lb: Katie Day, Panasonic Business Systems UK, 
Panasonic House. Willoughby Road, Bracknell. 
Berkshire RGI2 8FP. Call free on 0800 444220 
anytime or fax on 0344 853705. 

Name ] ' ■ ■ , 

Company ! • - 

Address / 


..—^.Postcode • 

Tel No ' . : ' 


which Turkish business 
kj greeted the dissolution of 
Soviet Union is evaporating as 
officials struggle to make sense 
of the new trade relations with 
the emerging republics. For an 
tiie talk of new regional banks, 
both a Black Sea Bank and a 
Central' Asian Bazik have been 
mooted,. Turkey’s Eximbank 
has currently suspended all 
guarantees on credits to the 
new; republics. 

Turkey’s 20-year gas protocol 
with the Soviet Union, first 
agreed in 1984, must now be 
renegotiated, though with 
whom is undear. Gas proceeds 
have underpinned Turkish-So- 
viet trade which in 1990 was 
worth SL7bn-C£970m). But Tur- 
key feels it has a headstart in 
the former Soviet republics, 
especially the Turkish-speak- 
ing Central Asian states, as a' 
trade conduit for western com- 
panies, and a political counter- 
weight to Iran. “To go with -a 
Turkish company is going to 
be the only way to do business 
in these republics," one Turk- 
ish industrialist said. 

Turkey this month initialled 
a broad agreement with the 
eight states around the Black 
Sea to co-ordinate policy on the 
environment, infrastructure 
and transport. In Tehran last 
month, Turkey, Iran and Pakis- 
tan met to revive the 27-year- 
old Economic Co-operation 
Organisation (ECO), welcom- 
ing Azerbaijan, Turkmenistan 
and Uzbekistan as new mem- 
bers. Turkey Is well placed to ' 
arrange offtake deals, using 
the republics’ natural - 
resources as collateral for 
nade financing , gimfiar to- the. 
Soviet gas pipeline. But the 
cwrent coal and oil dispute 
between Russia arid - Ukraine - 
nnderflnes the need, for agree, 
“ejjbetween the republics on .= 
distribution of raw materials. 
-Commodity trading may give 
Turkey some business; in the 
•JyiSJ *nn, with the shortage 
jLS^.^hauge, Turkish 
waders will have to look at 
tatter .teak. fcterta^TpS .' 
vately-owned Istanbul bank 
nas set r® a countertrade oner-'' r 
ation wth KaukomarkkinStf - 
Turkfoh companies - 
have little countertrade emerl- 
ence and without forefenuort. 

»ay hefimited tolling 

the domestic Turkish market 


use of western aid credits. 
Erika, for example, has built 
military housing for Soviet 
troops returning from former 
East Germany. A new channel 
for Turkish groups will he to 
bid on World Bank and other 
multilateral agency projects, 
using this experience. But the 
picture remains unclear as 
long as western banks axe 
unable to agree settlement on 
the $60bn (£34J2bn) of outstand- 
ing Soviet debt, set as the key 
procondition for the republics 
to Join the Bank or the IMF. 

Clearly, finance will re main 
the m ain obstacle, at a time of 
m ounti n g budget problems at 
home. Turkey’s proposal for 
new regional banks Is dis- 
missed as. little more than a 
political gesture to the new 
republics. “Setting up a new 
bank is not going to work if an 
appetite for doing business 
does riot exist," says a London- 
based trade finance specialist. 

M r Melih Araz, head of 
Interbank, says the 
private sector Is 
^likely to want to put in 
equity. “The state has to chip 
m." One western official famil- 
iar with China in the 1970s, 
said companies .may find a sim- 
ilar trade environment Unlike 
Russia arid^the JJkraine; the 
Turkic ■ republics'" have still to 
tackle the issue of price con- 
trols, private land ownership 
or private" enterprise, and have 
no banking Infrastructure. ' 
'Western officials are worried 
.the firs t ste p taken by the 
poorer Central Asian republics 
may be: to raise tariffs to pro- 
tect themselves, hi the short 
tertn,. trade with neighbouring 
Stack,. Sea republics seems 
Sssaj to slow. Gas proceeds, 70 
per cent of which had to be 
H** 1 t® buy Turkish goods 
Under oest effort" terms, are 
now m Russian hands. 
^Ar menia may offer best 
short-term business prospects, 
attracting . funds . from the 
Aimenim. diaspora in the US 
ahdJEurope. Mr Ishak Alston, 
head of Alarko Holdings, was 
in Ankara this week seeking 

government approval ' for a 
*20m project to rebuild Trab- 
zon Port, using US Armeniriu 
money.. The project would pro 1 
vide a land route to the Blade 
Sea for .the- central- Aslan 
republics. - 
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Kevlar ' makes 
last longer. 


Audi engines 


Tyvek* gives every Audi 
a lifetime identity. 



Every Audi is unique. Even cars of the same - 
model have differences in equipment, and 
keeping track of them is vital. At Audi these 
equipment differences are encoded and • 
printed on adhesive labels which are then 
placed inside the boot and in the vehfcle’s ; 
service handbook. Any subsequent repairs 
or parts replacement are thus made much '* . 
easier. - - 

To make sure this system mns smoothly 
Audiuses labeis made^oniy fromrjju Pont* >' • 
TYVEK, because of its tremendouswear . 
resistance and other exceptional properties. : 
Like TYVEICKEVLAR is also made by. 

Du Pool, and is no stranger to automotive .. 
manufacturers; they’ve known about. tee 
merits of this high strength, low weight fibre ' 
for years. KEVLAR, for example, is used to 
reinforce cylinder-head gaskets arid cooling 
system hoses in high-performance engines. - L 
It is also widely used in brake pads, clutch 
linings and tyres. 

The many strengths ufT ywnk. .. 

In developing TYVEK Du Pont was’abie to. .< 
combine many of the best properties of , ; . . 
paper, fabric arid film. This uniqub 
Spunbonded polyethylene material is- * 
extremely light, yet strong and tear resistant 
TYVEK shrugs off water and most chemicals, 
resists puncturing, is approved for contact ■ 
with foodstuffs, and retains, its remarkable 
properties down to - 70°C. it is also highly - 
printable* with a smooth, white surface 
that’s suitable for all processes including 
computer printers. TYVEK is easily f Cycled 
or disposed of, with no adverse environ- . 
mental effects. , - .; . 

Lost label... big problem. 

Labels that get tom, worn, or waterlogged . 
can’t be read - and an unreadable label is 
as useless as no label at all: For instance, 
what’s the point of urgently shipping spare 


»■ .■ V 1 • "■ 

:-.v '"X 



irnKfarktutyoeoBrsttee. 


larts if ho-orie knows what they are? And 
ihemicals that havo lost their identity can 
ie downright dangerous if wrongly stored or- 
tandled. It is because of the exceptional 
ihysical and chemical resistance of TYVEK 
ind the labelling integrity it provides, teat it 
; specified by such leading companies as 
liba-Geigy, !CI and Schering. 



Witti TweR the way ahead is dear. 

Paper road maps, city plans and marine 
charts are great when they are new. But 
after a while they start to tear at tee edges 
and fail apart at the folds... and if you get 
them wet they’re simply unreadable. 

But maps and charts printed on TYVEK are 
different; they can be folded and unfolded 
endlessly, and can’t soak up water (drop 
one overboard and it will not only float it’ll 
stay completely readable). Even after years 
of use a map printed on TYVEK will still be 
pointing the way. 






Mips «« Ha BfTTVSm nw/Essasr md umpnut 


This remarkable durability is why TYVEK is 
specified by many leading map makers, 
including Edison Cartographies, 
Maritimes and Delfino Editrice, and why tee 
yachtsman’s “Blue Book" of Mediterranean 
ports is printed on TYVEK. 

Few things take more of a beating than 
children's books and games... and few 
materials can take the punishment better 
then TYVEK. Which is why, for example, 
Ravensburg Games use it to extend the life 
of their products. 

Tyvek delivers, safe and sound. 

When you send something by mail or 
courier you want it to arrive in the same 
condition as when it was sent 
Envelopes of TYVEK resist pilfering or 
accidental exposure of the contents through 
tearing, puncturing, bursting and abrasion. 
Add to these qualities their postage-saving 
lightweight water resistance and high- 
quality appearance, and it is little wonder 
that they are the primary choice of many 
banks, insurance companies and legal 
firms. 

No surprise, either, that courier services 
such as Federal Express, and several 
postal authorities use envelopes of 
TYVEK for their important and urgent 
deliveries. 


Packed safely. 

TYVEICs special properties of strength, 
security, chemical and physical resistance 
and light weight offer many advantages to 
the packaging industry. Its versatility is 
useful, too: TYVEK can be printed, diecut, 
laminated, heat-sealed, bonded with 
adhesive and stitched. Its smooth surface is 
perfect for record and floppy disc sleeves, 
while its air permeability allows products to 
be gas sterilized, making it ideal for sterile 
packing applications. 

Long-lasting legibility plus people 
protection. 

Labels, envelopes and packaging are 
by no means the only uses for TYVEK. 


The same advantages of strength and 
durability lend themselves to almost any 
application where the message must get 
through - display materials such as 
banners and posters, freight waybills and 
shipping documentation, ID cards and 
season tickets, wiring diagrams and 
instructional manuals... the list is almost 
endless. 


JWEK keeps ra/eaib afe « mbs* 

And TYVEK protects people, too. Wherever 
there are hazardous work situations such as 
asbestos removal, chemical clean-ups, 
crop or paint spraying, or hospital surgeries 
and high-tech clean rooms, protective 
clothing made of TYVEK is available for a 
wide variety of applications. 

Innovations from Du Pont 
KEVLAR, NOMEX* and TYVEK are produced 
by the Engineering Fiber Systems division of 
Du Pont, which also developed TEFLON*, 
TYPAR", CORDURA* and high-strength 
Nylon. From house and home to air and 
space, these products have opened up new 
perspectives in countless areas and 
applications. 

Du Pont is one of the world's leading 
research-oriented companies, with 
39 production plants and laboratories in 
Europe alone. 


Du Pont de Nemours International SA 
Engineering Fiber Systems, P.0. Box 50, 
CH-1218 Geneva, Switzerland 

Du Pont Engineering Fiber Systems. 
Develop with us. 

'Du Porn’s registered trademark. 
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UK NEWS 


contracts Bonn’s ‘golden 

to decide , , ° , 

size of coal rule’ may help 

balance budget 


Domestic dispute without world appeal 

Philip Stephens finds the election campaign conceals implications for world affairs 


BRITISH COAL and the 
electricity generators are close 
to resolving the deadlock over 
crucial contracts which will 
decide the future size of the 
UK coal Industry. 

Mr Ed Wallis, chief execu- 
tive of PowerGen, the priva- 
tised generator, said yesterday 
the negotiations were “very 
constructive and moving for- 
ward. There may even be an 
agreement before the elec- 
tion.” 

Mr Neil Clarice, chair man of 
British Coal, agreed that a 
deal before the general elec- 
tion should not be ruled out It 
could cover several years, 
mak e possible a cheap electric- 
ity price, and ensure the 
future of British CoaL 

PowerGen and National 
Power, the other privatised 
generator, are easily British 
Coal's biggest customers. But 
it is understood that National 
Power is further from agreeing 
terms with British CoaL 

The contracts, which will 
replace existing three-year 
deals next year, have become a 
political issue In advance of 
the proposed privatisation of 
British Coal. The two sides 
have found it hard to agree a 
price and the generators have 
threatened to cut sharply the 
amount of coal they buy from 
British Coal in favour of 
cheaper Imported coaL 

Mr John Wakeham. the 
energy secretary, is under 
pressure to find a compromise 
between a secure future for 
British Coal and low electric- 
ity prices for consumers. He 
has tried to smooth the negoti- 
ations by holding discussions 
with the regional electricity 
companies. 

Mr Clarke said British 
Coal's costs could fall signifi- 
cantly between now and the 
start of the new contract, 
allowing the company to drop 
its price over a period of years. 
The contract was likely to be 
s tructur e d in two stages, he 
said, to give British Coal time 
to adjust. 

National Power has indi- 
cated it would like a price Of 
around 130p per gigajoule , 
and has pointed out that the 
Scottish electricity industry 
recently imported 8,000 tonnes 
of coal at lOOp per gigajoule. 


By Peter Norman, Economics Correspondent 


1 THE UK Treasury may have 
unwittingly handed the gov- 
ernment a way of escaping 
opposition Labour Party 
charges that it will be "borrow- 
ing to bribe” the electorate in 
next week's Budget 

Indeed, if Mr Norman Lam- 
ont, the chancellor of the 
exchequer, so wished, he could 
justify more than doubling the 
government deficit In 1992-93 
by citing a German "golden 
rule" for public finance. 

An analysis of UK public sec- 
tor capital spending in the lat- 
est issue of the Treasury Bulle- 
tin suggests that even a public 
sector borrowing requirement 
iPSBR) of close to £30bn in the 
coming financial year could be 
justified as covering govern- 
ment investment in that 
period 

Mr Neil Kinnock, leader of 
the Labour opposition, last 
week contrasted Tory plaits for 
“borrowing to bribe" the elec- 
torate through tax cuts and a 
higher PSBR In the forthcom- 
ing Budget, with Labour’s com- 
mitment to “borrowing to 
build” through higher govern- 
ment investment In public ser- 


vices. 

But the Treasury study 
shows that on one definition 
the government should be able 
to claim that higher borrowing 
expected in 1992-93 will do no 
more than cover public sector 
capital spending. 

In that way, Britain would 
be conforming to what econo- 
mists call the “golden rule”. 
This role, which is a corner- 
stone of German fiscal policy, 
stipulates that the amount the 
government borrows should 
not exceed the amount the gov- 
ernment invests in any given 
period. 

Next year’s official target for 
the PSBR is a closely guarded 
Budget secret But there is no 
doubt that it will be higher 
than the £12bn now expected 
for the 1991-92 financial year. 

The PSBR is generally expec- 
ted to be between £24bn and 
£30bn, representing some 4-5 
per cent of gross domestic 
product as a result of higher 
spending and reduced tax reve- 
nues caused by the recession 
and increased outlays on prior- 
ity programmes such as trans- 
port and health. 


City faces criticism 
on Maxwell pensions 

By Ralph Atkins and Norma Cohen 


The City of London's system of 
self-regulation faces fierce criti- 
cism by a cross-party commit- 
tee of MPs next week over its 
failure to prevent the disap- 
pearance of several hundred 
milli ons pounds from pension 
funds controlled by Mr Robert 
MaxwelL 

The Select Committee on 
Social Security is expected to 
single out the Investment Man- 
agement Regulatory Organisa- 
tion (IMRO) for allowing Mr 
Maxwell to control a fund man- 
agement company which was 
apparently used to raid pen- 
sion funds belonging to his 
employees. 

The MPs believe evidence 
taken from the Investment 
Management Regulatory 


Organisation (Imro) showed 
there was virtually a vacuum 
in pension regulation. 

There is also strong criticism 
of some City professional bod- 
ies, particularly the actuarial 
firms, for failing to take suffi- 
cient responsibility over the 
affair. 

MPs on the committee which 
met in private yesterday have 
yet to decide whether the role 
played by banks in some of the 
share transactions involved, 
was sufficiently culpable to 
merit a wider attack , on the 
City - or to justify a compen- 
sation scheme for pensioners. 

The committee has been 
frustrated by the time con- 
straints set by the approaching 
general election. 


T HERE is a curious gap 
in Britain’s general elec- 
tion campaign. It is 
called foreign affairs. 

After two years during 
which the wider world fre- 
quently shaped domestic politi- 
cal debate, the unspoken judg- 
ment is that the voters are no 
longer moved by events in 
Brussels or Washington. 

The row over Europe which 
split the ruling Conservative 
Party and contributed to the 
I downfall of Mrs Margaret 
Thatcher is deemed to nave 
been settled, if not solved, at 
Maastricht. The depth of the 
economic recession has left 
vo t er s preoccupied with then- 
own precarious prospects and 
indifferent to the turmoil in 
the former Soviet empire. 

It is not that the Conserva- 
tive and the opposition Labour 
parties share a common 
approach to all the issues 
which will confront whichever 
wins the election expected on 
April 9. The substance as well 
as the style of foreign policy 
would change If Nell Kinnock 
replaced John Major. When 
asked, senior politicians on 
both sides point to differences 
in policies towards the Euro- 
pean Community, the former 
communist states, and coun- 
tries as far afield as Hong 
Kong and South Africa. But 
the same politicians have first 
to be asked. 

Since the start of 1992 the 
Conservatives, Labour and, the 
smaller Liberal Democrat 
party, have been fighting a 
full-scale election campaign in 
all but name. It has been 
largely dominated by the reces- 
sion, the parties’ respective tax 
and spending plans and by the 
state of public services. 

John Major's advisers have 
been promising to change that 
with an effort to capitalise on 
the prime minister’s standing 
on the world stage. 

Election broadcasts will 
show him sitting atop British 
tanks in the Gulf, chairing the 
G7 summit, shaking hands 
with Boris Yeltsin, exchanging, 
jokes with George Bosh. Simi- 
lar contrasts will he drawn 
between the calm authority of 
Douglas Hind, the foreign sec- 
retary, with the inexperience 
of the more abrasive Gerald 
Kaufman his Labour shadow. 

The message is less-than-sub- 
tie; in an uncertain, still-dan- 
gerous world, can the voters 
frost the untried team of Kin- : 
nock and Kaufman to defend 
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Leaders in the making ; John Major hq* already chaired summits, as the G7 meeting with George Bush (above). 
Gerald Kaufman and Neil Kinnock (right) Brink they can replace him, while Paddy Ashdown (left) waits in the wings 


vital interests abroad? Would 
they have stood so firmly 
against Saddam Hussein’s 
invasion of Kuwait? 

But the campaign focus on 
leadership qualities will 
obscure the challenges facing 
either party and the policy 
shifts which would follow a 
Labour victory. 

Discussion of the powerful 
constraints which the process 
leading to European monetary 
union will place on economic 
domestic policy is discouraged 
as much by Labour as the Con- 
servatives. 

The Foreign Office now 
believes that the Maastricht 
agreement is more likely than 
not to lead to a single currency 
before the end of the century. 
The politicians though are 
reluctant to explain how that 
might limit their ability to 
deliver on electoral promises. 

A victory for Nell Kinnock 
WOtlld bring an immediate shift 
in policy towards the Commu- . 
nity just as Britain is about to 
take up the six-months rota- 


ting presidency. Mr Major 
would push his government’s 
vision of a liberal, bee-market 
Community ready to welcome 
new members from the Eurov 
pean Free Trade Area and from; 
Eastern Europe. Completion of 
the single markat and enlarge-' 
ment are the priorities. . 

N efl Kmnock would be 
in tune with the more'' 
diriglste approach to 
social and industrial policy or. 
many of Britain's partners. Sig- 
nature of the social chapter of 
the Maastricht *fogi would be 
his first act, while he would be 
ready to discard the British 
"opt-out” clause from EMU. 

A European-wide policy to . 
stimulate economic growth 
and employment and growth 
would be another priority as 
would an attempt. to link the 
Community’s .aid policies with, 
the human rights record of 
recipients. . 

For their part. Paddy Ash- 
down's centrist liberal Demo- 
crats — which might , hold the r 
balance atpoweri? the election- 


is inconclusive - propose a 
full-blooded commitment to 
.federalism. r 

There are subtier differences 
in the attitudes of the two 
main parties to the United 
States and to the future of 
NATO. John Major would 
undoubtedly maintain his 
, warm, relationship with Presi- 
4 dent Bhslfc He has u nderlined 
repeatedly his personal com- 
mitment to the primacy of 
NATO 1 over any European, 
defence Identity. Labour cuts 
in dpfemy spending would bite 

- more deeply than those- pro- 
posedby the Conservatives. ‘ 

. But! Nell fQrihocVs retreat 
fmm ari riaiiaiw . jmH unilateral- 
ism has eased the -tension 
which characterised his rela- 
ti o ns with ■ Washing ton durin g 

the Reagan yean. Notwith- 
standing itsrriuctancetoorder' 

. a fourth Trident nuclear , sulh . 
. marine, the opposition's recent 

- p rrmnnrwwnpri ( g on the future - 
of NATO- have been scarcely 

: discernible from those of the 
Conservatives. The!- special 


relationship would survive 

There are other contrasts. 
Labour says it is keener to 
offer financial support to the 
former Soviet republics - with- 
out explaining how it would 
persuade other Western gov- 
ernments to join it. 

Gerald Kaufman has said he 
is ready to "stand up” to China 
in accelerating progress to 
democracy in Hong Kong. He 
would demand more in the 
way of reforms from the South 
African government before dis- 
mantling economic sanctions. 
The Conservatives argue that 
Labour would be much less 
effective in brokering a suc- 
cessful conclusion to the pres- 
ent Uruguay round of GAIT 
world trade talks. 

. There is tittle prospect 
-.though that such issues will be 
debated in any depth during 
the campaign. British politi- 
cians, like their US counter- 
parts, appear to have con- 
cluded that there are not many 
votes in foreign policy. 
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IN THE CAR BUSINESS, YOU LEAD, FOLLOW, 

OR GET OUT OF THE WAY. 
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VIPER RT/10 BY CHRYSLER 

THE LINE FORMS HERE. This Is the Viper RT/10 by Chrysler, the first of 

19 totally new cars that will come from Chrysler Corporation in the next four years. Later this year, 
there will be a new generation Jeep. And next year, a new line of family sedans that will define 
the way cars are built into the next century. They will be built by what is rapidly becoming the 
newest car company in America. A company that has been totally restructured. Organized into four 
streamlined platform teams: large car, small car, minivan and truck. Each team has complete 
responsibility for a vehicle , from the time designers make their first sketches until it ends up 


in your garage. Chrysler's an organization that has made a heavy investment in new facilities. 
Everything from a one IMon-dollar automotive technology center in Auburn Hills, Michigan to 
two of the most modem assembly plants in the world. Chrysler is a company poised tatake 
through the 1990's and beyond. To do this, we are building cars that wHlampetewith anything the 
world has to offer. This is a serious amrrdtmenL You are cordially invited to stay around and watch 
usddtveron it In the years ahead, Chrysler doesn't plan tofoUow. And we sure won’t liave to get 
out of the way. That means there's only one cdternative left. 




This vehide is not yer available in Europe 
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With 

I NTELLECTUAL Cu RRENCY 

Capital Strength 
Is More T han Just 
Money In The Bank. 



- In the largest common equity offering ever for a U.S. 

r - financial institution, Chemical Banking Corporation added more than 
$1.5 billion to an already strong capital base. We now total $139 billion 
. in assets and $8.8 billion in shareholders’ equity. It takes this capital 
, strength plus something more to forge a competitive edge— to 
convince you as a client to choose us over other institutions. 

; Ittakes the experience, intelligence and ingenuity our people 
use to solve problems— a combination of knowledge and drive we call 
’ intellectual currency. Without the energizing spark of intellectual 
currency; capital Strength can’t be used to its full potential. When you 
put both to work the possibilities are endless. 


Individuals and corporations come to us for intelligent 
financial solutions as well as financial strength. In 24-hour, integrated 


world markets borrowers and investors alike rum to us for streams 


of ideas as well as lines of capital. 

Our combination of intellectual currency and capital 
strength helps personal assets grow, helps growing businesses set and 
reach new goals, and creates even more responsive and cost-efficient 
operating sendees. 

Intellectual currency' and capital strength. They are in place 
at all our locations now— to dissolve obstacles, create momentum, 
and help you build whatyou want to build. 



Intellectual Currency. Capital Strength: 


C IS02 Cfwnicn Soibjng Cnpotaum 
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UK NEWS 


Brooke fails 
to set date 
for renewed 


Ulster talks 


SCOTTISH INDEPENDENCE 

Devolution ‘threatens’ 
North Sea oil revenue 


BRITAIN IN 
BRIEF 





By Ralph Atkins and Our 
Belfast Correspondent 


By James Buxton, Scottish Correspondent 


GOVERNMENT ministers and. 
Northern Ireland's main politi- 
cal leaders failed yesterday to 
set a start date for ‘'round-ta- 
ble*' talks on the province's 
political future - undermin- 
ing hopes that negotiations 
could start next week. 

Mr Peter Brooke, Northern 
Ireland secretary, only 
expressed optimism that 
“round-table" talks could start 
“as soon as possible’*. In spite 
of optimism created by a ones- 
pected deal between Unionist j 
and nationalist leaders late 
last week on resuming talks. It 
appears significant details 
have still to be worked out. 

The resumption of talks 
early next week now seems 
improbable. With the proxim- 
ity of the general election, the 
talks process is unlikely to re- 
start until after the vote. 

Mr Brooke will meet Irish 
ministers on Friday when he 
will outline the position of the 
Northern Ireland parties and 
find out If any fresh conditions 
proposed for talks are accept- 
able to Dublin. 

Meanwhile, Northern 
Ireland clergymen who met 
Loyalist paramilitary leaders 
last month said they would be 
prepared to meet representa- 
tives of Sinn Fein, the IRA's 
political wing, in the interests 
of peace. Dr Jack Weir, a for- 
mer moderator of the Presby- 
terian church, said the church 
had to be interested in speak- 
ing to the men of violence in 
an effort to curb terrorism. 

Separately, Cardinal Cahal 
Daly, the Soman Catholic Pri- 
mate of all Ireland, said on 
BBC Radio he would not be 
surprised if individual priests 
were meeting the IRA, 
“because of the tremendous 
desire for peace there is in all 
sections of the community.” 
However he stressed that the 
church would not act as politi- 
cal intermediaries. 

Mr Brooke’s statement yes- 
terday followed a meeting in 
Belfast with the leaders of the 
province's four main parties. 

It said that, subject to receiv- 
ing assurances from Mr Neil 
Kinnock, Labour leader, and 
Mr John Major, talks would 
continue on the same basis 
whoever won the election. 


THE future development of 
Britain's North Sea oil fields, 
and their ability to win vital 
inward investment, would be 
threatened if Scotland was 
granted independence, accord- 
ing to a report by brokers. 

County NatWest WoodMac 
warn that If the UK North Sea 
was split into two or three 
parts it would create difficul- 
ties over abandonment of oil- 
fields and tax treatment of 
exploration and appraisal 
expenditure, and accounting 
practices for companies operat- 
ing on both sides of the divid- 
ing lines. 

The debate over indepen- 
dence has become an election 
issue in the British general 
election doe before July 9. The 
controversy has been spurred 
by a recent poll which found 
more than half of all Scots 
favoured independence. 

“The key factors in favour of 
the North Sea are political and 
fiscal stability.*’ say the bro- 
kers. At a time when the North 
Sea is having to compete for oil 
company funds with the 
emerging oil and gas provinces 



in Africa. South America and 
the farmer Soviet Union, oil 
companies would need to be 
convinced that they would not 
be “economically disadvan- 
taged" by any carve- op. 

"Any split of the North Sea 
into separate sectors would 
need to be handled extremely 
carefully," says the report 

The report also drew serious 
implications for Scotland's oil 
revenue if it broke its links 
with London. If the Shetland 


Islands . and Orkney also 
sought independence from 
Britain Scotland's share of 
North Sea revenue could be cut 
to 10 per cent of present levels. 

The report says that the 
maximum North Sea oil reve- 
nues Scotland could, expect 
over the next five years would 
be ElTbn. in 1992 terms, oat of 
the total of £18bn, assuming 
the sea border ran due east ' 
from the end of the land border | 
at Berwick-on-Tweed. But if 
England insisted extrapolating 
Into the sea the line of the 
existing land border between 
England anil Scotland, and if 
Shetland and Orkney took 
their share of the oilfields, 
Scottish revenue could be as 
little as £L5bn. 

A Shetland Islands leader, 
however, said yesterday the 
islanders bad little interest in 
seeking separate independence, 
if Scotland were to become 
independent. Mr Edward 
Thomason, convener of Shet- 
land Mawris council, said: “No 
one is more surprised by all 
this talk of separation than the 
Shetlanders themselves." 



reports. The increase was . 
mainly due to B 5 par cent 
increase In exports to 12tL6m 
tonnes. Imports rose by only 
0.4 pa cent to l&4Sm tonnes. 

The three biggest ports by 
non-domestic tonnage were 
Tnunlngbam (34.7m tohnCS), . 

London (31.8m tonnes) and 
Tees & Hartlepool (26.1m 
tonnes). 


Lender says 
house prices 
still falling 


UK house prices fell sharply 
again last mrwrth accor di ng to 
the Nationwide building soci- 
ety. one of the country's big- 
gest mortgage lenders. - 

The fall in prices will 
dampen any remaining hopes 
the government may have 
m t roh ud that an upturn in 
the housing market might 
encourage a greater reeling of 
economic well-being, among 
voters ahead of the general 
election. 

According to Nationwide the 
average price of a home has 
fallen by 4.1 per emit during 
the past 12 months from 
£57,661 to £55408 - a fall of 
more than £2000. 


Ashdown hints : 
at policy change 

Mr Paddy Ashdown. Liberal 
Democrat leader, has hinted at 
a softening of his party’s com- 
mitment to raise . the basic ' 
income tax rate from its; pres- 
ent level, If needed, to fund 
extra education spending. 

The extra £2bn the Liberal 
Democrats want to see spent 
on education could, in present- 
circumstances; -probably . be 
financed without' increasing . 
the basic rate, Mt Ashdown 
said, at the launch of a policy 
naner on education. 

However if the Tories cut 
taxes in the March 10 Budget.:, 
the party would probably- 
like Labour - enter the elec-, 
tion campaign pledged to 
reverse the change. 


New tests on ; 



Bank workers 


it yr j i • 1 j j Dcuih wur&ers 

Most business leaders want seek staged deal 


no change in status quo 


By Janies Buxton 


TWO thirds of Scottish 
business leaders want no 
change in Scotland's constitu- 
tional arrangements, according 
to an opinion survey. But 23 
per cent would like to see a 
Scottish parliament with tax- 
raising powers replacing Scot- 
land’s regional councils. 

Buram Consulting, an execu- 
tive search agency, asked 515 
of Scotland's senior industrial- 
ists, financial executives and 
senior partners of law and 
accountancy firms to complete 
a postal survey. 

Of the 35 per cent who 
replied, 65 per cent wanted no 
change. Two per cent wanted a 
Scottish tax-raising assembly 
on top of the regional councils 
and six per cent wanted total 
independence within the Euro- 
pean Community . 

Among the Scottish public 


as a whole support for indepen- 
dence has eased and backing 
for the constitutional status 
has risen, according to a MORI 
opinion poll published at the 
weekend by the Sunday Times. 

The newspaper’s poll put 
support for independence at 36 
per cent, that for devolution at 
37 per cent and backing for the 
status quo at 23 per cent 

This contrasts with an ICM 
opinion poll at the end of Janu- 
ary for the Scotsman and ITN 
which put support for indepen- 
dence at 50 per cent and that 
for devolution at 27 per cent, 
with the status quo backed by 
19 per cent of those asked. 

The poll triggered intense 
interest in the Scottish consti- 
tutional issue and also showed 
a rise in support for the Scot- 
tish National party, which 
backs independence. Backing 


for the SNP is now put by 
MORI at 25 per cent. Backing 
for Labour is 42 per cent, that 
for the Conservatives 22 per 
cent and that for the Liberal 
democrats 10 per cent 
• The Labour party launched 
its Scottish election campaign 
yesterday. Mr Donald Dewar, 
the party's Scottish affairs ; 
spokesman, said Labour's 
plans — published in a maul- | 
festo, The New Scotland - | 
were “radical and for- j 
ward-looking”. 

Labour's 40-page document I 
con tains plans for a Scottish 
ministry of justice accountable 
to its own parliament 

The creation of a Scottish 
parliament, it says, will ensure 
that legislative time is avail- 
able for a more rational 
approach to the reform of Scots 
law. 


The union representing most 
staff at Barclays Bank, one of 
Britain's main clearers, has 
asked the company to offer a 
staged pay deal after its mem- 
bers rejected an offer worth 
just over 3 per cent 
Under the proposal by Bar- 
days Group Staff Union, "the 
present offer would be imple- 
mented bom February, tbe set- 
tlement month, but a second 
rise would follow later in the 
year. The negotiations are 
being watched closely by the 
Midland and National West- 
minster banks and by other 
financial services company as 
the Barclays pay talks are 
among the first in the year in 
the sector. 


energy use , : „ 

The UK government launched 
a new standard’ for assessing 
the energy efficiency 1 of pit: 
vate homes. The standard, . 
which measures how- much;' 
energy a home wastel and how 
much carboft dioxide It emits’, 
Into the atmosphere, will be-/, 
used by flmu» uriBiig energy 
efficiency services. 

Mr David Heatbcoal-Amory, 
the energy minister, said pri- 
vate homes accounted for 25 
per cent of carbon dioxide 
pmiKrimn in the UK. The stan- 
dard would tell householdera 
how they could cot emissions 
and save money. 


Cndse amttqi: the^pSapfcy id VfthrarXJueen, repute to 
be the Is graded op 

ilie River Thames dm^hcaf.visit to. Landmen, her maiden 
voyage from HamI^;fo: TWto tmuwshlp, 

which boasts its awn^arinatend on-board hospital, has 
bofflomoore: intimtoolctfXomloii foeyprid Tower Bridge. 


car charter 


The opposition Labour party 
has sought to connter sugges- 
tions that it is the . hntt-car 
party by -publishing a .charter. 


Union holds 


merger talks 


The 32,000-strong furniture 
union. FTAT, has held explor- 
atory talks with several large 
unions, including the Trans- 
port and General Workers 
Union, about : a . .possible 
merger. The union lost 10 per 
cent of its membership last 
year and expects to go into def- 
icit next year for the first time 
since the mid-1980s; Larger 
unions would be interested in 


Ports handle 


more cargo 


Overseas cargo handled by 
Britain’s ports rose by 2 per 
cent to 305.5m tonnes last 


year, the British Ports Federa- 


te considerable assets. 


' The 31-pobit plan, produced 
after consultation with motor- . 
ing organisations, sets out 
Labour's proposals on con- 
sumer protection for motorists 
and tightening up oh safety. 

Labcnr says Tax incentives 
on the : company car perk 
would probably be phased; ant/: 
It argues that this woupkU 
lower fiie-price of nenff-cars ter 
private -infers by aHihinatingj 
big fleet pmxbases, which are 
often heavily discounted. ; . .. 


be impacted to dual carriage- 
way. It • said it would study 
schemes to remove accident 
black spots on this section of 
the road, the main route 
between the Scottish capital 
and northern England. 

Both- the- Department of 
Transport and the Scottish 
Officeshave. previously argued 
that traffic on the Newcastle- 
Edmbnrgh section of the A1 
did not justify upgrading, 
although it intends to raise the 
LondmL-Newcastte. section from 
dual carriageway, to motorway. 

No date was; given for com- 
pletingtheptqjeci' . 


Actresses paid 




Trunk road to 


be upgraded 


govern 
. the Al : 


castle and Edinburgh 


L*SeugS 


Mg&ta 


Actresses-arepaid less than 
' ' asactars, accord- 

info the broad- 
Commlssloned by 
jmfors onion, it 
average- men 
']*£5£814 and women 
"perryear in the last 
m broadcasting. 
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Our three core businesses are all so 
fundamental to a country’s infrastructure, that 
the level of quality attained has a direct 
effect on peoples lives. 

In communications, were a leader who sets 
new standards worldwide through 


pioneering major developments in leading- 
edge technologies. 

In the energy sector, were facing a 
sophisticated and eclectic environment that 


makes exceptional demands on every 
power source. 


In transportation, we instigate d evolution 
of systems, having developed the technology 
to produce the next generation. 

Ws more than meeMhese expectations. 

In over 100 countries where we operate, we’ve 
made the world a better place to five. in. V . 


A 1ST HOM 


'.-AImIbI AMknu 54, nw LaLfoifa 75008 Rakfnm* 
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FT LAW REPORTS 


The sale of an estate gardener’s cottage is taxed 


LEWIS v ROOK, 

Ooart of Appeal (Lord Justice BaK 
combe. Lord Justice Ralph: GJbson, 
and Lord Justice Stuart-Smith): Feb- 
" roary 19 1992. 

A GARDENER'S cottage owned by a 
taxpayer, situated not verydosdy 
to her buHti house on the 
opposite boundary of her estate, Is 
part of those -hnildings .which 
conaltute the dwelling house, and 
is therefore subject to capital gains 
tax on sale by the, taxpayer. 

Court of Appeal so held when 
allowing an appeal by the Inla nd 
Revenue from Mr Justice Mervyn 
David’s decision affirming a. ded- 
swn by General Commissioners that 
taxpayer, Lady Rook,; was enti- 
tled to relief from capital' gains tw 
on the disposal of a cottage on 
the b oundary of her residential prop- 
erty. 

LORO JUSTICE - BALCOMBE said 
that on June 6 1368, Lady Rex* pur- 
chased Newlands, Crockham Bail. 

Kent fbr £SL60L . 

Inc luded in the purchase were two ■ 
cottages known as Nos 1 and 2 Hop- 
Cottages oh the south boundary of. 
the property- The total acreage of 
the property was 10.5 acres. The dis- 
tance between No I Hop Cottages 
and Newlands was 175 metres. 

In February 1974, Lady Hook’s 
gardener moved into No 1 Hop Cot- 
tages. In February 1978. he vacated 
No L 

On August 30 1979, Lady Rook sold 
No 1 for £33,000. The- sale proceeds 
helped to finance the conversion *nir> . . 


residential accommodation of the 
coach house adjacent to the t™»n 
house.. 

-The gardener moved into the 
coach house, lady Rook was elderly, 
lived- alone In the main house and 


yards distant from the bouse was, to 
his m i n d, not of paramount impor- 
tance in the context of the Newlands 
set-up. He said it was a matter of 


the reason for his move. 

The greenhouses, tool shed and 
compost heaps used ih connection 
■ with; the main house garden - were 
. situated between the main house 
and No l Hop Cottages. During Lady 
Rpolft -ownership of It, No 1 bad 
never been screened from the main. 
house : : so. that she could see the 
lights in the cottage and flash a Hght 
• if sbe^heedad help. She also had a 

- ship’s bell which could be heard’ 

from tiie cottage if she needed 
help. That had happened more than 
once. - ... 

. Section 102(1)' of the Capital Gains 

- Tax Act 1979 -provided that a gain on 
. disposal of a dwelling house was not 

chargeable ' to tax “if the dwelling 
house or part of a dwelling-house 
has . been the individual's only or 
main resident throughout the 
period of ownership .. *. 

- The General Commissioners found 
that No l Hop Cottages formed part 
of -the entity which comprised the 
dwelling-house of Newlands. . 

•- Mr Justice Mervyn Davies upheld 

-the finiting q 

He concluded -that the entity con- 
stituting Lady Rook's residence 
included No 1 Hop Cottages, because 
her way of living, embraced the use 
not only of Newlands House Itself 
with its gardens, 'but also of the cot- 
tage of the gardener who attended to 
.tiie -gardens.. 

. That the cottage was about 190 


The Crown maintained that no 
reasonable tribunal of fact could 
have reached the conclusion that No 
1 Hop Cottages and Newlands 
together formed one dwelling-house 
which was the taxpayer’s residence. 

In Baity v Wakefield (1981) 55 TC 
550, the main house (“Paddocks”) 
was set fat l.l acres of la ud On part 
of that land the taxpayer built a cha- 
let bungalow for occupation by a 
caretaker/gardener. Xt was se- 
parated from Paddocks by the 
width of a tennis court and a little 
more. ; ~ 

Mr Justice Brown e-Wilkinson gaid- 
‘'difference between the two sides 
depends on whether one stresses the 
words ‘a dwelling-house', as the 
Crown suggest, or the words *a resi- 
dence 1 . as the taxpayer suggests. In 
the ordinary use of the words, if one 
looks at a man’s residence it 
includes not only the physical main 
building but also the appurtenant 
buildings.” 

He-said the lodge was occupied by 
the taxpayer through his employee, 
who was employed for the purpose 
of promoting the taxpayer’s reason- 
able enjoyment of his own residence; 
and “hearing in wiM the. fact tb"*- 
the buildings are very closely adja- 
cent*, it was proper to find that the 
lodge was part of the taxpayer's resi- 
de nee, . 

Lord Justice Fox said there was no 
difference in principle between a 
coachman’s Oat in the stable yard 
need to serve the main house and a 


bungalow built on the comparatively 
small area of land held with Pad- 
docks. for the purpose of serving 
Paddocks. He said it was "a question 
of degree in each case", whether a 
separate building formed part of the 
residence. 

In Markey v Sanders (1987) 60 TC 
245, there was a mam house with 
outbuildings in 12 acres. The tax- 
payer built a detached three-bed- 
roomed bungalow some 130 metres 
away from the main house and sepa- 
rated it by a paddock. Mr Justice 

Walton said the conditions that had 

to be satisfied were first, occupation 
of the budding must increase the 
taxpayer's enjoyment of the main 
bouse; and second the other building 
must be "very closely adjacent" to 
the main building”. 

In Williams v Merrylees (1987) 60 
TC 297, a lodge some 200 metres 
from the main house was held by the 
General Commissioners to be part of 
a dweDing-house which was the tax- 
payer's residence, befog “within the 
curtilage of the property of and 
appurtenant to” the main house. 
An appeal by the Grown was dis- 
missed. 

The current state of the authori- 
ties was not very satisfactory. It was 
necessary to go back to the words of 
the statute. 

What had first to be determined 
was what, in the particular case, 
constituted the “dwelling-house”. 

That was an ordinary English 
word of which the itefirrftkm fo the 
shorter Oxford English Dictionary 
was “a house occupied as a place of 
residence”. That dwelling-house 
could consist of more than one build- 
ing even if the other building itself 


constituted a separate dwelling 
bouse (Bote# c WabdUdd). Neverthe- 
less, “what one is looking for is an 
entity which can be sensibly 
described as a dwelling-house 
though split up into different build- 
ings performing different functions" 
(Williams v Merrylees). 

How, then, could that entity be 
identified fo any given case? 

First, attention most be focused 
on the dwelling-house which was 
said to constitute the entity. In so 
for as some of the -■statement s made 
In Batty v Wckefield suggested that 
one must first identify the residence, 
they were made per incuriam [inac- 
curate). 

Where It was contended that one 
or more separate buildings were to 
be treated as part of an entity which, 
together with the main house, com- 
prised a dwelling-house, Mr Warren 
submitted that no building could 
form part of a dweDing-house which 

inriniUH a main bOliSe, linWs that 

building was appurtenant to and 
within the curtilage of the main 
house. 

That was a helpful approach, since 
it involved the application of well-re- 
cognised legal concepts. 

In Methuen Campbell v Walkers 
f 1979) QB 525.543, Lord Justice 
Buckley said: “For one corporeal 
hereditament to foil within the curti- 
lage of another, the former most be 
so intimately associated with the lat- 
ter as to lead to the conclusion that 
the former fo truth forms part and 
parcel of the latter . . . How for it is 
appropriate to regard this identity as 
parts of one messuage or parcel of 
i»nd as extending must depend on 
the character and of 


the items under consideration." 

That passage was cited with 
approval by all members of the 
Court of Appeal in Dyer v Dorset 
County Council [1989J QB M6, all of 
whom emphasised the smannpss of 
the area comprised fo the curtilage. 
That coincided with the dose prox- 
imity test, "very closely adjacent”, 
in Batey and Market/. 

If the Commissioners in the pres- 
ent case had applied the right test 
“Was the Cottage within the curti- 
lage of. and appurtenant to, New- 
lands, so as to be a part of the entity 
which, together with Newlands, con- 
stituted the dwelling-house occupied 
by the taxpayer as her residence?” - 
they could not have reached the 
decision they did. 

The cottage was 175 metres from 
Newlands. Newlands was on the 
northern boundary and the cottage 
on the southern boundary of a 10.5 
acre estate. And they were separated 
by a large garden with no interven- 
ing buildings other than the green- 
houses and tool shed. 

Those tacts led to the inescapable 
conclusion that the cottage was not 
within the curtilage of and appurte- 
nant to Newlands, and so was not 
part of the entity which, together 
with Newlands, constituted Lady 
Rook’s dwelling-house. 

The appeal was allowed. Their 
Lordships agreed. 

For the Crown : Nicholas Warren 
(Inland Revenue solicitor). 

For Lady Rook: David Milne QC 
(Susan H. Newlands. Dorking). 
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Why Diesel Will Fuel 
The Future. 



In the quest for a cleaner en 
vfronment, diesel is fast becoming 
the preferred fuel. Throughout Europe 
car buyers are opting for diesei to 
benefit from superior fuel economy 
and lower emissions levels. Diesel 
is iead'free and emits 50 per cent 
less toxic pollutants than a catalyst 
equipped petrol engine. 

Lucas has long been a leader 
In the manufacture of diesel fuel 
injection systems. Our innovative 
approach has helped customers 
improve the driveability and per- 
formance of diesel vehicles. 

To anticipate market and legis- 
lative demands still further Lucas has 
developed electronic fuel injection 
systems - EPIC and EUi - for the next 
generation of diesel engined vehicles. 

Already in service on trucks 
and Hght commercial vehicles, the 
systems will soon be available on 
cars. Optimising combustion through- 


Lucas 


B 


pr out ail driving 

and engine conditions, they signifi- 
cantly improve performance and 
reduce exhaust emissions. 

The continued development of 
diesel engines will provide more 
options for the driver. Making diesel 
cars and diesel fuel an even better 


choice for the future. 


!§/■ d e a n □ in m m o ea 

For more information about Lucas please contact: Public Affairs Department, Lucas Industries pic, Brueton House, New Road, Solihull, West Midlands B9i 3TX 
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Iron challenges 
the lightweights 


A computer virus that 
is set to wipeout data 
stored on infected 
personal computers 
this Friday is causing wide- 
spread concern among US com- 
puter users and manufactur- 
ers. The "Michelangelo" virus 
may be the most widespread 
and potentially destructive 
computer virus to date, accord- 
ing to computer security 
experts. 

Estimates of the number of 
computers that may be affected 
range up to 5m. but are impos- 
sible to verify. Commentary on 
the virus attack is ranging 
from hysterical to cynical. 
Some are predicting a world- 
wide catastrophe as millions of 
computer files are destroyed. 

Others view the vims scare 
as a marketing ploy by compa- 
nies that sell anti-virus pro- 
grams and services. Whether 
Michelangelo turns out to be 
an epidemic or isolated prob- 
lem, however, there is no 
doubt that computer viruses 
are multiplying and threaten- 
ing to disrupt the free flow of 
information among computers 
that Is one of the prime bene- 
fits of the desktop machines. 

There are now about 1,000 
identified viruses and at least 
100 new ones have cropped up 
over the past two months. The 
sources of most viruses are 
unknown. However, this week 
two students at Cornell Univer- 
sity in New York were arrested 
on charges that they unleashed 
a computer virus that para- 
lysed computers in California 
and Japan. 

The virus - known as the 
MBDFA virus - was launched 
on February 14 in three Macin- 
tosh computer games. It 
Infected the computers of peo- 
ple who accessed the universi- 
ty's public computer archive to 
play the games. 

Computers at Stanford Uni- 
versity in California and others 
In Osaka, Japan were affected. 
The Michelangelo virus can be 
contracted only by using 
infected floppy disks, unlike 
many viruses which are spread 
over networks. 

In the past, computer users 
could be reasonably sure of 
avoiding viruses so long as 
they used only newly pur- 
chased copies of programs and 
did not “borrow" copies of pro- 
grams from other users. 

Recently, however, viruses 
have infected computers at 
some of the largest software 
publishing companies in the 
US and at computer hardware 
manufacturers. Unwittingly 
some of these companies have 
passed the virus on to their 
customers. 

Among those that have dis- 
covered the scourge in time. 


By Kenneth Gooding 

L ennart Backerud, a 
Sweetish professor, has 
developed a technology 
which he says introduces 
foundries to the computer era 
and opens up a wide range of 
new applications for an age-old 
material that is cheap, abun- 
dant and readily available from 
foundries worldwide: cast iron. 

He suggests his process is 
likely to redraw the map of 
metal usage. In the near term 
it seems likely to slow down 
the switch to aluminium by car 
manufacturers. 

SinterCast. the Swedish- 
American company which 
owns the patent, says the pro- 
cess can reduce the weight of 
products such as car compo- 
nents by up to 30 per cent and 
cut the cost by as much as 10 
per cent, yet make them as 
strong as ever. 

The process has just been 
introduced at its foundries by 
Fritz Winter Eisengeiberie. 
This German company is one 
of the world's leading indepen- 
dent suppliers of castings for 
the motor industry with 
annual produc- 


probe which is lowered into 
the molten metal before it Is 
cast. The probe is fitted with 
thermocouples which detect 
minuscule changes as molten 
metal cools and solidifies. A 
computer analyses how the 
metal will cool and prescribes 
how to fine-tune the recipe so 
it will unfailingly form CGL 

Ted Louckes. S Intercast's 
president, says that switching 
an engine block to aluminium 
would save 50 per cent of the 
weight at three times the cost 
However, once it has been 
redesigned so that CGI can be 
used. 30 per cent of the weight 
could be saved at the same cost 
or even less. "And the foundry 
capacity is already in place, no 
new plant and equipment is 
needed,” he points out. 

He reckons that in the auto- 
motive industry alone, at least 
10tn tonnes of castings could 
usefully be switched to CGI. 
Louckes says CGI costs about 
the same as ductile iron or 25 
per cent more than grey iron. 
To reap the benefits of CGL 
products should be re-designed. 

While stronger 


tion of more _ , .. 

than 200.000 Car makers could 
Tatkerud-s design engines with 
process per- thinner cylinders, 


M p°ro: thllS CQtti 
duction of a 
form of cast 

iron called compacted graphite 
iron tCGD. hi this form of cast 
iron, graphite modules form a 
worm-like pattern whereas In 
traditional cast iron, or grey 
iron, the graphite modules 
form flakes along which the 
metal can fracture. 

CGI’s microstructure makes 
it one-and-a-half to two times 
as strong as grey iron, the tra- 
ditional material used for cast- 
ing engine blocks and cylinder 
heads. That strength would 
allow car makers to design 
engines with t hinn er cylinder 
walls and other structures, 
thus cutting weight 

CGI has been known about 
for more than 20 years but in 
the past it has been produced 
only in laboratories. Foundries 
have been unable to produce it 
consistently, mainly because 
the raw material, scrap metal 
contains impurities such as 
magnesium and titanium. 

The core of the Backerud 
process is an ultra-sensitive 


thus cutting weight 


than grey iron, 

S COUld CGI’s damping, 

..-j, thermal con- 

nCS With ductivity and 

inders, maebinability 

_ • Vi are similar to 

» Weigel or approaching 

those of gTey 
iron, while its 
wear resistance is superior to 
that of nodular iron. 

Backerud says that alumin- 
ium is not particularly suitable 
for car engine blocks and cylin- 
der beads because these 
require high-quality alumin- 1 
ium - so it is not possible to , 
use scrap or recycled material, i 
SinterCast, which Is based at 
Auburn Hills, Michigan, is tak- 
ing an original approach to 
selling its technology. It is 
offering a turn-key technical 
service and provides all the 
probes, computers and other 
equipment, and all the neces- 
sary additives, complete with a 
trained technician. "We guar- 
antee the process. The foundry 
does not have to invest or 
worry about making the tech- 
nology work," says Louckes. 

In return, the foundry pays a 
previously-negotiated fee for 
each successful tonne of metal 
The aim is to leave a foundry 
with extra profit even after 
paying the SinterCast fees. 


Louise Kehoe warns of a 
computer virus that is 
set to attack this week 


Bitten by 


Data Recovery, a San Rafael 
California, company that speci- 
alises in eradicating infections. 

This virus is spread on 
infected floppy .disks. It is 
transferred to the computer 
memory and hard disk when 
an attempt is made to "boot" 
the computer with the infected 


m 


brain surgeon 


floppy disk in place in the 
drive. Once the hard disk is 


By Paul Taylor 


the bug 



stringent security measures 
have been put In place. One of 
the largest suppliers of com- 
puter networking software, for 
examp le , has created a "dean 
room” environment in its soft- 
ware development laboratories 
by requiring employees to scan 
all computer disks through a 
virus detection system before 
entering. 

Michelangelo is only the lat- 
est of hundreds of computer 
viruses to be spread among 
desktop computers. According 
to a recent survey conducted 
by the US National Computer 
Security Association and Data- 
quest, a market research firm, 
63 per cent of personal com- 
puter users have already 
encountered a computer virus 
and 9 per cent have experi- 
enced a "vims disaster”. 

The survey covered more 
than 600,000 personal comput- 


ers in businesses throughout 
the US and Canada. Corporate 
personal computers are partic- 
ularly vulnerable to computer 
viruses, according to officials 
at McAfee Associates, a Calif- 
ornia computer security firm, 
because they are often shared 
among several users and typi- 
cally run mare programs than 
a home computer. 

Already there have been sev- 
eral reports in the US of 
Michelangelo victims who have 
lost valuable data when the 
virus activated prematurely. 
These have ranged from the US 
National Institute of Standards 
and Technology to West Coast 
law- firms and charity groups. 

Michelangelo can cause total 
loss of data on a personal com- 
puter hard disk by writing over 
it with random characters. “It 
is a digital paper shredder,” 
says Martin Tiber of Synapse 


drive. Once the hard disk is 
infected the virus will infect , 
every other floppy that Is used 
m the computer. :• 

Several software companies 
offer programs that can eradi- 
cate the virus. Users "scan”', 
their computers to find .out if 
any rogue programs are . Imp- 
ing in the machine's memory 
bank. If an infection is found, 
the anti-virus program will 
wipe it oat, but that Is not the 
end of tiie story. 

Typically, an infected 
machine will have transferred 
the virus to every floppy disk 
that has been used on the com- 
puter. Users must, therefore, 
systematically scan the 
machine until every- floppy 
disk baa been checked.' In a 
corporate setting, this can be 
particularly tiresome: 

Tibor, who -has worked on 
several such projects, says, that 
it becomes essential to search 
the premises for disks that peo- 
ple have, for example, stashed 
in desk drawers. “I usually tell 
employees to bring in their 
home computers as well” 

' They are typically infected 
by disks that people take home 
to work on, Joe explains. Con-, 
stant vigilance' is the only sure 
way to avoid viruses. With new 
ones cropping up all the time, 
it becomes necessary to update 
frequently anti-virus programs, 
which only wipe . out the 
viruses known at the time they 
are sold. Too many computer 
users scan their machines once 
and then forget about the prob- 
lem, warns Tibor. : 

To deal specifically with the 
Michelangelo virus,: several 
companies are offering anfi-vi- 
ral software programs. Central 
Point Software has a Mchdan- 
gelo Protection Kit, which it is 
selling in the US for $29 
{£16.50). Symantec Is also offer- 
ing a special Sflchelazigelo edi- 
tion of its Norton anti-virus 
program for a nominal fee to 
cover shipping. 

As a precautionary measure, 
personal computer users may 
also advance the "clock” on 
their machines beyond Friday 
to try to outwit the virus pro- 
gram. Past scares - about 
viruses often have proven to be 
overblown. But the unusually 
destruct i ve nature of Michelan- 
gelo makes it hard to Ignore. 
Following the "better safe than 
sorry” principle, se£ms to be a 
wise approach. 


hese days when one per- 


sonal ■ -computer is 
almost to . any 


. other built around the same 
processor chip, differential 
marketing is what the PC 
retailing business is about. - ' 

. There are ■ many - ways to dis- 
tinguish -Joe desktop .from 
other dones. One- is by price. 
Others include design,- after- 
sales service and back-up. But 
an increasingly popular option 
is to attach an ‘‘upgradeable'* 
sticker to the machine — or 
: more precisely to its central 
processor unit (CPU). 

Upgradeability is not a new 
concept. Most ageing desktops 
ran accommodate moire mem- 
ory, a bigger -hard disc, and a 
better screen. 

But mak in g provision for a 
PC to have the equivalent of a 
brain tra nsplant — by swap- 
ping Us CPU - is a relatively 
new bandwagon, and one on to 
which many of the PC manu- 
facturers are now jumping. 
Indeed, . until relatively 
recently it was arguable that 
processor upgradeability was 
simply a fortunate by-product 
of efficient manufacturing. 

Modular assembly, using a 
standard board into , which dif- 
ferent processor chips can be 
plugged to produce m a chine s 
with different specifications, is 
often the cheapest way of man- 
ufacturing. Using this single 
“motherboard” design for a 
whole PC range generates vol- 
ume savings and improves, 
quality. 

However i recent develop: 
ments have made the argu- 
ments for built-in upgradeabil- 
ity even mare compelling for 
the customer. 

First, chip prices continue to 
tumble as Intel manoeuvres to 
maintain its dominant market 
position- and to encourage 
users to ritmb the chip genera- 
tion ladder. This means that 
the price of upgrades is also 
dropping steadily. 



technically 

SPEAKING 


Second, the chip develop-^ seller.qf PCs. The company 


ment cycle is accelerating.' 
There is now only a two- to 
three-year - gap between new- 
generations of Intel processors 
- and 'the gap is getting 


does, not charge a.premlum for 
its ^grades, upgrading 
-from aV39MHz^386DX to a 
33MHr 486^ for example, costs 
just-£25ft-- ■**;' 


shorter. / / v . „ . ; - ; 55fifir,toteL::vqwing to- make 

Third, bite will today Unveil . I992 the year of its 80486 .chip 
its new DX2 chips based ortfts ; the case Tor "dieosmg a 486 
"clock • doubler^ ^ technology? . ^machine : wltte, a guaranteed 
which enables the processor to / upgrade path has never been 
run internally at twiceits-' stnmger - .provided there Is 
usual -speed and is designed to ifittie or no price preimunL . ; 
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The implications of the pressures that are bei^maihtained tb raise 
standards to the revels demanded by the European Community and its 
member stales will be addressed atth© FTS^hird conference on the 
European Water Industry. Developmente in the economic regulation of 
the privatised UK water industry, comparisons with regimes in other 
Western countries and finance for the industry will be among the 
range of issues to bd examined. 


ARE YOUR 


key executives 


areas. And no more Saturday morning 


Speakers include: 

Mr David lippier mp 

Minister for the Environment and 
Countryside, UK 


Mr Lawns Jan Brinkfnigt* / 

Commission of the European Communities 


still USING 


flights for Monday morning meetings. 


The fit Hon The Lonf Grickftowellpc 

National Rivers Authority 


MrJanByatt 

Office of Water Services 


PUBLIC TRANSPORT? 


'With a corporate jet you're flying in an 


environment designed to meet your needs. 


Mr William Courtney cbe 

Water Services Association' 


MrtaldsAilianasioii 

UBS Philips & Drew . 


If you would like to know 


If you’d rather wail for a bus more about the benefits of 


than take a taxi, read no flirthct 


owning and running a 




Mr Francis Carpenter 

European Investment Bank 


Mr JEmfie Almassy 

Ministry of Transport, Communication 
and Water Management, Hungary ' 


But if you appreciate speed, security 
and independence, then the business 


corporate jet. we've compiled the BAe 
Guide to Corporate Travel. 


Mr Antony Pellegrini 

TheWforJd Bank 


Mis Claire Nihoul 

OsJo and Paris Commissions ; 

'subfecno Bred con fir mation - 


sense behind a corporate jet is bound 


For a copy simply send or fax your 


to appeal. 


business-card. 


No more flying from A to C to get to 
B. With a corporate jet you take off and 
land ar an airport of your choice. 

No more private meetings in public 


It could be your company's ticket out 
of die public transport system. 


THE 

EUROPEAN WATER 
INDUSTRY 


■RkHib RnanctalTImosConterwxre 
128 Jermyn Street, LONDON SW1Y4UJ, - " 

/fefc 071- 825 2323 Tfcc27347l=TCONFG f=ax:071-925212S 


CORPORATE JETS 



Q Reose send me further detoto, 

P laminterB^inB»fH'bffliiflaftfrt a xTferen<^ 


Company. 


FIMA Ninf A l 
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provide a “mid-life” kicker ini- 
tially to its 486 range, ahead of 
the launch of its next genera- 
tion of processors, dubbed PS, 
later tins year. Intel will also 
announce its "OverDrive” com- 
panion chip for 486SX 
m pohinflR which speeds dp all 
mathema tical calculations. 

Although the new DX2 chips 
are designed principally for 
new machines, some manufac- 
turers ' have already said- they 
will offer them as upgrades. 
Similarly, the OverDrive chip 
which plugs into the vacant co- 
processor socket initially in 
486SX machines, will also be 
made available as an upgrade 
for DX2 machines next yean 

The most obvious way a 
manufa cturer can build in 
upgradeability is to provide for 
the removal of the existing pro- 
cessor from its socket on the 
motherboard. The upgrade can 
then be plugged in.' Companies 
such as Viglen and Dell, 
among many others, have 
taken this roate. Usually the 
upgrade package includes a 
special chip removing tool The 
only other thing required is a 
steady band. .:v. - r . ; 

Another route is lo mount 
the processor on. to a -smaller 
board, -known as the daughter 
board, wMchjplaga into the 
motiteffeoanL Upgrading is just 
a matte: of pumng one daugh- 
ter brand obtand replacing it 

Thrsiethe route chosen by 
Etonex, the UK’s largest direct 


i ■ . 
I -»a=j. . 
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MANAGEMENT: The Growing Business 


Ch arles Batchelor ]oins a group of executives to discover what 
makes a director different from a mere manager 

boardroom beckons 



T hey are a mixed 
hunch: 19 men and 
one woman crowded 
into the Institute of 
factor’s foarth-Ooor London, 
training room for a two-day 
course on The Role of the Com- 
pany Director. 

They have come to learn 
what makes becoming a direc- 
tor different from being: merely 
a manager. “You can be a 
senior executive of IQ, respon- 
sible for millions of pounds, 
but you don’t have the *amp 
responsibilities in law as the 
director of a small company,” 
says John Jackson, the IOD’s 
programme manager. 

One participant has been, a 
director for the past year of a 
family-owned Midlands c^r 
dealership. Another has been 
invited to become a director in 
two months time, while a third 
has insisted on attending the 
course as part of his redun- 
dancy package. He Is still 
looking for new employment. 

The cultures of the compa- 
nies from which they come are 
varied. One family-owned 
group holds its board meetings 
over Sunday lunch. Some hold 
regular monthly or quarterly 
meetings, but one participant, - 
the director of a foreign-owned 
company, has attended just 
one board meeting in nine 
months and . that was only 
because the directors involved 
came together “by accident". 

Their reasons for joining the 
course are equally diverse. 
One, a director for the past 
nine months, says he wants to 
avoid repeating the mistakes' 
he feels he has already madA 
while a second, yet to join the 


board, wants “to know what I 
am in for". Another, a member 
of a third-generation family 
company, faces competition 
from several siblings and 
wants to improve his nhqprwf 
of winning a board seat 


tlon has made the job of being 
a company director a much 
more serious undertaking than 
in the past 

The Insolvency Act and the 
Company Directors’ Disqualifi- 
cation Act have exposed even 
non-executive directors to con- 
siderable financial penalties 
and the possibility of disquali- 
fication for up to .15 years for 
negligence, let alone fraud, if 
they are found guilty of trad- 
ing while insolvent 

It is for this reason that 
Henry Short an experienced 
businessman .and "boardroom 
consultant" devotes so much 
lime to what he calls “legal 
and general" issues. The whole 
of the second day of the course 
is given over to an explanation 
of the law relating to directors. 

Yet, for all the focus that 
recent legal changes have. put . 
on the role of the director, the 
law is a poor guide to directors 
on how they; should go about 
their task. 

The Companies Act for 
example sets down 
standards but provides little 
practical help in establishing 
best practice. Short gx piaina. A 
company need hold only one 
directors’ meeting a year 
though this is clearly inade- 
quate 'for the running of any 
business. - 

The Memorandum and 
Articles of Association which 


companies are required to have 
are also of little guidance. Most 
UK companies define their 
area of operations very broadly 
in order not to exclude them- 
selves from future opportuni- 
ties. Few directors read beyond 
the paragraphs relating to the 
dismissal of directors. Short 
comments dryly. 

Nor is the law much help 
when it comes to d efining a 
director. John Watltinson, a 
solicitor who provides the legal 
input for the course, falls back 
on a handy aphorism provided 
by Sir George Jessel, a 19th 
century judge. 

*Tt does not much matter 
what you call them so long as 
you understand what their 
true position is. which is that 
they are merely commercial 
men. managing, a trading con- 
cern for the benefit of them- 
selves and all other sharehold- 
ers in tL” 

M ost managers are flat- 
tered and excited if 
they are asked to 
become a director but the 
recent legislation bag made it 
more important than ever that 
they check what they are Let- 
ting themselves in for, says 
Short. 

“You can’t present the chair- 
man .with a list of questions 
before agreeing to accept but 
you might say: T am flattered 
but it is a serious matter. Can I 
discuss some matters before I 
give a final decision?” he sug- 


The board is unlikely to 
show you the minutes of previ- 
ous board meetings before you 
become a director but you 


should be able to see an 
up-to-date set of accounts. 

One of the most common 
failings of newly-appointed 
directors is their Inability to 
rise to the broader responsibili- 
ties which come with the job, 
says Short. “It won’t do to be a 
promoted manager, continuing 
the job you were doing before.” 

In management meetings, a 
manager should be ready to 
speak on his specialist area - 
finance, production or market- 
ing - but in a board meeting, 
a director should be informed 
and able to express a view on 
any subject on the agenda. 

Directors must also be able 
to take a more strategic over- 
view of their company while 
leaving the day-to-day running 
of the company to the manag- 
ing director. Being a director 
means "knowing where you 
are today; deciding where you 
are going tomorrow and con- 
sidering who or what might 
stop you from getting there", 
says Short. 

The focus of the activities of 
a company's directors Is the 
board meeting, the style of 
which can determine the effec- 
tiveness of the directors’ con- 
tribution. 

Short recalls one company 
where the chai rman domina ted 
proceedings, talking constantly 
and dictating his remarks into 
a tape recorder. 

Meetings were held in the 
board room with participants 
seated in comfortable leather 
armchairs. The company secre- 
tary. clearly aware that he 
filled no useful role, spent the 
meeting doodling while the 
two young manag in g directors 
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sat smoking large cigars. “I 
advised them to at least sit 
round a table," says Short 

One year later they did sit 
round a table and the meeting 
was conducted in a more busi- 
nesslike way, but old habits 
died hard and the chairman 
still dictated his comments 
into a Dictaphone while the 
company secretary doodled 
abstractedly. 

“So many board meetings 
are below par," says Short. 
“Companies should formalise 
things. They should not hold 
meetings over lunch." 

The legislation setting tough 
penalties for directors has 
given an added urgency to the 
need for careful records to be 
kept of board meetings. 

“It’s no good saying; ‘I told 
them we woe heading for trou- 
ble,’" says Short "You must 
have your c omm ents minuted. 


These cases come up two, three 
or four years after the event by 
which time no-one can remem- 
ber who said what The minute 
book is your evidence to 
explain your case if an insol- 
vency practitioner is trying to 
establish what went wrong." 

The second day of the 
course, devoted entirely to the 
legal aspects of being a com- 
pany director, provides a rapid, 
though still demanding, circuit 
of the masses of legislation 
governing companies, their 
directors, employees and con- 
tracts. “You have added 
responsibilities above those of 
a manager," says Watkinson, 
before going on to detail the 
myriad instances in which 
directors might fall foul of the 
law. An early investment in 
legal advice can save a very 
large sum at a later date, he 
notes. 


At the end of the two days 
the 20 “merely commercial 
men (and women)" have been 
given new insights into what 
their role entails. They are just 
a handful of the 3,000 directors 
who will take one of the lOD’s 
courses this year. But. with 
between 350,000 and 500,000 
company directors in the UK, 
raising the level of directors’ 
competence is a mammoth 
task. 

Contact I OD Centre for Direc- 
tor Development, US PaU Mall. 
London SWJY5ED. TeL 071 339 
1233. Course fee £470 me VAT 
for IOD members; £564 for non- 
members. 

Useful reading: Becoming a 
director.’' What You Need To 
Enow. Coopers & Ly brand 
Deloitte. Melrose House. 42 
Dingwall Road. Croydon. Sur- 
rey CR0 2NE. 232 pages. £10 inc 

p&p. 


F rankers, the machines which 
stamp your mail, and auto- 
matically calculate your 
postal charges, have attracted more 
than their share of . unscrupulous 
salesmen over the years,, writes 
Charles Batchelor.. 

But there are signs that the indus- 
try is tightening up its standards. 

This was the conclusion of a 
review of the franking machine 
market carried oat by What to Buy 
for Business*, a monthly consumer 
report on business equipment and 
services. 

There was a sharp fall in the num- 
ber of complaints from : franker 
users compared with a previous- but- 


When the salesman is less than frank 


vey fa 199<L the latest edition of the 
magazine reported. 

Despite this improvement, busi- 
nesses which use fr anking machines 
(and other items of office equip- 
ment) should still keep an eye open 
for sharp practice. It warned. 

- A common claim from rogue 
salesmen was that a machine was 
no longer usable because ft was 
obsolete, overworked or could not 
bezepalred. . 

Some salesmen claime d,' untruth- 


fully, that the Post Office had with- 
drawn approval for a particular 
model. In fact, the Post Office has 
never withdrawn approval for any 
franking machine, the magazine 
said. 

A common scare tactic was to 
claim that a machine was over- 
charging because of its deteriorat- 
ing condition or that it would cost 
more to repair than to replace. 

Users should check such claims 
with the service engineer, who is 


more likely to give unbiased infor- 
mation, or with the Post Office. 
There should be no need to replace 
equipment which is in world ng 
order, however old or unfashionable 
it may look. 

Frank ers have an average work- 
ing life of about eight years and one 
user said his was 20 years old. 

Salesmen sometimes claimed that 
the lease on a machine had to be 
renewed, often years before the 
actual expiry date. Some salesmen 


even attempted to tell businesses 
which had bought their machines 
that the lease was up. 

One claimed that the users were 
not allowed to own a machine and 
tried to take it away for replace- 
ment with one which was leased. 

Since office staff change and new 
employees may be unaware of the 
financing arrangement for a 
machin e, details of the length of 
lease or whether the franker has 
been bought should be displayed on 


the mac hine with a note of where 
the paperwork can be found. 

A good way to get rid of salesmen 
was to ask them to put the claims in 
writing, the magazine suggested. 

Companies leasing a new franker 
should read the contract carefully 
and not sign in a burry just because 
a discount is offered. 

The manufacturers have been 
making efforts to improve the qual- 
ity of their service so, if you are 
dissatisfied. What to Buy advised: 
complain. 

*No 132IMarch 1992. What to Buy 
for Business. Central House. 27 Park 
Street, Croydon, Surrey CR01YD. Tel 
0S1 680 2828. Twelve issues £105. 


Keeping 
it in the 
family 


F our out of 10 
family-owned 
businesses in France 
went out of family control or 
failed in the decade up to 1990, 
according to a survey* by 31, 
the development capital group. 

Fifty-eight per cent of the 
businesses which were in 
existence in 1980 were still 
In family hands 10 years later 
but 25 per cent were do longer 
family-controlled and 17 per 
cent had ceased trading. The 
researchers tracked 2,460 
businesses with turnover of 
at least FFr20m (£2. 03m) in 
1980. 

The loss of family control 
was most marked among 
companies involved in 
manufacturing and 
construction but less common 
in the food, commerce and 
service sectors. 

Seven out of 10 
owner-managers questioned 
In 1990 said they wanted to 
hand their company on to the 
next generation within the 
next 10 years by which time 
83 per cent of the managers 
would be more than 70 years 
old. 

This wish may prove 
optimistic, however. Only 25 
per cent of the businesses 
surveyed had passed control 
on to the next generation in 
the decade up to 1990. (The 
remaining 33 per cent still 
in family hands were 
controlled by the same 
generation in command at the 
start of the decade.) 

Owner-managers believed 
the principal advantages of 
family control were stronger 
motivation and the ability to 
respond quickly to events. 
However a quarter thought 
a shortage of funds meant 
famil y control was a brake 
on growth. 

Twenty-three per cent of 
business owners envisaged 
selling up to another company: 
5 per cent contemplated 
selling to their own employees 
by way of a management 
buy-out and 3 per cent had 
thought of permitting a buy-in 
by outside managers. 

*Les Entreprises Familiales 
en France. Four-page summary 
(in French only I. 3i. 141 avenue 
Charles de Gaulle, 92521 
NeuiUylSeme Cedex. Tel (1) 

47 15 11 00. Free. 

CB 


BUSINESS OPPORTUNITIES 


am RscomiiNMn to tax approfriatk vnorarooNAi. Amrtee hefoh Drrmma mro coiunnairra 


DI$L&T 


We axe a company involved in the design and manufacture of telecommunication 
equipment such as 

DIGITAL SWITCHING SYSTEMS TOR PRIVATE NETWORKS 
POWER LINE CARRIER TERMINALS 

Parties interested in the representation or distribution of our products in their 
own countries are invited to meet us at CeBIT 92, Hall 23, Floor B3 2, Stand B34 
Hannover 11-18 March 1992 or contact us at the following address: 

Dimat SJL Biscaia 383- 08027 Barcelona- Spain 
Phone: (34 3) 349 97 00 Rue: (34 3)349 2238 Telex: 54 598 


Own a 48ft Westerly yacht in 
managed charter in Caribbean 
(or 119.500 pounds ( over 
200.000 pounds new). Launched 
1990 and professionally main- 
tained from new. 3 year contract 
all expenses pad inc, insurance, 
mtneo. dockage, fuel, crew etc, 8 
weeks owner use pa. inc. free 
skipper. Sa3 away afters years, 
call David on 0329 236920 
or tax on 0329 923577. 


TRADING HOUSE 



Boom MOSCOW I53H; 


Renaissance oTRm ad^marito from- 

T«h Laadm -' 

Moscow (7)095 963 3427 

&. fcmtai (7)312164 1036 

F«:L cZto* .. . 

Moscow ffl 095 963 5137 

SblWharg (7)8121643211 

Tlx: Moscow - 412M3 

RUSSIAN - BRITISH TRADING HOUSE . 

RODm MOSCOW LTD. 

HAS THE HONOUR OF INVmNG YOU TO THE 
FIRST MAJORWHOLESALE PROJECT 
IN RUSSIA 

RODm MOSCOW FEATURES 

1992 turnover 18 mill is rd rabies cues. 
d Sure Trade strartmes tomato requirements 
Shopwmdotn for million* of eanomcn byadvsnu&eoos lo cati o n o n 
he central shopping avenue of Moreow. 

Srosd end tdiebie dates netww* spread overRnsmi end odier 
a -USSR independent co roirie s. • 

package dfisrs of major Russian eq uip ment and raw - m at eri a ls 

NOWADAYS YOUR BEST HELP FOR RUSSIA 
IS BOOSTING ITS POTENTIAL 
ODITI AD* AGENCY ia Your representative in R ps sml C ons u ltin g, 
isirsn auorosdi la AD strategy p lannin g nader Russian eoadirioM. 

(7) 095 964 0738 Fto (7) 095963 5137 


DOES YOUR COMPANY NEED FINANCE? 

UK gnd European Companies! 

Kqnitv and D -M Wnamg raised foe 
• MgrutBuy-Ocfs/Buy-Ins * Working Capital 


Post-recession Expansion 
Rpfin anring/Restmctering 


Acquisitions 
> Debt Replacement 


ALSO 

* Factoring • Leasing • Invoice Discounting 

Call Oscar Williams on 071-353 4212 

or writt to 

Capital £ Management Pic 

Hamilton House. Victoria Embanbnad, London EC4Y0HA 


MODEL CAR Ut Maa-lS ' 

MMs. drewtaea, ijf 1 * 3 BWl 

On4 Dotfdi Wk Bridge. U»nd«»3Ei 


IMVWTW0IT OVFORTWTT1W to W- 
vanture Copter Report (est S7B) 
restore 6 en&wreneure. T* wn 
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INSURANCE OPPORTUNITY 

Wei! respected traditional medium sized German 
Insurance Group looks for suitable joint-venture 
partner to develop Health Insurance in the UK. 
An opportunity exists for cross shaTe holdings 
between the partners and also participation in 
the German Insurance Market; particularly 
Health Insurance. 

Reply in confidence to Box No. H6390. Financial Times. 

1 Southwark Bridge, London SEI VHL. 


CAUL TO IMPROVE YOUR CASHFLOW 

Keflock Cashflow Finance is designed to 
help growing companies drive their business 
forward, m simple terms It means we finance 
your sales IF you would like 
to deal with people with the skills 
to understand your business, the cash 
to help it grow, and the speed to make fast 
decisions call Jim Bland now on 07M 585 511 



KeHock limited. Abbey Gardens, 
4 Abbey Street, Reading, Berkshire, 
RGl 3 BA. 
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PARTICIPATION OPPORTUNITY 
Summerleazft Ltd ia a prfv&tt company coneamad with Gravel Extraction. 
Wasm Disposal, power Genoradon and AssodnmdTachnafoQtas. 

Any persons, intoresed In purchasing 1d2 ordmary shares In Summerlean 
Ltd (towl issued share capital 1 000 ordinary shares £i each and 1000 delated 
chsMSofCl each l should writs Cor fgrthsr Wwnwdon B PH Prior. Adrririga m or 
of Estates olMtosCV Prior, 7 Summerteaze Road. Maidenhead. Berkshire 
SL6 8SP who is aedng as principal not agent. CWy principals should apply. 
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CAR MANUFACTURING BUSINESS 

Internationally famous prestige car manufacturing business 
with turnover around £1.5 million seeks financial assistance 
to survive the recession to preserve its valuable customer 
base, skilled, staff and the investment already made in new 
projects. The business is available as a going concern or to a 
group of investors to raise £400.000 at between £10,000 and 
£40,000 each. Further particulars to selected investors 
(principals only) available from A G Aiyer of Fryer & Co, 
9. Cardiff Road. Luton, LUI 1PP. (0582) 32434. 


MERGER PARTNER SOUGHT FOR VISUAL 
COMMUNICATIONS COMPANY 


Dutgn. manufacture, operation and tala of large tOda imaga projection cyslano. 
Tumowar cOm-eott ouareeaa. . 

Ettablisnod intamanonal dtortoumr network. Wjjh profile customers in leisure, 
ai itu r rein ma re . retsH and promotion. 

Writs BM KB554, Rnanolal limes. Ons Southwark Bridge, London SEI SHU 


MASSIVE 

PRINTER 

CLJEARANCE 



ASCII & CYRILLIC 
Character sets 
As a result of frustrated 
(export orders we have been 
|ab!e to purchase thousands of 

OKI MICROLINE 183 

wide carriage 9 pin printers. 

Volume buyers should caB 

now for further details. 
Prices from as low as £75 

Also available duty uiwald 

trom £65 ex bonded warehouse 

Telephone: *44 81 7S6 1816 

Fax: *44 81 756 0H9/0122 

PST (Trading) Ltd. Slock ley Part; 

Uxbridge, mdda UB11 IAF. Entfand 
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§ Regus 

§ Elegcmily Furnished | 
| Offices Worldwide * 

. e Full Secretarial Support g 
s * Conference Facilities 
| • Personalised Telephone 
| Answering Service 
. e Company Representation 
5 e Flexible Lease Terms 
^ • Free Use of 60 Regus 
• Centres Worldwide g 


LONDON 071-B72 5890 
USA TOLL FREE *800 331 5664 3 

NCWVOJUl > iKSnacnui • im umr. . 


TRADE FINANCE 

Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bill Finance 


» Tnde Cotpootfam 
ln Krouiorau Haas 
1 St Kmbctiw* Wqr, 
Laden SI SUN 
Tcfeplma 071 7029531 


Automobile dealer with large 
Parking and other facilities 
in tbe most cbte district of 
Paris (16fc) seeks 
Joint-Venture partners) to 
reconstruct and derclop the 
business. AU serious offers 
considered. 

Td Farit 45 04 B 23 
LAURENT 
c/o ELF. 177.16 
PARIS 757614 


PRESTIGE SALOON AND 
SPORTS CARS WANTED 


frrtnedtOactedsion. Nattonwiefe 
coBedni Payment by Baton 
Draft, Phone Mark Lauds on; 
0838353453 or 083B 202956 


HOTEL MANAGEMENT CONTRACTS 

One of the largest U.S. based hotel management companies with 
extensive European experience, and a current London presence, is 
looking to expand its European hotel management division. 

The company is an industry leader in tfie three and four star categories 
of the hotel industry and continues to achieve occupancies and aver- 
age room rates tar in excess of industry averages for its operated 
hotels. We also offer direct access to several franchise reservation 
systems. 

AO management contracts are customised fo meet the objectives of the 
owners, from short - term mm - arounds to long - term returns. 

It is our philosophy to operate managed hotels with an owner's per- 
spective. 

For more information write box H6604 Financial Times , 

One Southwark Bridge, London SEI 9HL 
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SPAIN 


■ TASW INTERNATIONAL b a newly MtabOshed company to develop tha | 

■ activities of h* parent companies TASM (StMl Fabricator) md I BEMO . 
J ( UechanlcsJ Contractor ) with mare then SO years axparianea. Wo pro- J 
I vftia a ocHnplata wrv fcs of d s r l gn , fabrication, arection and t—ts of Uress I 
] products: Storage tanks ( etude oil end dertvatee, lour temperature end | 

■ cyogenlc storage), pressure vessels ( spheres , columns, drums), i 

! Penstocks, Piping, Bridges and Structure Stsel h general. J 

I Ow POTENTIAL CUSTOMERS are: Refineries, Chemical and Petrochemical I 
| Plante, Electric Power Stations, Gee Plants, Cement Mills, ate. directly or | 
I through engineering flrme. | 

■ We operate within the EEC and therefore require active and continuous J 

J presence In every EEC country. J 

I We Beak the cooperation ol Fabricators, Contractors, Traders and / or I 
I parsons able to act In the name of TASW INTERNATIONAL Applicants I 

■ should contact our Export DopL at TASW INTERNATIONAL P.a Boa 405 i 

* 48080 Bilbao -Spain. J 

■ TeL 34 -4-4491550FSX.34 -4-44B1962ToleX 32739. I 

I 1 


FINANCE AVAILABLE 
(UP TO 100%) 

- Commercial Mortgages 

- Refinancing & Reconstruction 

- Acquisitions 

- Development Capita! 

Small team of ex Merchant 
bankers will devise a solution 
for your business. 

Tel: 081 440 2795 
0222 465565 


EQUITY INVESTOR 
REQUIRED 

For the expansion of a trading 
UK retail food concept. Good 
gross margins, excellent 
potential for future franchise. 
Coma 

MN.W. HOUSINGS LIMITED 
0992-67878 


3ec international 

F«wneel end technical atudb* end 
eontuUng. •xocuocn d sS typos tt 
Cerafucrion Pnajoca Wo rt fuoOa 
SEE YOUR IDEAS TRANSFORMED 
INTO REALITY. CONTACT US. 
Par's OKm: 

Tat *5 CB S3 13 
Fsc450B01 B5 


CHANNEL ISLANDS 
Of&bore Company Forma lion and 
Adromoiraiion. Abo Liberia. Pan- 
ama A BV1 tic Tola I offshoro 
laoJiues and sen ices. 

Fur derails and appmnimeni write; 

Croj Tran Lid, Belmont House. 24 
Betnxnt Rd. 5: Hdicr. Jcrcr. Cl 
Td. OOi TI7T4, F«L 0.134 33401 
Tls 41*2227 COFORM C 


PUBLIC COUPAKT DimenW KMffcrt- 
Inj «<pananea mm non aioeuHva tfw- 
lonKipj wCh small puone and prtvaio 
caimianiM. Wiils Be* H4S89. Phundsi 
Tims*. On* SdUBiwaiti Bndga. London SEI 
BHL 


TAX EFFICIENT INVESTMENT 

Do sign- registered niche electronic 
product with many competitive 
advantage*. Large, uncxploitcd 
market. Cash business. Excellent 
market response. Potential high 
multiple return on investment. Equity 
investment from £3k to £40k. Tax 
relief available. 

Contact: Tony BaiQie, Somfamark Lid 
94A Ghmcesur Road 
Brighton, East Sussex BN1 4AP 
Teh 0273 675690 Fax: 0273 675710 


BLOODSTOCK 

BREEDING 

Opportunity crisis for participa- 
tion is formation of btoodstaeL 
company with lax advantages 
under busmen expansion tcheme. 

Tel OSJ» 72811 or nw Bos HbJXI. 
Fimnml Tima. One Soiuhwart Bridge. 
LONDON. S6 1 9HL 


Experienced residential developer, 
all projects successfully completed, 
seeks investor for equity participa- 
tion in new stancf-home projects. 
Principals only write boot H66Q3 
Financial Times 
One Southwark Bridge 
London SEI 9HL 


MORTGAGES 

On Commercial 4 tnauctrlai Properties 
oi prime rales Via years. Imaiesr only 
Minimum loan £500X3 00 
Apply U HIRSGri Europe's leading 
Finance Crmsuilana 
HIRSCH MCWTOAGE Ml 
Appleby HauM, 40 Si James's Plan, 
London SWtA 1PA 

■ 101 : 071 ^ WH srnmasem 


TMtonn orewt; MBh-areM a tteawa mv 
s-rey real -Hina test Hctmorany. Dynamic 
on-line rarresantauon Ada Hauls » BAS- 
Sisnal at any imhnntaVmadKai «-ray-wioc 
rengs nape. Ws are looWna lor on agent 
m aerospace or v-ray Indumy Enquirtee 
10. MEOEM GmpH. Munlco. Fai: 
004M»-7SS-«22. 


HEAD DEALERSHIP 
ENGLAND 

Australian based 
manufacturing and sales 
organisation opening unique 
worldwide network. 
P.V.C. and fibreglass leisure 
furniture, both indoor and 
outdoor. 

All manufacturing 
equipmcnL advertising and 
promotional package 
provided. Full parent 
company support, including 
training in Queensland. 
Australia. 

Currently established in 
Australia, U.S.A., France, 
Indonesia, Malaysia, 
Singapore and successfully 
marketing to local 
government, retailers, resorts 
hotels and varied businesses. 
Profit margins are high. 
Investment £210,000.00 
Opportunity to appoint sub 
dealers as well as profit from 
ongoing raw material 
supplies. 

Contact visiting director: 
Barry Silver on 081 657 8811 
or 

Graham Nicholas, 

Light 'n ’ Easy Agencies 
Australia 61 .75379002 
or Fax 61.75J745SS 


FOR SALE 

WATERSIDE.'LELSURE 
INVESTMENT OPPORTUNITY 
£500,000 - E1.5M 

Fret expanding letxime bud pic partially 
BUS. Ilmdod. Halo ccpiiy baaed partner » 
provide additional capital of it? to £1 JM to 


J now dgvhipmm aad provide 

additional working capilii for cdkqI 
expansion plans. 

* Existing busiaett now hxikisg oven with 
turnover up UK on poevicca year. 

*Toul ckm mu oe cnaplenoa dfm 

tSm. inrindirg valuable land and 
bpIMIaga 

■ Unions rik, and coBvaniaa bwilr— 
•Ground Saar equity offcred dmng!i 3 year 
cOdvcrubto debctaure sod. U? 10 30^1 

avaHabla 

Far fdrlhcr detatto vrlla In B« KtSM, 
Financial Tluua, One Southwark DrUga, 
'~ J *— SEI9HL 


VINTAGE PORT 
AND CLARET WANTED BY 
EAST ANGLIAN 
WINE MERCHrVNT 
TELEPHONE 

RICHARD HARVEY-IONES 
0473 626072 
FAX 0473 626002. 


Finance Required 
Interesting Conglomerate 

E» oe Horn hLanogecmni Town amh piovan 
tradvrooordsispooafcing inMxherlng. da- 
nbinian el innovau rariga o< induce: tram 
Compmm Hardware <S«invare io Fllmi Pr 
induAty- Orttar Book A Pioapcm 

Write box H66Q5 Financial Timae 
One Southwark Bridge 
Loud cm SEI BHL 
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BUSINESSES WANTED 


WANTED 

Construction Si 
House Building 
Companies 


cm 


Please write in the first instance to: 

Mr R Harraclou”lt. Company Secretary, 
Try Group TLC. Co" ley Business Park. 
Hisli Street. Cowley. Lxhriclnc I BS 2A1 


Tie Try Group is a significant and well 
respected publicly quoted Construction and 
Development Group , based in the South East and 
Midlands. As part of our overall strategy, it is our 
intention to continue to expand our existing con- 
tracting and house building activities through 
acquisition. In the case of housebuilding, this could 
be through the purchase of individual sites. 

Ideally, we are looking for established businesses 
with a strong local presence which would benefit from 
being part of a larger group. 

Shareholders / Owners wishing to divest them- 
selves of all or part of their interest in such a company 
will be attracted by proposals. 


>0i 
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An international entre- 
preneur looking to set up an 
operation within the UK is 
interested in businesses in the 
following sectors: 

• Office machinery 
maintenance 

0 International courier/freight 
services 

# Hygiene products/ 
pharmaceutical manufacture 

0 Fish processing and 
iraporting'exporting 

The business should have: 

0 Turnover between £Im and 
£ 10 m 

0 Reliable profit stream, but 
turn round considered 

For further information 
contact Ron Pearson on 
tel. 071-383 5100, 
fax. 071-383 4052. 


5 u Grant Thornton S l 

The U.K. member firm of Grant Thornton International. 
Authorised by the Institute of Chartered Accountant* in 
England and Wales to carry on investment business. 


Corporate Communication Consultancy 
based in South-West London 
current i/o exceeding Elm 

Active in video and event production fora wide range of 
UK-based clients seeks similar for acquisition / merger. 
Write box H6592 Financial Times 
One Southwark Bridge London SE1 9HL. 


BUSINESS SERVICES 


[your OFFICE IN GERMANY^ 
I -DUESSELD0RF- I 

| My splira* tansy ontoas rad | 
. nutfann rwou Id root p«r knr. day. «aek . 
[ or mum. TalaptHW lodadug prfratt Itas. I 
. ta. telu. MmmImhI pmfesitaMl tin il . 


, Gjrpwate dtmldla for Gomany and Europa. 

I ProsUia nallni addntt. j 

I OFFICE + SERVICE-CENTER I 

1 MlontnOe 74 • D-4000 Dfimldorf 1 1 

Til. 0711/36 77-0 • FSX 3fi 77-100 j 


YOU* OFFICE M LONDON From TOP ■ d my. 
Aoewn/Tsl Ans/TU/FxxfMsll Bax ate. 
owe* Bax. Tel. 071 438 0768 F« 071 680 
3729 

Vov OtUhore OOJea Mamin Secretarial Ser- 
vtees LM. lain HMnTK (082*) 872411 
Fa* G78B8& 

DIRECT NAIL LISTS * SBRVK£8 TOCTS of 
ready-modo list* Immedlotety avaitanla 
StxWUerx to ImAng UK companies. Free 
catalogue. WarLo^ttcen. Freepost CMehM- 
tor. Suss«x.Tel 0243 788711 

BUSINESS AMD ASSETS Of solvent and 
Insolvent campantos lor soleBusloess and 
Assets Tel 071 282 1104 (Mon - Fit) 


AUCTIONS 


= Greenock (Scotland), 1992 = 


CLARK KINCAID 

PRODUCER OF LARGE SLOW AND MEDIUM SPEED 
DIESEL ENGINES 

18 East Hamilton Street, GREENOCK (Scotland) 
(only 17 miles West of Glasgow Airport) 

ON WEDNESDAY 25 MARCH 1992 

as from 10.30 a.m. 

at the "Tontine Hotel" 6, Ardgowan Square, GREENOCK 
The auction wifi include a. a.: 


HEAVY DUTY LARGE CAPACrTY 
CNC FLOOR BORERS 8 . EQUIPMENT 


2 HORIZ. CNC FLOOR BORING MACHINES "Asquith"; 
FLOOR BORER "Innocenti"; HORIZ. CNC FLOOHTYPE 
BORING DRILLING AND MILLING MACHINE ‘Asquith* 
with a-o. floor and angle plates, rotary tables and heads; 
2 (HEAVY DUTY) TABLE TYPE HORIZ. BORERS; 

CRANKSHAFT TURNING EQUIPMENT: 2 DOUBLE 
ENDED FACING & CENTRING MACHINES; ± 20 (CNC) 
LATHES; DRILLING MACHINES; GRINDING MACHINES; 
MILLING MACHINES; SAWING MACHINES; THREADING 
MACHINES and HONING MACHINES; 

FABRICATING EQUIPMENT; WELDING EQUIPMENT; 
± 50 WELDERS; PROFILE BURNING EQUIPMENT; 
MEASURING EQUIPMENT; CRANES AND LIFTING 
EQUIPMENT; VARIOUS (DIESEL ENGINE RELATED) 
EQUIPMENT and OFFICE FURNITURE. 


This is only a brief summary of the items for sale. 
For full details p/ease apply to the auctioneers. 


VIEWING: Monday March 23, 1992 from 09.00 ajn. to 
05.00 p.m., Tuesday March 24, 1992 from 09.00 a.m. to 
05.00 p.m.. as well as on theday of sale from 08.30 to 10.00 
ajn. at the plant, Greenock or by prior appointment. 

FLYER AND CATALOGUE on Tequest/tN FORMATION: 


TROOSTWYK 


TROOSTWYK UK Ltd 
specialist valuers & auctioneers, 
plant & machinery, international real estate 
3 Elsinore House 

77-85 Fulham Palace Road. London W6 8JA 
Tel. (0)81 -741.03.08 - Fax (0)81 - 741.1Z.09 


Video Production Company 
hit by the Recession? 

We can offan Ac c om m oda ti on; 
marketing/creative skffls; 
a long list of potential diems; 
and financial security. 

H you have ski Is as a director or 
producer and a loyal dient base, 
left talk. 

Write box H65S4 RnandaJ Tunes 
One Southwark Bridge 
London SEl SHL 


DO YOU WANT TO SELL 
YOUR RETAIL BUSINESS? 

We may be LBIcreacti in acquiring your 
company if you 

* Have a turnover of £lm-£l5m. 

■ Arc located in toe UX. 

* trade at toe noddle u upper tea tin 
level 

* Arc profitable or can be nads profit, 
able by idcouliablr expea e etas. 

IT jrou would like 10 Capkxe toe posriM* 
ity of i lwp caa L vtane write 
Boa H659S. Financial Times. One 
Southwark Bridge. London SEl 9H1_ 


MAMJFACTURING 
BUSINESS WANTED 

Private, sofidly osteDrahod and limited 
BS57CO Approved eiearonia manufactur- 
ing Company (1.5m l/o) based in Wad 

HMMurisbesedlfl—f 1992 
via tha purchase el a Company ot Product 

Urn 

Writs box H85B4 RnandaJ Tinas 
One Southwark 8rid9* London SEl 


A LARGE LONDON 
FLOCftCOVEAING WHOLESALE 
MTH EXPANSION PLANS SEEKS 

to AoumE a DornuBirron of 

LUCE PRODUCTS WITH BUSINESS 
WTTHtN *£. UK. SALES OF C3m - 
£5m GJ». 20% -25% 


Pteaso apply: 

Mr R.W. Mils. 

Minmfiw OMFiar 

Snsdi Cut peck a Co Led.. 
South Crescent Co*/ Road. 
London. E184SR. 


YACHTS AND 
POWERCRAFT 


NEW INVESTOR 
REQUIRED 

Unique opportunity to own 65ft tux. 
charter yacht with gleet) mum A 
generous owner's usage. Due for 
completion in Dec, (his 8 berth ( + 
3 crew ) air-ootid, boat joins oar 
small fleet providing exclusive hol- 
idays intern aiiooaHy. Attractively 
priced at £497,000 for quick sale 
(Usual price £625.000.) 

Call George on 0473 37407 or 
Fax 0473 37445 


FOR SALE 


MANAGEMENT EDUCATION 


The FT pnowMes to publish this survey on 

Ajk3 9 1992 

II will be of particular interest to oar audience of 104.000 businessmen in the UK responsible for 
Disking personnel/ training decorous who read the weekday Financial Times. If you wish to teach 
this important audience of derision makers please contact 

Sara Mason 
on 071 873 3349 
or Fax 071 873 3064 
for further informanoo. 

Data touttr. BMKC Bu0 ronkn Ann fWO 


FINANCIAL TIMES 

IIHV1 1 avHNtll Nlirpott 





Burts Brewery Limited 


(In Administrative Receivership} 

The Joint Administrative Receivers, IL C Wilks and G7 J. Watts, offer for sale the business and assets of ibis Isle of Wight based company. 


Die Brewery • 

□ Traditional brewery, established in 1840. . 

□ Freehold sice, situated in Ventnor. 

□ Substantial residential property presently used partly as offices. 

□ Current maximum capacity is 200 bands per week. 

□ Own unlimited supply of spring water. 

Die Hare and Hounds * 

□ Freehold property situated at Arriseon, Nr Newport. . 

□ Tenanted public house with great charm. 

□ Comprises three bars, restaurant and function room and Hying 
accommodation. 


Die Volunteer 

n Freehold property in veninoc 
- O Managed public house. 

■ O Comprises bar, kitchen and living accommodation. 

Die MiHbay Hotel 

□ Freehold property on seafront in Ventnor. 

Q Tenanted public house. ‘ 

□ Comprises two bars, cellar and Hving accommodation. 

Off Licence 

□ Situated in residential area at Ventnor. 

□ Subject to a 99 year lease 

□ Comprises shop and living accommodation. 


DRTbitematorel 


In addition there are three residential properties. 

For further information please contact H. C. Wilks, the Joint Administrative Receiver, orMs S. O'Don oghue at the address below. 
Mountbaaen f louse, 1 Grosvenor Square, Southampton SOI 2BE. Tel: 070? .334124. Fax: 0703 330948. 

vxthjrtMxl t* ix litatnar at Otmml Ac n xmu ra? Hi Eipfaixj arc! Wafa a, ciny ext Lm mmoi Buttoea. 


Ukadian Interiors 
Limited 

(In Receivership) 

Taunton [<r 

C The company specialises in ^ 

^ " the manufacture, supply S: 

‘ / and installation of kitchen, / 

( bathroom and office furniture. 


fbiti 

1c 


\ • Leasehold premises 

; 60,000 sq ft 

v. 0 Easy access to M5 - 

4 • Annual turnover approx. J 

/• £3.7m ■ 4 

} • Computer controlled % 

■ processing 

' • Prestigious customer base 1 1 

For further details contact 
- the Joint Administrative ) 

f Receiver: M P Gerrard, 

( Grant Thornton, ‘ 

~ 43 Queen Square, L 

Bristol BSI 4QR. V 

rv Tel: 0272 268901 

Fax: 0272 265458 ^ 

-J Grant Thornton 9 r 

The UJC. member firm of Great Thornton latemotNoaL 
Authorised by the Institute of Chirtmd Accountant# in 
England and Wales to cony on investaent business. 






Dried Food Distributor 
through 

Franchised Outlets 




HOTEL SUPPLY 
COMPANY 

Supply* capital goods and ser- 
vices. Welt established. Good 
customer base TO £l-2m. Profit- 
able. Interested parties 
writs Box H6802. RnacCtel Tsnss. 0*to 
SouOiwsrk Bridge. Lcndon SEl bw_ 


Unique Greeting Card 
ConcepL 

Gonpwny wishing to oeneaxme ca 
main uicaui scuviticx wishes to 
dispose of computerised greeting 
card division. 

Wrfce Bex H6564. Finsscfal Tbaes, 0*e 
Sesihwsrk Bridge. Los doe SEl 9SL 


Textile Importer and 
commission agent for 
sale. Agreed tax losses 
@ £2^m. 
Principals only. 
Telephone 071-263 7111 
Ref: PSW/JI079. 


LUXURY PRODUCTS 
B ATKROO M/KTTCHE N 
Long enbiisbed Co is going 
c ontruL W/de anpoa disxnbaiicci 
42% + GP. ScieUK nnport 
igjumaas. We& loesied W. London 
snail wn h o ia afctBcB. 

Write Box B45S7, FtauacWTtoc*. O am 
Swlhwrii Bri^x, L u c SO " SEl MIL 


ATTRACTIVE PREP 
SCHOOLS 

otfa i rw xi tong bums ogponmnnes 
for f ypri w rcjn iif.Vi i i g ppgplrc or btei- 
un v nmi . Sow awd buMnc op tro 
pnfubfe Uteirvts , gUea ateody pin. 

vide a comfortable living ind s 
wonhobfic tt cqoyilfe life Kyie. School 
Tnunfcr Consiliums bzve a number or 
school! ivuliWe ibroorixuu e m A 
Europe mdodiog aursenes. boirdleg 
sdwois & other cnfiGgcs. 

Pkae nng 0474- 53-1! SI for faJ faril 
of our writer to bnjren 4 icCcn. 


*" . *«:>?-• 


The lotnt Administrative Receivers offer for 
3S : safe the business and assets of Weigh & Save 

brruted and certain subsidiary companies. 
** Principal features. 

m 45 franchise agreements throughout 
the UK 

m 17 leasehold properties 
m Annual turnover in excess of £3.4 million 
m Established trading name 

for lurther details phase contact Me VV 5 
Martin or Mr. D C. Pfatr of Ernst & Young. Lowry 
House. 17 Marble Street Manchester M2 3AW. 
Telephone: 061-V53 9000. 

ill Ernst & Young 

*uB*rHe*to fire tnvrtiwi* oIOuneredAccotataets totofiamt 
and tum W carry an tesewmesr nsutoev*. 


REPUBLIC OF POLAND 
Ministry of Privatisation 
Invitation to Negotiate 
Wydawnictwo Naukowe PWN SpjLo.o. 

("PWN") 

Aa part oi ns privatisation programra. ihs Hood ot too Unfcuy at Privstisation 
boraby teuos an invttaUon to negouato. In accordance with pro Provisions of 
Cteusa 23 oftfM Stars Eniorprtso Privatisation Act 0l13 July 1 990 ( tha 
■privalsaiion Ac rj. to pantos wmt provon aiporionce In too pubfishing Intewry 
who are tatarattad in acquiring rex tats than 10 * and up to 80% oi tha shares of 
PWN. Employees of PWN wtf be ottered up to 20% at the sharps in the company 
on preferential terms, in accordanc e wBh Ctaise 24 oi the Privatisation Aa. 

PWN, which is based in Warsaw, is a limited DaPfltty puMsMng company 
spodafistoe in encydopedtes dkdonarieff. end scterdWiL todmM mut medteef 
(oumefe. tetereRsd pantos vril be expected to have retevam axpertanca in tha 
publfmhJnp industry >o demonatrate their commitment to the continued 
development of PWNb business. 

An information Memorandum is avaflabte, subjea to signature ot a COnSdediaBry 
fQrewnara. and may be obtained from YotV Trust umked. who era acting as 
advisor u tha Mnstiy ol Prrvatisstion. « the address gtvan below. 

The deodfine tor roeolpt of ohem by Yam Trust Untied Is SOOpra {UK time) on 
31ft March 1992. The Ministry ot Privatisation reserves the right tt reject 
submitted after* or » mafify the privatisation, should tt be In the Merest ot the 
Mbtiwy or PWN. 

AI enquiries ecnoemtog this invitation 10 negotiate and any otters should be 
addressed to: York Trust Limbed. $L Pours House. Park Square. Leeds. 
West Yorkshire. England. LSI 2PJL 
Abortion: Oal MonMckendam or Neti MUna (Tst 0532 4901 32J. 




ADMIRALTY COURT SALE 

□uteri buitt motor bmpe-converted into luxury Victorian Cniiang Hotel 

“CAPTAIN WEBB" 

Believed bute of Iron Hotiand as fratMonal Dutch KBq* 11 

Abort 180 tons gross- about 175.B8 tons Thames measurwnort Dmenrtons 
about 3an a*, fength n «m r 2m depth, draft about iJm 6 cyl. « SCSA Vbn 
Doontos (OAF) dtesri. Instated «S8. about WBHR 
Two douW«at*o, tone hrtveattra. two singte catena, eacto hairing prfeate 
shovrer end hand basins, witet iaefeties 'ereuite'. 

Saloon lu#f fined snd Cited out eldi bar, two settees, dnkig tables veto 12 seen 
and oaley araa jdt having teo gos coakses. own g grid, gas voter boiter abo sWi 
util; heataig by 9oRd fust row Sgrt or r*ne craw t>Lu ni »i iodtaiori ah. Wssaf 
ragstKad Soumamgnn 1961. 

Pie "CAPTAIN WEBB' is lym? Rt C f tinond-on-Thamaa. 

Ail offers ■» to. wnera <»■ must be iraido on me fldmlratry MarshaTS 
COnMrttt 0) Sate by latest noon. 23rd April. 1992. 

THE ABOVE RAHT1CULARS ARE GIVEN IN GOOD FMTH BUT NO 

RESPONSIBILITY CAN BE ACCEPTED FOfl THEM ACCURACY. 

PURCHASERS MUST MAKE THBR OWN ENQUD1IES. 

For pemtits ra vtee. pfan. conditions o> Sate, etc., please apply W tha 
SOLE BROKERS: 

C. W. KELLOCK & CO LTD. 

. Rodwed House. MxJdtosex Street. London El 7HJ 

'M: 071-247 8623 Fax: 071-247 4546 'telex: 8811031 - - 


MANUFACTURERS & WHOLESALE DISTRIBUTORS 
OF SOFT DRINKS 



The Joint AdmintsJrafive Receivers, J.F. Powell and D.R. Wilton offer for sale the business and 
assets at this well established manufacturing and distribution company. 

Principal features of the business Include: 

• Turnover of c. £2m. 

• freehold manufacturing premises & offices based In Brieiley Hill, West Midlands, 
dose to Merry HB1 Development. . 

• Own brand name i of "Crown" established for 90 years. _ 

• Freehold Off license fn Shifnal near Tefltord .with turnover ot a £250,000. 

Focfuither informaBon, please cortod John Powea or PNUip Allen at Coft Gully, 43 Temple Row, 
Birmingham B2 5JT. Telephone: (021) 200 4150. 

Fax:(021)2004040. 


Ccck Gutty Is uufaxivd in the unacoT Coopen A Lyfrnmd DtteiM by the bwibat of 
Chsncrcd Accamums in En^hnd and Wak» » cany on laMUMl Bnsinax. 


Cork Gully 


DHTbtenational 


Precision Measuring Systems 
Manufacturer 

(in Adira^tfafive^Receivn^ifp]' ' 

The Joint Administrative Recctaers, L K. Denney aindj. VCTlson, offer for 
sale the assets of the business: • 

□ Market leaders in co-ordinate measuring machines for automotive 
and aerospace engineering industries. 

□ Leasehold premises Derby, East Midlands. 6250 sq. ft 

□ Skilled management and workforce. 

□ Turnover In previous years circa £3m now *2L5m. 

□ Worldwide market, strong Far East connections, good order book. 

For further information please contact Lindsay Denney or Ian Stanton at 
the address below. 

1 Woodborough Road, Nottingham NGI 3FG. 

Tel: 0602 500511. Fax: 0602 590979. 

/tartxHtetd hj- tile tatei* ri Chanercri Mnxnn* te.Ei^bixl ind Vibucmym InuMDOdl Bustaen. 



bedrootitsctodteplocernemldldiendooft.. 

•Afodam Maid premnes of 9^00 sq. ft. in -Spedafat cate making fadfe 

North A^ancheslarcfose to Motorway ndwodc. • Franchised selng network. 

•Annid turnover opproqclmigfl million. 




Curtis & ^Partners, Chartered Accountants 

Oxford Streef, Manchester, Ml SAB 
Teh 061 236 1955 Fax: 061 228 1929- 


LIGHT 

ENGINEERING 


Profitable company for sale 
in the South of England. 
BS5750/QA accredited. Loyal 
workforce. Good client brae 
and order book with poten- 
tial. Reaaonabty priced. 
Genuine reason for sale. 
Enquires in writing to'-: • 
.Keelings (Ret: NJ6) 
Chartered Accountants 
Siti Floor. Northway House, 
High Road, London N20 9LP. 


BAKERY AND RETAIL 
CHAIN MIDLANDS 

Upon the retirement of the pro- 
priekxs Ate long estebfishad and 
privately owned company wish- 
es to dispose of Us above 
business withsnnuat tumovarof 
over£8^m. 

Write bos HGS57 
HnsnctelTlmes, 

One Southwsrk Bridge, 
London SEl SHL 


FOR SALE 

Polyethylene fttm bustooss. 

Extruders of quallry snrtnic film. 

ahe«ing.tiF/T end tagB. 
Weir established. Exeeltem eHeot 
base. PraHtsble turnover hi 
«e*H of £2,600,000.00 pa. 

friooipete mtv W Box HMI. 
Wraoetel TifliM, 

One aeecnwk Bridge. 

London SEl 8HL 


ttAIHDWBIOMIriMtelMnlwMp. 
mert worldwide. Breton Woods Ttertng. 
FOX USA 312-ST3 0006 or call S73 0001 *W> 
•npoWes m requeue. 


BUSINESS TO BUSINESS 
MAIL ORDER AND MANAGEMENT 
TRAINING COMPANY 

For sale as a going concern this business represents a 
unique opportunity for acquisition. Its principal features are: 

.-annual (turnover of afiAQ'rriffiiori 

- profitable with good track record 

- unique maiket position with national 

... brand name 

-substantial blue chip customer base 

- future opportunities tor growth 

This Wgh profile company would suit serious acquirers in tha 
business to business mail order fields or hlghSte ’ 

management services companies. 

“ pursue hia o,her 

A^^rfiGatfons tor the buslness memorandum win be 

Please address ail enquiries to Martin Goddard at 

Auckland Goddard Hanpson & Swain 
Hogarth House 

VWr2!r lSlreeI ^ * ‘ * 

Beriis SLA 1 BY 

Tel: 0753 831525 .'*-*'** > 

.Accountants in England and Wales; . 
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BUSINESSES FOR SALE 



HOTEL BUSINESS FOR SALE 

Grand Mark Securities Pic 
Grand Mark Hotels Pic 
Marlborough Holiday Centres Ltd 

(ALL IN RECEIVERSHIP) 

The Joint Administrative Receivers offer the assets of the business for sale as a 
going concern, either as a group or individually! The business comprises seven 
hotels, six of which are licensed. Details as follows : 


Fryma 


Concern 

Location 

ttambar of 

Approx T/O 



Bedrooms 

Y/E Oct 91 

Red Lea Hotel 

Scarborough 

69 

A 

671,000 

The Ormesdfffe Hotel 

Llandudno 

60 

427,000 

Ambassador Hotel 

Great Yarmouth 

36 

198,000 

Broadway Hotel 

Morecambe 

41 

232,000 

Beach Hotel 

Isle of Sheppey 

37 

j 276,000 

Little Oyster Holiday Centre 

IsleofSheppey 

19 

Warwick Grange Hotel 

Royal Tunbridge Wells 

12 

m. 30,000 


levy gee 

O partners 

CORPORATE 
SUPPORT SERVICES 

LONDON • MANCHESTER 
WORTHING • CROYDON 


The freehold properties of aB concerns are owned by the companies as are a 
substantial portion of the fixtures and fittings. 

Interested parties should please contact the 
Joint Administrative Receivers' property agents, 

Messrs. Knight Frank & Rutley, 
quoting reference : Hotel Dept 
Telephone : 071-629 8171 

Facsimile : 071-4934114 


Knig’ht Frank 
S 3 & Rutley 

1 \ i !-: 1 : \ \ .-t- \ \ 

071-629 8171 


The Joint Administrative Receivers ctter for sale as going concerns the 
businesses of Fryma Fabrics Ltd. an industrial Fabric Manufacturer, 
and Fryma Manutactunng Ltd, a cut and sew operation. 

The companies trade from 3 leasehold premises in Nottingham. 

Fryma Fabrics 

Principal features include: 

■ Producer ot a wide range of Knitted fabrics tor agricultural, 
horticultural and industrial sectors. 

■ Blue chip customer base with suDstannat order book 

■ Skilled workforce. 

■ Modem, purpose built leasehold premises of 56,000 sq d 

■ Turnover approximately £8 million p a.. 30% ot which is exported. 

Fryma Manufacturing 

Principal features include 

■ Manufacturer of a range ot finished products ranging irom 
hi-visibility garments to lawnmower grass bags 

■ Customers are public bodies and major OEMs. 

■ Experienced workforce. 

■ 2 leasehold premises in Nottingham, total 15.000 sq. ft. 

■ Turnover approximately £3 rr.lhc-n p.a. 

For further information contact the Joint Administrative Receivers, 

Ian Chisholm or Mick McLoughlin, KPMG Peat Marwick. 

St Nicholas House. Park Row, Nottingham NGT 6FO 
Tel: 0602 483444. Fax: 0602 483401 


Corporate Recovery 


/ PRECISION ENGINEERING GROUP OF COMPANIES 

r 

■ 


■ 

■ 





f >* ■ i I K' 

i'f'X • 

•• • * 


Mb- 






KSEBftSBKS 

The Joint Administrative Receivers, L Robed Bailey and John F Powefl, offer for sale the busJness 
and assets of the above componies. 

Prlncfoal features of the businesses include: 

• Precision wb^xffilmct.eiigine^ 

• Refrigeration refurbishment dlvfsion . 

• Group turnover of appfoxKndtely £750,000 per anriim 

• Freehold premises c. 10,000 sq it 

• BS 5750 Part 2 and major bhie- chip company’ approvals 

• Modem equipment and sWMed woMotce 

For further information, pf ease contact Usa Frefwefl at Cork Guly. Cunberiand House, 

35 Park Row. Nottingham N61 6FY. Telephone: 0602 470658. 

Fax: 0602 410192. 


Cert Gully w auchomcd in ifcc nroc of Goopcn ftl jtr tacl Ddoino by ibe hutkaie of ' 

C W niJ*fri,i,luml[ifti|^«iriW,liicln^iiyM lnMUn iMi HMlMM 


Cork Gully 


ALBANY PACKAGING LIMITED 

(IN ADMINISTRATIVE RECHVBfSHH 1 ) 

The Joint Administrative Receivers offer 
for sale on a going concern basis the '. 
business and assets of a well respected 
packaging company. - 

* Annual turnover approximately 
£1 million. - 

* Substantial freehold property (in excess 
of 30,000 square feet over three floors) 
in Stratford, East London. ' 

* Several blue-chip customers. • .. . 

* S killed workforce: . 

For further'information please contact: 

J J Gleave or P Stanley, - 
Arthur Andersen, - 
Bank House, 

9 Charlotte Street '• 

Manchester Ml 4EU. 

Tel: 061-200 0302 

Fax: 061-200.0343 . ■' 


Arthur Andersen# Co. is authorised 
by the Institute of Chartered 
Accountants m England and Whfas . 
to cam on mvestment business. 




BohnlVMH. Do* to BMMMh. flood 
M eurrwotfy producing «%- not profit. 
OiMMdUhf grown and I nc rro a a d proto. 
COUrl Buh tniiaatnra. paorioo fund Croat 
etc. Ptaua co n t a ct ownar cflract • Tal ON 
382 211. 


Fine Bone China 
Manufacturer and Retailer 

Worcester 

The Joint Administrative Receivers otter for sale, as a going concern, the 
business and assets of Albany Fine China Company Limited. 

The company is involved in fine bone china design, production and 
retailing. 

Principal features include: 

■ Freehold factory comprising 6.500 square feet. 

■ Two retail outlets - Nottingham and Worcester. 

■ Highly skilled workforce of ten. 

■ Extensive product range including limited editions. 

For further information contact the Joint Administrative Receivers. 

Myles HaJley or John Wheatley, KPMG Peat Marwick, Peat House, 
f Waterloo Way, Leicester LEI 6LP. Tel: (0533) 471122. Fax: (0533) 547262. 

kPMG Corporate Recovery 


By onto’ of 

TJio Jut Administrative Racavor* 
D J. Badiltfi LA. Maiming 

MONTAGUE PARK HOTEL 
BLOOMSBURY 
LONDON, WC! 
Foraakuagwiig coocwfi 
48 jear lease 
mrSOO p.a. 

109 Bodrwma * Rcatauriutt, 
OwtSerc3ce& Banqueting 
SuiLosde. 

Totally Bcfurtaahod 1991 

Pull daiaila from 
Sole AgenU 
REIFP, DINER A CO 
179 NEW BOND STREET 
LONDON WlYflPD 
071 49! 3154 

Bywdarof 

The Jot Adpntualnliro Kcsetvcn 
D. J. Buchter 6 LA. MaaoioK 
CASTLE MONA HOTEL 
DOUGLAS 
ISLE OF MAN 
Fieri, old Hole] For Sals 
76 B al iw wi, Boliro«s>, banqueting 
end Conference Soitta, Hetuturer.i etc 
piut 20 Staff Bedrooms. 
Befiirhithed 19S8 

Full dolaila from 
Joint Sole Agent* 

RE EFT OOvSR & CO. 

179 NEW BOND STREET 
LONDON W1Y 9PD 
071 4913154 
CKRYSTALS 
EXCHANGE HOUSE 
ATHOL STREET 
DOUGLAS 
0624 625100 


TAX 

FREE-OFFSHORE-LIMITED 

COMPANY 

Including Seaside English Prop- 
erty-Shops, Offices, Flats &. 
Optional luxury 200 m2 peni- 
housc-FOR SALE-Freehold 
Properly -Offers around 2 Mil- 
lion Dollars. 

Write Box HS*IJ. Financial Timet. One 
Southwark BnJpe. Loadoo SF I «HL 


CASH BUSINESS 
WINE BAR & RESTAURANT 
S.W. LONDON 

Two successful bar/restuarants for sale. 

Both freehold corner sites, 

3.000 sq.ft.plus. Healthy cash sales, good development 
potential. 

For further details contact J. Svmes. 

081 879 1212. 


HAMLET FURNITURE 

The impending retirement of the managing director ot me above company 
results in the offer for sale of the assets ol the company. 

- High quality sold pine furniture. 

- Sold by direct ma2. 

- StiP profitable. 

• 16 ful time 7 parr time staff. 

- Optional 12,000 sq ft leasehold factory. 

For further particulars please contact 
Ian Woodbury or Nigel Howell 
Newland UaUett Gamer Woodbury & Co. 

Crown House. 37-41 Prince Street Bristol. BSl 4 PS. 
Telephone 0272 277702 


OFFICE EQUIPMENT 


FOR SALE 

Magnetic Disk Manufacturing Facility 

ATLANTIC MAGNETICS LIMITED 
(In Receivership) 

Floppy disk manufacturer's modern purpose built sterile facility. The company 
manufactures high and low 3 l /i" and 5 ■/»” density magnetic computer flexible 
disk* Established distribution to continental Europe and United Kingdom. 

Features of the' facility include: 

• State of the an premises — 3,700 sq. mbs. • Class 10,000 clean room. 

• Experienced and skilled workforce — up to 280 people available. 

• Quality O.E.M. products. • Established European markets. • Quality customer 
network. • Branded producL • Distribution centre based in United Kingdom. 

• Located in Ireland. 

FOR FURTHER INFORMATION CONTACT: 

John Donnelly, Deloitte & Touche, 

Receiver and Manager, Atlantic Magnetics Limited, (In Receivership) 

Deloitte and Touche House, Earlsfort Terrace, Dublin 2, Ireland. 

Telephone: Dublin 754433. Fax: Dublin 756622. 


Deloitte & 
Touche 


& 



FOR SALE 

PREPARED VEGETABLE MANUFACTURER 

UK based- company, with excellent market position, seeks. trade 
investor/purchaser to enable exploitation Of potential. Turnover 
£7.5 million • 

Would particularly suit European company seeklno to establish or 
expand UK presence. 

Write Box H8601. Financial Times, One Southwark Bridge, - 
London SE1 SHL. 



Retirement Sale 

GRAND ISLAND HOTEL 
Ramsey, Isle of Man 

Magiificent 4 Star Hotel In pri me 
location 55 superbly appointed cn- 
mite taring b ed roo m s. Characterful 
Bay Restaurant with 60 co^erv 
Countty Kitchen Karo with 30 
covers. Popular "Ayre State" Function 
Room for up to 350 “Club Henley" 
Leisure focibty with swintmlngjool, 
jacusu, solarium and other fanatics. 
T/O foy/e 3O.9.9O-Sl.Of0,S93 exe. 
VAT. 

£1.6 million freehold. - 

Ref. 56H5S74 

Manchester Office— 061-&33 331 1 


WOLVERHAMPTON 
Commercial Hotel 

Busy location. 33 cnsuhc rooms- PP 
for further 25 plus additional, 
conference room (75/lM)- Bar. 
restaurant. Rental income uont 3 
shops 

£825,000 freehold. 

Ref 5$M21S7 
For further dctaOs edttaO: 
PAUL STEWARD, fflnninglMHi.OISM 
on 021 456 1222 


r i m: IS! ! I 


FOR SALE 

WASTE MANAGEMENT CO 
BASED IN NORTH OF ENGLAND 

Full range of equipment freehold site with 
transfer station and workshops and land fill site. 

Write Box H6597, Financial Times, 

■ One South walk Bridge, London SE1 9HL 


1 im ....•mpMMii, 

i'ct-v n 




Chartered 

Accountants 


SMALL ENGINEERING GROUP 

WELL ESTABLISHED, WITH 
£2.5 MILLION TURNOVER 
SOUTH WALES BASED 

Capacity for machining and fabricating - light to heavy including 
specialist manufacture of industrial guarding. 

Satisfactory order book with blue chip customers. 

Freehold properties available incorporating 
substantial engineering shops 

Enquiries to chairman. Write Bar H6582, Financial Tunes, 

One Southwark Bridge. London SEJ 9HL 
Price Negotiable 



Appear in the Financial Times on Tuesdays. 
Fridays and Saturdays. 

Forfuither information or to advertise in 
thh section please contact 

Melanie M9es on 071 873 3308 


FINANCIAL!! MES 

MIDH S HlHnnl 


WILLIAM WAY (CAMBERLEY) LIMITED 

V C Wrijlu ted B K A Calbgliw. the late Adniwuilnt Reo avert, offer tot 
ale Ae burinai and men at the above company which bade* it a build en 
awrchwj* ud DIY rUmdor ia Cemhcrley. Sumy. 

■ Turnover 1991'appmrinMety 000.000 
* Expci'luKad workforce - 

r Free h old pmite hcMh|MMa»ywd»«J umtevrioperf plot 

“ 4 freehold private residency 

For further teannauaa plcaae contact V C Wrifts/B R A CaBajftaa. Cbunity 
VeHacon. 10/12. RaroeD Sqe are, late, WCI8 SIF. Telephone 071-436 3666: 
Fax 071-436 8384 


CONTRACTS AND TENDERS 


ARGENTINE RACETRACK 


The Government of the Argentina 
Republic hereby issues international 
public invitation to tender n s 01/92 
for the concession to exploit the 
"Argentine Racetrack" ("Hipodromo 
Argentino"), for twenty-five (25) 
years. 

Decree n 9 292/92 


TENDERS- WiLL BE OPENED 'ON: 


April 28, 1992 

Time: 10.00 a..m. 

Place: Defensa n 9 120, piso I 9 , Salon de 
las Banderas, Buenos Aires (Argentina) 


PRICE OF TENDER DOCUMENTS: 


Ten thousand 
United States dollars (USS 10,000.-) 


■RNDERS DOCUMENTS- ON- SALE 


n 9 120, piso I s , oficina 1088 (depto. 
compras), Buenos Aires, from 10 to 12 
a.m. and from 2 to 4 p.m. 


rsircSQ nx\\ f .3i Z MT^TIP.M - r -T 

u- r/iMlu'i-'L— i U;i UUii^IvLjr,; lUi^ nl. 


Defensa n p 120, piso 1 g , oficina 1055, 
Buenos Aires (Argentina), from: 11a.m. to 
5 p.m. For further information call at 
(54-1) 334-4461 


GOVERNMENT OF THE ARGENTINE REPUBLIC 

MINISTRY OF HEALTH AND SOCIAL AFFAIRS 
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Q. POLLY PECK 

I mb INTERNATIONAL PLC 


ito.oaiau«rtBK 


(IN ADMINISTRATION) 


Informal Conference 
in the Administration of 
Polly Peck International Pic 


MTHE KGM COURT OF JUSTICE 
CHANCERY DtVISKJW 

« THE MATTER Of TARGET UFE 
ASSURANCE COMPANY LOTTED 
-Hid - 

IN THE MATTER OP PFOVIDWCE 
CAPITOL LIFE ASSURANCE 
COMPANY LOTTED 
-and* 

IN THE MATTER OT THE WSURAHOE 

COMPANIES ACT 1 902 


The Joint Administrators of Polly Peek International Pic ("PPI") have convened an 
informal conference of creditors of PPI (other than shareholders) with claims 
exceeding El 0.000 and who are not also creditors of Polly Peck Finance Pic. The 
conference will be held at 2.30pm on Thursday 12 March 1992 at the Chartered 

insurance Institute. 20 Aldermanbury, London EC2V 7HY. "Hie Joint Administrators 
wish to discuss the results of their investigations into the issue referred to in 
paragraph 401 of the Report to Creditors dated 30 October 1 991 , which read: 


“In May the Administrators reported that the rights of certain creditors 
of the Group had yet to be fully established. While most issues have 
now been resolved, there is conflicting evidence over one issue, 
namely the routing of a large transfer of money prior to Administration. 
This will have a significant impact on the amount of dividend actually 
paid to different categories of creditors. The Administrators are taking 
steps to obtain directions from the Court to resolve this Issue, although 
in view of its importance to the relative position of a number of 
creditors, it could be some months, possibly years, before the position 
is clarified." 


Admission to the conference will be limited to representatives of creditors of PPI (other 
than shareholders) with claims exceeding £10,000 and who are not also creditors of 
Polly Peck Finance Pic. Persons attending will be required to produce an original letter 
from the respective creditor listing the full names and addresses of the authorised 
representative(s). The number of representatives will be limited to two per creditor. 


For ease of administration, all creditors intending to attend are requested to give prior 
notification to John Pakenham-Walsh of the Joint Administrators staff (Telephone: 
(071) 583 5000. Fax: (071) 606 9887). 


Please note this is not a formal meeting of the creditors of the company and no 
formal resolutions will be considered. 


M A Jordan 

Joint Administrator of 

POLLY PECK INTERNATIONAL PLC 

who acts as agent of the company and without personal liability. 

27th February 1992 


NOTICE a HEREBY GWEN that ■ Fatten 
wn> on SIM Fobnsary 1982 la 

Her Majesty* Kgh Court el Juste® by the 
above named Target Life Assurance 
Company Limited {hereinafter called 
Target LATJ far. 

1) the sanction el Ore Court unde* eee t ien 
49 of the Insurance ComtHtfliet Act 
1982 to a Schama providing (or the 
tmfer to die above nanwd Providence 
Capitol Lite Assurance Company 
Lbratod [borM natter called "Providence 

Capitol*) ol pea ot the ions |wm 
business ca rried on by Target Ufa; and 

2) Orders making airoBary provisions hi 
uo nn os tion wSh the eaid transfer under 
section GO M the said Act, 

Copies of the petition, the Schema and a 
report by an Independent Actuary in 
pursuance ci the said section 4S may be 
Impeded « die re gi stered oHra of Target 
Ute at The Exchange. 88 High Street. 
Aylesbury. Bucks. HP20 1 SE and at die 
registered office ol Providence Capitol at 
Providence House. 2 Bartley Way. Hook. 
Basingstoke, Hanpahke RG27 9XA during 
usual business hours lor a period ol 21 
days horn the puHcadon at thla notice. 

The Petition b directed to be heard before 
the Honourable Mr. Justice Mummery at 
the Royal Courts of Justice. Strand. 
London WC2A 2LL on Monday the 6th 
April 19S2. Any person, including any 
employee ol the said companies, who 
claims to be adversely affected by the 
Scheme may appear ai die time of hearing 
in person or by Counsel Any person who 
intends so to appear and any policy hofctor 
of the said oonp an iea who dissents from 
the Schama but does not Inland so to 
appear, should give not less than two dear 
days prior notice xi tvntingol such intention 
or dissent, and the reasons therefor, to the 
Scficfexs named below. 

Copies of the documents specified above 
nil be turrishad by such SoGdkm to wry 
person requiring them prior to the mdung 
of an order sanctioning the Scheme on 
payment of the prasofced charge therefor. 
DATS) iffe 3rd day of March TW2 
ROWE 4 MAW 
20 8 lack Friars Lana 
London EC4V6HJ 
Tel : tm 248 4282 
Ref: 79021/23653%! 

SoSdwra lor Target Lite 
4021c 


CONTRACTS AND TENDERS 


LEGAL NOTICE 


Turkish Airlines Invites any interes te d parties to tender for the 
supply of JET FUEL A-1 for the period 1st May 1992-3 0th April 1993 
Inclusive, at European. Middle East and USA Airports. 

Fuel will be purchased under sealed tender by adlutfleatlofi. 
Proposals must be delivered on or before 8th April 1992 - 10. 00am 
local time to the address shown below. 

Full Information on bidding together with technical and 
admfnlsfrtttive conditions are also available, details of contacts 
are shown below. 


ICFCKKDrrOBS 


as Anamanuaira 

T( A TOMCAT 


don. an nth Msicb i me at 1 1X0 sun. Bar (he 
pravoasa nmUkmad to Sections 48 and 40 of 


la only anthlad to 


Turkbtr AhAm Inc. 

1 M2 Harrow Straw. 
London vmRSHF. 


a) deoils In writing of iw debt ctalmed to 
he dna Aon tbs Coapspy have been 
gtrsn lone, not later tbaa 1200 noon on 


TurWsh AlrBnofl Inc. 

Fuel Management 
Atahirk Airport 

General Management Bunding 
A Bloc 2nd Floor 
Istanbul. Turkey. 

Tele* Mo. aart oxtktr or Zl\m TJTKTR 

Tel: 0TDB01 574 Mint 010 W1 574 73 00 EXT 1250 Or 1258 

Fax 010 not 574 74 44 r 010 801 574 78 04 


tnff.and 

HI there bee been lodged with na a pnay 
which Is mended id be need at the 


Uyou wish to penkqate to the aorta* ol 


your dele against the aemiauj. end any 
pray which juu wish to be need on your 
babeU. to the efltoee ot latham Crupvfcu a 
Devie.4SCanda>t Street. WIB.BFR 

Dated Ibis IMi Skfaraery tom 
Mar & Dnim PCA. Adotmetrsctie BcoOvb- 


Registered bi England & Wafas 
Comply Newto e r 338*13 

metro, w. carr a company lasted 

Registered office and trading address: 
Hutto Works. Wadsley BridgeSheflieid S6 
ILL (Cans Special Steels) 

Other tradng addresses: Steel Bright Road, 
Rabone Lane. Smethwick. Worley S66 
2NW {Cars Tool Steel Services). Blast 
Lane. Atterdfife. Sheffield {Rolling MB). 
Wrsewood Forge, Lesley Rood. Sheffield 
{Parkin Predtion Products). 

NOTICE IS HEREBY OWEN pursuant to 
Section 48 (2) of the Insolvency Ad 1888. 
«ud a meeting d the unsecured aedtora cf 
the Mxwe-named oompany wb be held a 
The Quaker Meeting House. St James 
Row. Sheffield on 8 March 1992 at 
1 1 JOsn for Ihe purpose of having lord 
before H a company of the report prepared 
by the administrative receivers under 
Seaton 48 of the said Act. The m eeting 
may, 1 k drinks, fit eetabfeh a eorfsistlee to 
exercise the functions conferred on 

crodtors' ou r t i n r B oeobyorundorthoAa. 

D J SlcAes. Joes Admi ni sh al i ne R eceiver 
19 February 1982 





FINANCIAL TIMES CONFERENCES 


WORLD 

PHARMACEUTICALS 


London, 16 & 17 March 1992 


The conference will focus on how pharmaceutical manufacturers are globalising 
their organisation and operations in response to the demands of a changing 
marketplace and will examine the new management skills required in the coming 
decade, as companies move from a corporately managed, R&D led organisation 
to a more market reactive structure: 

Speakers include: 

Mr Helni Lippuner Mr James N Wilson 

Chairman of the Executive Committee President & COO 

CIBA-GEIGY Limited Syntax Corporation 


Professor Dr Horst Meyer 

Head of Pharma 
Bayer AG 


Dr Armin M Kessler 

Chief Operating Officer 
F Hoffmann -La Roche Lid 


Dr Hans- Peter Sigg 

Vice President of the Executive Board 
Sandoz International Ltd 


Dr Henry A McKinnell 

Chief Rnandai Officer 
Pfizer Inc 


Mr Peter WLadell 

President 

Marion Merreil Dow Europe AG 


Mr William U Parfet 

President 
The Upjohn Co 


Dr Debby Jo Blank 

Vice President 

Strategy and Business Development 
The Dupont Merck Pharmaceutical Company 


Mr Hugh R Colium 

Finance Director 
SmithKPne Beecham 


Professor Trevor M Jones 

Director Research, Development & Medical 
The Wellcome Foundation Limited 


Dr Hakan Mogren 

President & CEO 

AB Astra 


Mr Jean- Jacques Bertrand 

Executive Vice President 
Rhdne-Pbutene Rorer SA 


A FINANCIAL TIMES CONFERENCE 

xiasswtottanwdh 

Coopers 


& Lybrand and Pharmaceutical Business News 


WORLD 

PHARMACEUTICALS 


Financial Times Conference Organisation 

12fi Jamiyn Street, London SW1Y 4UJ, UK 

IW: 07I-92S 2323. Tbe 27347 FTCONF G. Rne 071-925 2125 


□ Please send me conference details 
G Please send me exhibition details 


Company /Organisation 
More ss 



FINANCIAL TIMES 
CONFERENCES 


Postcode. 


.City 

Country 

Fix. 


type of Business 


■£'* *■ 




LEGAL NOTICES 


MtaftiienwA of Crodkw mertng undw 
Section 48(2} ol the kiiuh n ne y AeHBM 
Company No: 886725. Registered bi 
England. 

L0ALAN0 UUTE0 

NOTICE IS HEREBY GIVEN, pursuant to 
Section AB® oi the foohrancy Act 1888. 
Pud a roaring of O'* unsecured creditors of 
the above named oompany wfif be hold ■£ 
Orchard Home, 10 Albion Place. 
Maidstone. Kant on 8 March 1992, to 12JB) 
pm lor d* purposed having ted before a a 
copy of the reP on prepared by the Joint 
AdRWistWitfa Receiver* under Section 48 
of Ihe sold Act. The meeixig may, 1 k iheik* 
fit. establish a eomnhtw* to exerirae the 
■unctions conlorrod on creditor*' 
oonsnbtoes by or under the Act Creditor* 

Ore only antkfed to vela fir 

(a) they have defcernd to us at tbe addieee 

shown below, no later than noon on 2 

March 1992, writ Ion details ol the debt* 

they oiarrn la be due to them from the 
oorrpsny, end the claim has been duly 
adn i nod under the provisions ol Rule 3.1 1 
ol the Insolvency Rules 1988; arid 
b) there has been lodged w i t h us wiy proxy 
which the creditor intends to be used an his 

or her behaL 

Please note that the original prosy signed 
by or oo behal of the creditors must be 
lodged at the address mentioned; 
photocopies (including (axed copies) aril 
nto accept a ble. 

Doted this 21 day at February 1992. 

NIGEL JOHN VOOGHT, Joint 
Adnvnisvatm FUeeWer. 


Advsnisemeni of erodttom* m u ring under 
Ssdioo 48(2) rf Bis InscSueney Act 198S 
Company No: 1383952. Regtslsisd in 
Engtond and Wales. 

HLL AUDIO LMTED 
NOTICE IS HB1EBY GIVEN, pursuant lo __ 
Section 48(2) ot the Insaivency ,Aa 1988. 
diet a roaettog atlho uwocuisd aedten of 
Hie above -named oompany wD be heU at 
Orchard House. 10 Albion Place, 
Maidstone. Kent, MEU 90Z on 9 Umcfa 
1992. at 10.30 am. lot ihe purpose of 
torfrig laid Wars fe m oopy ol the report 
prepared by Ihe Adm in UuM ree Oeoe i sa n , 
under Section 48 of Ihe eaid Act. The 


■ring may. J( h thhika fit. estabTiah a 
committee lo exert** the functions 
conferred on aedHors! oonmineoe by ar 
under the AckOedtors we only enuried to 

•Mil; 

(ri) tbey Ion dsTmeied to v* m Vie address 
shown below, ao later gin noon on 0 
March 1992. written deuBs ol Ihe defats 
' they claim to be due to then, ham the 
company, and the daan bos been duly 
adtntaed under the pnDvUcps of Rule 3.11 
of the Insolvency Ruta* 1 BBS; and 
fb) Own has been lodged with owlus any 
P«»y which tbe crodter inteods to toe used 
onhisorhertMtufl. 

Plea s , nets that die original proxy signed 
by o, on behalf el the credbots 'mnt be 
■edged at the address mentioned; 
pho to c o pi es (including taxed copies) are 
not acceptable. 

Dated 21 February 1B82. 

Signed: NIGEL JOHN VOOGHT. Joint 
AdrrinkrinWweReoriivei ' 


Advertbonw* ol C rod, CH, meeting under 
Seaton 48(2) ol the Insolven cy Act 1986 
Company No: 886726 Registered In 
England and WaJem 

FRAMETEC UhTTEO 
NOTICE IS HERESY GIVEN, ponwant to 
Section 48(2) of the Insolvency Act 1088. 
that a meeting of the unsecured creators o! . 
die above named com pany wQI be held at; 
Peril Hotel. Pmk Place, CanfiH on 3 March 
1902. ai 1 1.00 am. lor the purpose of 
having laid baton It > copy el I hi, report 
prepared by the Joint Administrative 
Reoewen under Sedicn 48 of the add Ad. 
The meeGng may. 9 inhinksft. seMbbh a 
committee to exercise Ihe (unctions 
c o n f er r ed on cr Uxors' commi B ses by or 
wider the Act. Credbocs ore only enfided to 
vote I: 

(a) tbsy have deSveretf » us oltho address 
ibora below, no later than noon on 2 
March 1902. written deiaHs of the debts 
they claim to bs Sua to Uvemltem the 


Notice of appointment of Joint 
AdmMsMho Beoefvers. . 

MARATHON CONTRACTS LMTED 
Registered number: 1 813S2B. Nature ol 
businese^hapfittora and Spedahct Joioery 
Manutacturers. Trade d selts to i: ft. Dae 
of sp p oirinwis of administrative meefean: 
19 February 1992. Nome ol person 
appointing the adrwnislratlve reeeivetst 
BeSdScodaid 

■AN NAPIER CARRUTHER8 and DAVID 
ROBERT WILTON, Joint Administrative 
Receive is. (Office bolder noe: 6882 end 
5708L Cork Only. 43 Tsogie Row. 
Bl rm ing hai n BZ SJT. ' . : • . 


company, arid the claim has been duly 
adiMted under the provisions of FWe 3.11 
of the Insolvency (fades 1988; end 
b) there has been lodged rath us any proxy 

which the Creditor ruondi to be used on his 
or her behal). 

Please note that the original proxy signed 
by or on behalf ol the creditors must be 
lodged at the address mentioned: 
photocopies (including faxed copies) ere 
not ln n jiTitfjto. 

Dated dris 12 day of February 1992. 

J P Considino. Joint Administrative 
Receiver. Cork Gully. Chur oh ih House. 
Church 8 Way. CarrfECFI 4XQ 


Notice of appointment of Joint 
Adrnin isbal lwe Reostvete ■ . . 

RENCORE (ELECTffaCAL) LBIITED 
Registered number: 1808678 Nature of 
bustnaes^factrtcaf contractors Trade 
ctassicatton: 27. Date rri ocpointmeix of 
administrative receivers: 21 February 
1892. Name of person appointing the 
administrative receivers: National 
Westminster Bar* Pto. 

NJ Vooghl and MJ London. Joint 
AdmkustnUive Receivers. (Office holder 
nos: 6339 and 2062^ Meirote House 42 
Dingwall Road. Croydon, Surrey CRO 
2NE. 


TtOnOSOPAUBBTDKKVCSBMlCfiS 


Nolice of appointment of Joint 
Adml nisaaih re Receivers. 

ACCESS FINANCIAL MANAGEMENT 
LMTED 

Registered number: 1953499. Nature of 
business: Insurance Brokers. Trade 
date»Mlon*.33. Date ol sp p txHin e U : 2D 
February 1992. Nome of person appointing 
Ihe admnstrative receiver s : Equity 6 Law 
Ue Assurance Society pic. 

JOHN FRE0ERICX POWELL and DAVD 
JOHN CORNEY, Joint Administrative 
Receivers. (Office holder nos: 1788 and 
2530). Cork Gufy, 43 Tenpie Flaw. 
Bknriigham B2 5JT. 


A penaa Is only smUed to vote at Uria 
’totalis to written of the dtetetefewd to 


W there baa bsm lodaad wUh e*. a proxy 
which is hriwtoed to be osmX at Bw 


year aUm eeataet the oo mua n x aad any 


pray ««toh yon wtah to be note oc joor 


NQtios ol appointment of Joint 
Admiaobativa Reosfveis. 

HAMUDN SLADE COW* ANY LMTED 
Registered nurrber; 405320. Trtofing Nam,: 
Harritton Stwle Ctxrpany Limited. Nahxe of 
bustnesiXonstructionil Engineering 6 
Contractors. Trade classifcallon: 
Engineering. Dale of appointment of 
adminbtmfive Meehan: 18 Febrwvy 1992. 
Name ot person appointing the 
sdnanMraiive lecewn: Midland Bonk Pfc. 
N J Vooghl and J M tredale. Joint 
MmlniHisii*« Re ce iv e rv (Office holder 
nos; 8339 and 2014). Orchard House 10 
At»on Ptoce. Mndnone Ken: MEU60Z. 9 
Gieyfratm Roai, Heading Berks RGl UG 


befasir. to Um oOcbb of Talhem Ctserin k 
Osma.4B Otaabrit HbeM.lxaidai W 1 B Stre. 
D^U^ai yritrrayl SrBn^^ 


BERT1NOR COMPANY NV 
NOTICE IS HEREBY GIVEN that L 
Timcthy Richard Hstris of Sheley House. 3 
Noble Street London EC2 was appointed 
liquidator of the above named oompetry on 
2 July 1991. Ary debts due to tbe ccsnpony 
should be paid to me and any claims 
should be notified to me at Ihe 
tooremerdonod address by 30 June 1992 
TB Harris, f.jgikhrinr 
21 February 1992 : 


FT CONFERENCES 


THE EUROPEAN WATER INDUSTRY 
London, 10 - 11 March 

Speakers taking part incftjde Mr David Tripp ier MP. Mr. 
Laurens Jan Brinkhorst, The Rt Hon. The Lord 
CrickhoweJI PC, Mr. Ian Byatt, Mr. William Courtney CBE 
and Mr. Endre A! massy. Issues to be reviewed include the 
implications of continuing pressures to raise standards to 
tire exacting levels demanded by the European 
Commission and Its member states; developments in the 
economic regulation of the privatised UK water Industiy; 
comparison with regimes in other western coutnries. 


WORLD PHARMACEUTICALS 
London, 16 & 17 March 

This annual conference, arranged jointly by the Financial 
Times and Coopers & Lybrand, will discuss how the 
pharmaceutical industry is responding to the challenge of 
an increasingly global market Since first announcing the 
programme, Mr. Bernard Taylor, Chairman of Medeva 
has agreed to speak on building a company from scratch 
in a competitive environment 


INTERNATIONAL PACKAGING AND THE 

ENVIRONMENT 

London, 23 & 24 March 

The packaging Industry throughout Europe is facing Its 
biggest upheaval as the impact of environmental 
legislation begins to bite. What materials ^ companies use, 
and how their packages are manufactured, distributed . 
and disposed of are becoming issues of pressing 
importance. There are concerns too that rigid legislation 
could threaten the free flow of goods, Speakers include 
Mr. Clemens Stroetmann, Mr. Rainer Grohe, Mr. Sverker 
Martrn-Ldf, Dr. Hans Ra using, Dr. Graham Gladden and 
Mr. Michael Samuel. 


INTERNATIONAL SECURITIES MARKETS: LIMITING 
MARKET RISK 
London 12 & 13 May 

This high-level conference will focus on the multi-lateral 
attempts to limit market risk, and will provide a broad 
international perspective of market regulation, how the 
martcets are developing aixi tf» management Issues of 
assessing and controUing risk. Speakers Include Martin 
Vile of the Securities and investments Board, Jean Saint- 
Geors of the Commission des Operations de Bourse, 
Geoffrey Fitchew of tire Commission of the European 
Communities, Pen Kent of tire Bank of England. Dr. Tom 
Huertas of Citibank and Jonathan Davie of BZW Equities. 


WORLD GOLD 

Montreux, 22 & 23 June 

The 1992 meeting will provide a unique forum for - • 
producers, traitors, bankers and users to debate current 
market trends and review the outioofc for gold in the 199C& 
Expert speakers will debate central bank and investment 
attitudes to gold, review foe short ami medium term outlook 
for foe gold price and analyse the challenges facing foe 
mining industry. 


All enquiries should be addressed to: 

Financial Times Conference Organisation, . 

126 Jermyn Street, 

London SW1Y 4UJ. Tel: 071-925 2323 

(24-hour answering service), Telex: 27347 FTCONF G, 

Fax:071-9252125 
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Notice ol appointment ol Joint 
AArinaWAto Receivers. 

NEW ROAD MOTORS 
(SOUTH WALES} LMTED 
flegtaaied nuntoen 0W63058. Nature ot 
business: Used Car Dealer*. Dote of 
appointment: 11 Rabruary 1982. Nanio d 
p,f» 9 A appointing tbe admin Nt/atrire 
receive!*: National WertrewW Bank Pkt 
JOSEPH PATRICK CONSlDINE and 
RICHARD ANTHONY SMART. Joint 
Administrative Ractkcn, (Otfkto holder 
no: 1768 and 2530). Co* (M far. 

House. ChuroMI Vttoy.Cardfit CF1 4XQ. 


Nobeo Of appointment -of Join! 
AdnMsWtfivaReoeaiera.. 

HB4RY WBLLCOCK * CO M PA NY 
LMTED 

Bogtotanrf WtnberS 2196S9. Trading nm 
Wfcbdc Coneuitstton . Nature of businees: 
Btdkfing Comracttxs. Trade claailisaBion; 
arm? . ol jppafnRaem: 21 February 
1892. Nemo of percao appointing the 
^ngnfwadwieaMnn: Barclay* Bank Pta. 
JOSEPH PATRICK CONSlDINE and 
. RICHARD ANTHONY. SMART, Joint 
Admoiriurarive Raoebera. (Officw faoUer 
'not: 1768 and 2530). Co* Guly. ChwcM 
..ftouaet taiutchatWay.CerJI CR4XQ, 


r ■ 

tl 1 


ftottoe of xHpoMnwntol Join Atknratralne 


istappoHmasii 


Ra*OORE (MECHANICAL) LIMITED 
Registered number: Z349B8B. Nature of 
. business: Mechanical contractors. Trade 
ctesaVcatton: 27. DeU ol appointment of 
akiMs tndhre lecemBra: 21 February 1932. 

Name at peri on appointing the 
xri nun is tr alive receivor(s): National 
Wenminster Bank Ptc. 

N J Vooghl and C J Hughes. Joml 
AdttahMrdSvn Recsiwcs. (Office holder noe: 
8399. end 2082 J. Addrass: IMrose House. 
42 Dingwal Rood. Croydon. Surrey CH0 
2NE ' 


TOPtCDALE LiMlTED 
'RaghtanKJ number: 2584262. Trading 
name: Hak by. Alan d. Nature ol business: 
Hafrdreaeing. Date of appointment at 
odmimslrattve recetvers(s)nA February 
I9B2. Name of person appointing Ihe 
adtninis IT stive reoehrorfsh National 
W at t rns W r Ba ri t Pic. . 

N J VoogW and C J Hughes. Joint 
AdeiMmeliva Hecekrecs, (Office hcrider 
nofs): 6399 and 204 1 reepectfvety). 
Addrese: Melrose H ouse . 42 Dingwall 
Cropfan. Surrey CRO 2NE 


• Notice of appointment of Joint 
A d nsnh mh ro Recaiwers. ■ ^ 

RENCORE (BUt LDfNG SgTV1C£S) 
LIMITED 

Registered number: 236797Z. Nature of 


Notice of appoint mem o4 John 

ApmtoistratNe Rscefws. ‘ 

R TABBfTT UMTED 


business: Building contractors. Trade 
daosScaSan: 27. Dete of appoi nt ment of 
oJn 6 iiB M* «reo«l»eri:21 February 1902. 
Name . of person appointing. Ihe 
adminkrutulve receiver(s): Natrona! 
Wastmmstor Barft Ptc. 

N J Vooghl and C J. Hughes, Joint 
AdridnisbatHe RecsSrers. tOffioe holder 
ntia:.833S and 2082). Address:. Melrose 
House. 42 Dingwal Road, Croydon. Surrey 
CR02NE 


Registered number: 1106288. Name td 
business: Motor body builder* and. 
repairer*. Date ol appointment; 13 
February WB2. Nome of parson aftpoHtag 
the atfmHOMNe rocefuera: The Gowmor. 
A Conaeny ofThe aonkof Seofond 
JOHN BARLOW AND CHRISTOPHER 
JOHN HUGHES. John Administrative . 
Receivers. (Office holder noe: 552 and 
2041). Cork Gu»y. Shetoy Houee. London 
EC2V7DO. ~ 


MANAGEMENT 

EDUCATION 


The FT proposes to publish this 
survey on 
April 9 1992 

It will be of particular interest 
to our audience of 104,000 
businessmen in the UK 
■*: - responsible for making 

personnel/training decisions 
who read the weekday Financial 
Times. If you wish to reach this 
. important ; audience of decision 
makers please contact 
Sara Mason 
:r ;<m 071:873 3349 or 
. r Fax 071 873 3064 
. for further information. 


Data source: BMRC &ustnessman Survey 1990 
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FINANCIAL TIMES CONFERENCES 


Inter national 


and the 

Environment 


; London, 23 & 24 March 1992 

Speakers will include: 

Mr Clemens Stroetmann 

Federal Ministiy for the Environmert,- 

Nature Conservation and Nuclear Safety, Germany 


Dr Hans Pausing 

TheTetraPak AKa-Lavai Group 


Mr Sverfcer Martin-Lof 

SCA 


Mr Rainer Grohe 

VIAG AG 




Mr John D Bence 

Stone Container Corporation 


Professor Dieter H EBerndt 

European P&ckagihg Federation 


Mr Bradford Gentry 

Morrison & Fberster 


GU 


Mr Qydtgy Viszkei 




Hun&fon Association of Packaging 
and Materials Handling v 




Dr Graham Gladden 

Leirer Brothers Limited 


V'% -/• -v 


. • *: .. 'y 


Mr Girard Pte 

NestecLtd 


Mr Michael Samuel 

J Sainsbury pfc ■ 


C^i-o 

5&.S* 




Dr-lng Olaf Oelsen 

Duates System Deutschland GmbH 


Kr-i:--: 








n Firancia! Times 

Organisation 

LamlonSWlY«UJ. UK' 

HR JfeptiwitE 071-9^2323 

— - Fax:071-9252125 Tfetae 2734 ? FfcONFG- 
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ARTS 


on Van Gogh 


William Packer reviews the 
exhibition at the Barbican 


/ n the July of 1890, at 
Auvers, a little to the 
north of Paris, Vincent 
vsn Gogh died at the age 
of 37, art’s most poignant scd- 
oda .The dbraunstances of bis 
death has been well rehearsed 
to the several splendid exhibi- 
tions that marked the ' cente- 
nary - most notably the foil : 
retrospectives of tba drawings 
and paintings at Otterio and 
Amsterdam. But • they ‘ were 
concentrated upon the working 
life, that last extraordinary 
decade from 1880, when Vin- 
cent discovered Ms true voca - 
tion as an artist and began to 
draw in earnest 
The seeds of that vocation, 
however, bad been sown sev- 
eral years before. The earnest, 
young man in his twenties , 
may have been nncertain in 
his ambitions,- yet -he had 
already found in art a vehicle 
for a volatile temperament t h»t 
was a mixture of religious feel- 
ing and enthusiasm, a tran- 
scendental love of nature, and - 
a missionary zeal In this early 
period he was already drawing 
occasionally, and within these 
tentative be ginning s the fa-ml 1. 
iar insistent vision is already 
evident. But it was through r 
looking at art, old masters «r»d 
contemporary alike, that his 
feelings first began to resolve 
themselves. 

What gives this preliminary 
phase its peculiar interest for 
us is that so important a part 
of it was passed in London, and 
that it should be the Rn gtfoh 
painting and literature of the 
time that impressed him so 
profoundly. It is theq<» Rn glfah 
circumstances and context that 


the current gghiMHun at the 
Barbican Art Gallery 
addresses. Von- Gogh in 
England; portrait of the artist 
as a young man (until May £ 
sponsored by Akzo) is by no 
means exhaustive, but it gives 
us in detail, in . letters and 
archive material, the succes- 
sive shifts and developments in 
Vincent’e early career,, his 
responses to the places , he vis- 
ited,' the experiences he had 
had* and -the things he had 
seen. 

In May 1873, the 20-year-old 
Vincent started wink at the 
L ondo n gallery of GoujriL’s, the 
picture dealers of Brussels and - 
the Hague. Early in 1878 be 
turned to teaching , taking up a' 
job at Ramsgate in April In 
July be moved bn to a. school 
at Isle worth in Middlesex, run 
by a - minister, 

the Rev Thomas SladeJones. 
Through that late summer and 
autumn his . religious interest 
intensified and be began to 
speak and preach, at various 

non-confo rmist chinches in the 
neighbourhood - not alto- 
gether surprisingly, for he was 
the son of a^ pastor in the 
Dutch Reformed Church. It 
was to be the eventual failure 
of this vocation for the minis- - 
try that lead to his first break- 
down, and so to his becoming 
an artist At the end of 1876 he 
and his .sister Anna, who had 
also been teaching to England, 
went home to Holland for 
Christinas. The family per- 
suaded him not to return. 

Against the backdrop of this 
human story, the attention of 
the exhibitio n rests upon Vin- 
cent's interest hi the anadomlr 


An example of the art admired by the young Van Gogh: ‘Her Firstborn*, 1876, by Frank Holl 


social realism current in 
England at the time, command- 
fog the summer show at the 
Royal Academy each year and 
more widely disseminated in 
the popular illustrated maga- 
zines such as The Graphic and 
the Illustrated London News. 
The reproductions of the work 
of Herkomer, Roll and Tildes, 
and illustrators of Dickens 
such as Mahoney, he cut out 
and kept The direct borrow- 
ings he are convincingly dem- 
onstrated: poses noticed in an 
anonymous Graphic illustra- 
tion of 1874. of Russian sledge- 
drivers in a tea-house, serve 
some 11 years later for the 
principal figures of his great 
polemical composition, ‘"The 
Potato' Eaters". Luke Rides’ 
Graphic drawing of 1870, of 
Charles Dickens* chair left 
empty at his. death, is clearly 
now the model for the two 


empty chairs of 1888: his own, 
and that which Gauguin had 
but lately left. 

If for too long it was the 
received wisdom to dismiss as 
marginal Vincent's interest 
even in the French symbolists. 
Mi Ilet and Puvis de Chavannes 
- or his compatriots of the 
Hague School such as Jacob 
Maris, Josef Israels or his own 
cousin-by-marriage, Anton 
Mauve - by how much more 
of the sarno token does that 
English influence remain prob- 
lematical. 

Those Dutch and French 
influences have now been sane- 
turned by more recent study 
and critical revision, and their 
effect upon Vincent at least 
admitted; the English work, by 
contrast, is allowed the justifi- 
cation of Its narrative and con- 
tent only in the context of 
socio-political analysis. To 


admit as art what is routinely 
dismissed, as 1 read only last 
week to the matter of some of 
the Tate’s rehung Victorians, 
as work of mind-numbing 
awfulness, is quite another 
matter. 

Yet Vincent loved it, and 
continued to respond to it 
throughout his life. He greatly 
admired Mfllais, and only now 
are we beginning to accept that 
the later Millais was at least as 
fine and interesting a painter 
as the young pre-Raphaelite. 
He was also interested in the 
work of the French expatriate, 
James Tissot, so long dis- 
counted as a mere observer of 
elegant society. But von Her- 
kome, Holl and Fildes. and 
even so minor a figure as 
James Boughton, he also 
accepted for what they were. 
We need not rate them over 
high to recognise the inherent 


value of a great artist's inter- 
est 

No artist works out of his 
time, indifferent to the atti- 
tudes and assumptions that 
inform it. He may challenge 
them, but to challenge them is 
to know and recognise them. 
Vincent never had any diffi- 
culty with the narrative and 
symbolic content of art with 
the moral purpose that in the 
20th century we have found so 
hard to accept. And if we begin 
to recognise that his own art 
throughout every last bit of it, 
was instinct with such accep- 
tance, so as much might be 
true of Gauguin. Pissarro, Lau- 
trec - then Roger Fry’s old 
exclusive heresy of significant 
form soon begins to foil away. 
It would be no bad thing were 
we able once more to Look at 
narrative art for what it is, and 
accept it for the art it is. 



Sallinen s ‘Kullervo ’ 



Jorma H ynnin en (left) in the title role E^th Jorma 
SttvastL as Klmmo 


LOS ANGELES 

i js Aulis SaHtoen's fourth 
opera. Since in their different 
ways his previous three - The 
Horseman (1874), The Red Line 
(1979), The King Goes Forth to France 
(Savonlinna 1984, Covent Garden 1987) - 
rank among the most striking additions to 
the medium in the postwar period, their 
successor was impatiently awaited. 

It was w rit t e n (between 1988 and 1988) to 
open the new Helsinki opera house. As, 
however, that momentous date to Finnish 
cultural history has bemv continually post 
poned by construction problems on site, 
the Finnish National Opera finally decided 
to give the first four Kullervo perfor- 
mances (from February 25) at the Dorothy 
Chandler Pavilion of the Los Angeles 
Music Center. 

By chance, this was the first-ever oper- 
atic premiere at the Center. Production (by 
Kalle Holmberg), conductor (Ulf S5der- 
blom, company principal), cast of 13 - led 
by the internationally renowned baritone 
Jorma Hynninen - and chorus were all 
Finnish National visitors. The excellent 
Los Angeles Chamber Orchestra was the 
only local element. 

The miracle of the modern Finnish 
opera boom is a topic already more than 
once discussed cm this page; the existence 
of this work and the quality of its first 
interpreters demonstrate that it continues 
undimmed. Opening night, altogether an 
exciting occasion, offered a superbly confi- 
dent and disciplined ensemble perfor- 
mance, with absolutely none of the usual 
premiere problems. While hardly relieved 
in tiie brutality of its subject matter, Kul- 
lervo - in two acts, lasting nearly three 
hours, for large forces (including synthes- 
iser) - is lit with counteracting flares of 
lyric tenderness and farcical irony, and 
grandly achieved: a modem operatic epic 
based on folk legend that proves to have 
glgrmfng resonances for our own day. 

The source of the libretto, which 
SaMnen wrote hhnoglf, is the Kalemla, the 
epic folk-poem which since first collection 
and publication (in 1835) has inspired 
countless Finnish writers, painters and 


composers, Sibelius at their head. Sallinen 
drew on Cantos 31-86, for general 
inspiration and also for choral passages of 
direct quotation; but he also took the play 
Kullervo by the 19th-century dramatist 
Aleksis Kivi as a model for his expansion 
and sometimes free treatment of the 
subject 

To judge from the English translation, 
the libretto Is an Inspired combination of 
dramatic directness and economy. Against 
a background of violence almost unabated, 
the figure of Kullervo - dan-leader’s son 
become slave, murderer, unwitting 
incest-practiser, and finally warlord and 
arsonist - stands as focal point of the 
poem’s, and the opera’s, tragic pessimism. 

The feud between his father Kalervo and 
uncle Unto, which frames his youth in 
hideous acts of destruction and which he 
settles at the end. forms the foundation on 
which the narrative structure rests; the 
main theme - the causal connection 
between a violent society and a violent 
individual - is elaborated in the 
succession of scenes and episodes. Love, of 
Kullervo 's mother for her son, of Kullervo 
and his youthful friend Klmmo, tempers 
the bleakness but not the inevitability of 
the "forza del destino” which renders 
Kullervo something of a cross between 
Oedipus and Verdi's Alvaro. 

to two long acts Sallinen concentrates 
with mature authority on telling the tale, 
not underlining the “relevance" of the 
message: he leaves that to emerge of its 
own accord, which it does with a baleful 
thrust (The critic of the Los Angeles Times 
wondered what it all had to do with the 
host city; others alert to parallels with the 
city's gang-war epidemic saw the point 
without difficulty.) 

Sallinen’s idiom, variously indebted to 
Sibelius, Shostakovich, Prokofiev, Britten 
and Strauss yet entirely “personal” in its 
linguistic command, will once again 
disconcert the modernists. He makes 
simple devices work wonders across large 
spans of theatrical time - long-held pedal 
points, sequential repetitions, unison lines 
of voices and instruments, a constant 


dramatic punctuation with percussion, 
lyrical phrases almost absurdly effective 
in their shape and placement 

This opera Is at root a theatrical ballad , 
using voices to carry the drama and 
instruments to provide the subcutaneous 
commentary - a conception of the 
medium perhaps old-fashioned (at least to 
some) but made potently modern, and 
tinglingly dramatic, by the accuracy and 
security of Sallinen's theatrical instincts. 
He appears to me to share with Poulenc, a 
composer otherwise so utterly different to 
approach, personality, and range, the 
ability to deploy “received” material in 
unexpected ways. A pseudo-catchy air for 
a Blind Singer at the start of Act 2 is the 
single possibly ill-judged episode; for the 
rest, the power accrues unremittingly. 

Holmberg’s production, in a mixture of 
modern and ancient dress set within a 
bleak grey concrete frame, steers clear of 
folkishness. At times the constant 
movement of characters on and off stage 
seemed quirky; on the whole the staging 
built up an explosive intensity, which was 
discharged most vigorously u the choral 
singing and in too many exactly focussed 
character-cameos to list here. Three 
outstanding principals deserve at least 
brief mention: the sappy, sweet-toned 
Kimmo of Jorma Silvasti, the achingly 
poignant Mother of Eeva-Liisa Saarinen 
and the great Hynninen (a singer regularly 
heard in every leading opera-theatre 
except Covent Garden - why?) as 
Kullervo. 

This last strikes me as one of the 
supreme performances of recent years: 
embodied with lean, hard, deeply troubled 
stillness and sung in tones darkened since 
the days of The Red Line but still 
matchlessly full free and beautiful How 
marvellous it would be if a way could be 
found for Finnish National Opera to pay 
London a visit, their first for a decade, 
with the express purpose of showing off 
this important new work and its 
magnificent leading man. 


Max Loppert 


Ten years old today 

Antony Thorncroft looks at the 
Barbican on its anniversary 


The Barbican arts centre 
celebrates its tenth anniver- 
sary today. Only ten years! The 
grey monolith, looming unex- 
pectedly on the City landscape 
like some sinister battle 
cruiser, seems to have existed 
for ever. And, like a battle 
cruiser, it is taking ages for it 
to change direction, moving 
from loss to profit, from an 
object of derision to an old 
friend, from an artistic prob- 
lem to an artistic joy. 

It was the last manifestation 
of brutalist architecture, a 
decade or more behind the 
times when it opened. Its cap- 
tains, Henry Wrong, who spent 
most of his working life on a 
building site, and, since 1990, 
Baroness O'Cathain, have 
struggled manfully to make it 
more loveable. Never can an 
arts centre have lived and died 
so much by its appearance 
rather than by the activities 
taking place inside. For once 
you have penetrated one of the 
100 or more access points that 
the architects devised instead 
of a recognisable main 
entrance, the Barbican as a 
performance place - apart 
from a (much improved) dodgy 
acoustic in the concert ball - 
has mainly been a delight 

Of course the artists have 
played up. First the resident 
orchestra, the London Sym- 
phony, went on a wallet break- 
ing learning curve to discover 
that its challenging seasons of 
Tippett and Webern and its 
repeated concerts in blocks of 
intense monthly playing, were 
not wbat the audience wanted. 
There was a nasty cash crisis 
seven years ago. Now the cor- 
ner has been turned and the 
LSO is on a high, with record 
attendances of 85 per cent this 
season and with the Arts Coun- 
cil and the City happily throw- 
ing extra money at it to expand 
its size and widen its repertoire 
with new commissions. 

Then the RSC went sulky, 
despite the feet that the main 
theatre and the experimental 
dungeon space, the Pit, were 
designed to the scenarios of its 
successive directors Peter Hall 
and Trevor Nunn. Once again 
poor progr amming produced a 
crippling deficit Now the RSC 
has been placated, with more 
money and more affection. Its 
new management team gets on 
much better with Detta O’Ca- 
thato; the moans over back- 
stage facilities have resulted to 
the current refit; and director 
Adrian Noble is so positive 
about the Barbican that he is 
for the first time premiering 
the big production of his 1992 
season - Kenneth Branagh's 
Hamlet - at the Barbican 
rather than at Stratford. 

Hamlet provides one of the 
first examples of what the Bar- 
bican was designed to promote 
but singularly failed to deliver 
- a comprehensive artistic 
experience - - musical, dra- 
matic, and, in the gallery, artis- 
tic, to demonstrate the univer- 
sal interweaving of the arts. 
The three residents have rarely 
co-operated on joint ventures. 
There are genuine problems - 
two or three year lead times in 
planning the music programme 
as against a year for the thea- 
tre, for example - but with a 
will more could have been 
achieved. But this autumn a 
Scandinavian Festival will put 
Sibelius alongside Hamlet, with 
the gallery exhibiting north 
European romantic paintings. 

Perhaps the biggest change 
in the fortunes of the Barbican 
has been the rallying round of 
the City. At first it was critical 
(with some reason since its 
expenditure on the project had 
spiralled from £8m to £19Qm), 
but now it is proud to be the 
third largest benefactor of the 
arts in the UK after the Arts 
Council and the BBC. The City 


gives the Barbican £39m a year 
to coyer its capital and mainte- 
nance costs and it is currently 
prepared to put in a little extra 
to help eliminate the £2m 
shortfall. This shortfall has 
proved stubbornly immovable, 
thanks to the recession which 
has wiped £300,000 from the 
sponsorship target, cut book- 
ings of conferences and exhibi- 
tions, created more dark 
nights, and reduced audiences, 
mainly for run-of-the-mill 
events although even the Mes- 
siah failed to sell out last 

Chris tmas 

How to fill the concert hail 
when the LSO, which promotes 
85 performances there a year, 
is absent, remains the key 
problem for Detta O'Cathain. 
Her revenue comes mainly 
from catering, bars, and park- 
fog and her aim is to boost 
attendances from the current 
73 per cent to 85 per cent, and 
no dark nights. To a great 
extent she relies on outside 
producers, like Raymond Gub- 
bay, who on Wednesday puts 
on his 1000th show at the Bar- 
bican, to populate the place. 
But many of his competitors 
have withdrawn and the Barbi- 
can has been forced to increase 
its own promotions from under 
20 to approaching 70 a year. 

Like its rival on the South 
Bank it is trying to give form 
to its activities by creating 
themes and seasons. So a 
series by the Academy of St 
Martins, a light entertainment 
festival, and one devoted to 
operatic classics, are pencilled 
in. The City is investing more 
in such promotions, both to 
raise quality and to avoid 
nights when the Barbican feels 
forced to accept a bizarre book- 
ing from some egotistic eccen- 
tric. On the other hand Detta 
O'Cathain is “quite prepared to 
listen to our customers” and if 
a company wants a concert to 
entertain its staff or customers 
the Barbican will tailor one for 
you. 

With the artistic programme 
at last coming together Detta 
O'Cathain can concentrate on 
the building. Soon a design 
company delivers its solution 
to the crucial problem of sign- 
posting, both to, and inside, 
the Barbican. The catering has 
already been improved. The 
retail spaces are to be fran- 
chised out and the car parks 
rationalised. 

But the big event, scheduled 
for 1993, is the creation of an 
entrance to the Barbican. The 
architects expected everyone to 
arrive by car down a ramp 
underground. Lack of a natural 
focus has probably caused 
more people to arrive disgrun- 
tled than any other factor. 
Once again the City is digging 
into its pockets for £2m to pay 
for the entrance. 

Even before the building is 
finally made habitable Detta 
O'Cathain is asserting her will 
She is like a landlady trying to 
smarten up a property occu- 
pied by controlled tenants. She 
might warn the RSC that Dr 
JekyU and Mr Hyde was an 
unseasonal Christmas show 
bat she could not dissuade it 
from making the mistake. She 
has had better luck convincing 
Adrian Noble that Two Gentle- 
men of Verona should transfer 
to the main stage rather than 
descend to the Pit Where she 
has power she wields it - the 
cinema has moved into the 
exhibition business, acquiring 
the British rights to Pavarotti’s 
film of Rigoletto: it covered its 
cost at the Barbican and can 
now make a profit for five 
years. She hopes to take the 
Barbican art gallery, another 
tenant, under direct control It 
is all proring slow progress but 
in another ten years the Barbi- 
can could be loved, rather than 
as now, just accepted. 


International 

Arts 

Guide 

TODAY’S EVENTS 


■ AMSTERDAM 

MuzJekttteater 20.15 Dutch National 
Ballet in three Balanchine 
choreographies, repeated 
tomorrow. Thurs: Mozarfs 
Mltridate. Fri, Sat Sun: Nederlands 
Dans Theater (6255 455feredit card 
bookings 6211 211) 


■ BARCELONA 

Palau de la Muslca 21.00 Mstislav 
Rostropovich plays Bach cello 
suites. Fri, Sat Sun: Garrick 
Ohl8S<tn plays Beethoven with the 
Barcelona City Orchestra ___ 
conducted by Garcia Navarro (268 
1000 ) - 


■BOLOGNA 

Teatro Communale 18.00 . 
Gianandrea Gavazzeni conducts 
Roberto Devereux, with Lucia 
Aliberti and Vincenzo La Scola 
(529999) 

■ BONN 

Oper 20.00 Julius Rude! conducts 
Graham Vick's production of La 
boh&me, also Fri. Thurs and Sun: 
staged extracts from operetta 


favourites, with Barbara Daniels, 
Robert Gambllf and others. Sat 
and next Wed: gala concert of 
opera arias, with soloists including 
Grace Bumbry, Margaret Price, 
Juan Pons and Gosta Wlnbergh 
(773667) 


■ GENEVA 

TMAtre de Carouge 20.15 World 
premiere of Sigmund, Monique 
LachOre's new play about Freud. - 
- Directed by Georges Wod, with 

Raoul Pastor In foe foie role. Daily 
except Mon till March 29 (434343) 
Victoria Hah 2030 Mariss Jartsons 
conducts the Oslo Philharmonic 
Orchestra in Dvorak’s Seventh 
Symphony and Stravinsky’s The 
Rite of Spring. Repeated tomorrow 

in Lausanne (Klubhauskonzerte 

01-277 2040). Thurs: Annin Jordan 
conducts a concert performance 
of Idomeneo (292511) 


■ THE HAGUE 
Dahstheatar 20.15 Nederlands Dans 
Theater In William Forsythe's 
Steptaxt and three choreographies 
by Ohad Naharin. Repeated 
tomorrow in the Hague and on Fri; 
Sat and Sun In Amsterdam (360 
4830). Fri, Sat and Sun afternoon ~ 

. in Dr. Anton Phdipszaai: Janos 
■ Furst conducts foe flseidentie 
Orchestra In music by Lekeu, 

- Poulenc and Bartdk (360 9810) ■_ 


■ HAMBURG 

Staatsbper 19.30 Turandot with 
Galina Savova and Giorgio 
Lambert!. Tomorrow: mixed bill 
of ballets, including John 
- Neumeier’s Le Sacre. Thurs: II 
trovatore. Fri: Idomeneo. Sat 
Wolfgang Rihm's new opera The 


Conquest of Mexico. Sun: 
Tannhfluser (351721) 


■ LEIPZIG 

Tonight’s concert at the 
Gewandhaus is a special Fasching 
programme of musical parodies 
played by the orchestra of the 
newly-reconstituted Middle German 
Radio. Tomorrow’s concert by the 
Gewandhaus Orchestra under Kurt 
Masur marks the opening of foe 
1992 Leipzig Trade Fair and has 
an American foeme: Gershwin's 
An American In Paris, Copland's 
Clarinet Concerto (soloist Sharon 
Kam) and Dvorak’s New World 
Symphony (repeated on Thurs and 
Fri). The Leipzig Radio 
Philharmonic performs sacred 
music by Mozart and Rossini on 
Sun (71320). This week's 
programme at the Opera House 
consists of Le nozze df Figaro 
tomorrow and Sat and Fiddler on 
the Roof on Fri and Sun (291036) 


■LONDON 

Covent Garden 19.00 Barry 
Wordsworth conducts Johannes 
Schaaf s production of Don 
Giovanni, with Thomas Allen in 
the tide rote. Tomorrow: Les 
Contes d'Hoffmann (071-240 1066) 
Coliseum 19.00 Ivor Bolton 
conducts Nicholas Hytner’s 
production of Xerxes. Tomorrow: 
ll barblere dl Slvlglla (071-836 3161) 
Royal Festival Hall 19.30 Charles 
-Dutoit conducts the Philharmonia 
Orchestra In Rossini's William Tell 
overture, Stravinsky’s Violin 
Concerto (soloist Chanted Juiliet) 
and Brahms’ First Symphony. 
Tomorrow: London Mozart Players 
(071-928 8800) 

Barbican 19.45 Barbican 10th 


birthday concert with Georg Solti, 
James GaJway, Barbara Hendricks, 
Michael Til son Thomas and the 
London Symphony Orchestra. 
Tomorrow: Josephine Bar stow 
sings opera arias (071-638 8691) 
Sadler’s Wells 19.30 Momix: the 
surreal American dance group 
return with new work based on 
the music of Peter Gabriel- Daily 
except Sun and Mon till March 
14 (071-278 8916) 


■ MADRID 

Tonight at the Tealro Aim: flamenco 
evening with Mariana Cornejo y 
Mareiu. with guitarist Pepe 
Habichueia (521 4296). This week's 

events at foe Audltorio National 

de Musics include a concert tonight 

by foe Madrid Classical Orchestra, 
with music by Bernstein, Ginastera 
and Garrido. Thurs: Queen Sofia 
Chamber Orchestra plays Handel 
concert! grossi and Frank Martin’s 
Pofyptique. This week's Spanish 
National Orchestra concerts (Fri, 
Sat, Sun) are conducted by Walter 
Weller, and feature Wagner's 
Melstersinger overture. Botteslni’s 
Gran Duo Concertante and Brahms 1 
Fourth Symphony. Also on Fri and 
Sal Charles Dutoit conducts the 
Philharmonia Orchestra of London 
(337 0100). Fri at the Sala Galileo 
Galilei; Canal Street Jazz Band 
(593 2200) . 


■ VIENNA 

Ronacher 20.00 Mats Ek's Cullberg 
Ballet production of Swan Lake. 
Repealed tomorrow and Thurs. 

Fri, Sal Sun and next More 
National Ballet of Zaire (586 1676) 
Muslkverein 13.30 Eivind Aadland 
conducts the European Community 
Chamber Orchestra In music by 


Boccherini, Haydn and Mozart (505 
6356) 

Konzerthaus 19.30 Ueder recital 
by Werner Hoilweg, accompanied 
by Midori Ortner (712 1211) 


■ WASHINGTON 

MUSIC 

Washington Opera Final week of 
the season: Der iliegende 
Hollander (tonight, Fri and Sun) 

Is conducted by Heinz Fricke, with 
James Johnson as the Dutchman. 
Cav and Pag (Sal) has Ermanno 
Mauro in the two tenor roles (416 
73001 

Kennedy Center Concert Hall 
Christoph Eschenbach conducts 
foe National Symphony Orchestra 
tonight Thurs, Fri and SaL 
Tonight’s soloist Is Trimon Barto 
(467 4600) 

THEATRE 

Elsenhower Theater Solitary 
Confinement Stacey Keach stars 
in the comedy thriller by Rupert 
Holmes. Runs till April 5 (467 4600) 
Washington Stage Guild The 
Millionairess: G B Shaw’s 1936 
comedy. Runs rill April 5 (529 2084) 
Kraeger Theater The School for 
Wives: MoliGre’s 17fo century 
comedy, In a new translation by 
Neil Bartlett, updated to 
Washington in the 1960s. Runs 
till April 12 (488 3300) 

Center Stage, Baltimore Pericles, 
Prince of Tyre: Shakespeare's 
romance directed by Irene Lewis. 
Runs till April 5 (410-685 3200) 
JAZZ/CABARET 
Blues Alley Jazz Supperclub 
Tonight's guest artists are foe 
Ronnie Wells Quartet (Jazz vocals). 
Tomorrow: Sedatrius Brown (blues 
vocals). Thurs: John Pizzarelli 
(guitar and vocals). Fri, Sat, Sun: 
Frank Morgan and George Cables 


(sax/piano). Next week: McCoy 
Tyner trio (1073 Wisconsin Ava, 
in the Alley. 337 4141) 

Bams of WoH Trap C J Chenier 
and the Red Hot Louisiana Band 
perform their zydeco music tonight, 
tomorrow and Thurs (703-938 2404) 


■ ZURICH 

Spirgarten 20.15 Sibylla and Miriam 
Tschopp play the three Bach violin 
concertos with the Zurich Chamber 
Orchestra conducted by Edmond 
de Stoutz (Zurich- A Itstetten 252 
1737) 

Tonhalle 19.30 Andrew Davis 
conducts the Tonhalle Orchestra 
in Mozart's Piano Concerto No 
24 (soloist Imogen Cooper) and 
Sibelius' Fifth Symphony, repeated 
tomorrow, Thurs and Fri. Tomorrow 
at 12.15; lunch concert with Davis 
and Cooper (201 1580). Sab 
Brenton Lang be in conducts foe 
Collegium Musicum in a 
programme Including Elgar's 
Introduction and Allegro for strings 
(261 1600) 

Opemhaus 19.30 Ferdinand Leitner 
conducts August Everding's 
production of Eugene Onegin, with 
Gabriels Benackova, Francisco 
Anaiza and Robert Holl, also Thurs 
and Sun. Tomorrow: Entfiihrung. 

Fri; Le Grand Macabre. Sab Don 
Giovanni (262 0909). Wed, Thurs, 

Fri, Sat at Rigiblick: Opera Factory 
in Kurt Weill's Johnny Johnson 
(221 1183) 

Schauspielhaus 20.00 Arden of 
Faversham, Elizabethan thriller 
directed by Terry Hands, also Fri, 
Sun and next Mon (221 2283) 
Theater am Neumarkt 20.00 
Shakespeare's Romeo and Juliet 
new production directed by Sylvia 
Richter. Runs daily except Sun 
and Mon till April 4 (221 2283} 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a |oim FT /CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Cnannol 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly Indeotti analysis 
from FTTV 

08300800 (Tlws) Spiegel TV - 
Inti Rsport - the real world of 
documentary 

2130-2200 (Tues) Madia Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James BeiiM 
08300900 (Thurs) Media Europe 

2130-2200 (Thurs) FT Eflaiern 
Europe Report 

0830-0900 (Fri) FT Business 
Weakly 

2130-22.00 (Fri) Spiegel TV - mil 

Report 

Sky News 

0130-0200 (Mon), 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a Joint FT/CNN production 
1900-1030 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 

Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness Tnis week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
weekly 
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Glasnost, 
Saudi style 


POLITICAL reform and Saudi 
Arabia are not words which 
normally trip off the tongue 
together. Oil revenues may 
have transformed the king- 
dom's economy over the past 
few decades with astonishing 
speed. But in political terms it 
surely remains one of the most 
conservative nations on earth, 
with a system of power that 
has scarcely changed since the 
state was established 60 years 
ago and a populace that seems 
disinclined to rock the boat. 

Now at long last change of a 
modest and tentative variety is 
in the air. On Sunday. King 
Fahd, Fifth ruler of the state 
founded by his father. Abdul- 
Aziz. issued three pieces of leg- 
islation that promise the first 
steps towards broadening par- 
ticipation in government, and 
codifying the kingdom's sys- 
tem of law. In particular, he 
promised the establishment of 
a Consultative Council, whose 
60 members he will appoint 
within the next six months and 
which will be able to question 
government ministers. 

The result will certainly not 
be democracy; nor is any real 
diminution likely In the abso- 
lute power exercised by the 
House of Saud. But the 
reforms, if implemented in the 
spirit which King Fahd 
appears to intend, may help 
make the exercise of that 
power seem less arbitrary, pro- 
vide a platform for serious 
debate on the kingdom's 
future, and - perhaps - make 
the state's affairs seem a shade 
more transparent to outsiders. 
Evolution in any of these direc- 
tions would be welcome - not 
least to foreign investors and 
traders, for whom the kingdom 
is among the most opaque and 
unpredictable places to do 
business. 


apparently shelved the idea so 
often that the more modern- 
minded of his subjects could be 
forgiven a certain scepticism 
about his current intentions. 

Nevertheless, there are rea- 
sons to believe that the king is 
now in earnest For one thing, 
he is not acting in isolation: 
among other Gulf states. Oman 
has established its own consul- 
tative assembly In the past 
year and Kuwait - which had 
a relatively well-established 
parliamentary tradition until 
its National Assembly was 
suspended in 1986 - plans to 
hold elections this autumn. 


Smooth succession 

Just as important to Saudis 
and outsiders who prize stabil- 
ity in a country that contains a 
quarter of the world's known 
oil reserves, the king has prob- 
ably helped to smooth the suc- 
cession within the royal family 
by setting up what amounts to 
an electoral college of 500 
younger princes. 

Sunday's move was not 
exactly precipitate. Fahd has 
been promising to set up an 
advisory council since well 
before he became king in 1982; 
indeed, he has raised and then 


Greater openness 

Demands for reform within 
the kingdom have been nnmis- 
takeable ever since the Saudis 
invited the US-led military 
coalition to defend their terri- 
tory after Iraq invaded Kuwait 
The presence of US troops 
emboldened the western-edu- 
cated bourgeoisie of civil ser- 
vants and businessmen to 
demand greater openness on 
the part of the government. 

The ruling family, as ever, is 
engaged in a balancing act: its 
sensitivity to criticism from 
the religious right means it 
will only go so far to accommo- 
date the modernisers. But in 
speaking out on Sunday in 
favour of citizens' personal 
freedoms. King Fahd showed a 
heartening willingness to take 
on the Islamic extremists who 
late last you: were again caus- 
ing disruption in Saudi streets 
and homes. 

The test now. assuming the 
Consultative Council goes 
ahead, will be the list of mem- 
bers. They will have to repre- 
sent the broadest range of 
opinions in the kingdom, from 
reactionary religious funda- 
mentalist to western-educated 
technocrat, if the Council is to 
command credibility. Ideally, 
the Shia Moslem minority in 
the kingdom's eastern province 
would also have a voice. 

What is dear is that a sys- 
tem which relies on individual 
petition as the basic means of 
communication between ruler 
and ruled is no longer ade- 
quate for Saudi Arabia’s needs, 
and that Saudis will welcome 
the establishment of a more 
representative body. The king, 
for his part will find that freer 
expression bolsters rather than 
threatens his throne. 


Soft on soft 


commissions 


THE ABOLITION of fixed 
commissions in London's Big 
Bang in 1986 was widely expec- 
ted to put an end to much of 
the non-price competition that 
prevailed in the old stockbro- 
kers' cartel. Yet research of 
mixed quality, for which no 
explicit price is charged, con- 
tinues to pour out of securities 
firms in the City. And the prac- 
tice of paying soft commis- 
sions, whereby broking firms 
receive an agreed amount of 
commission business from 
fund managers in exchange for 
dealing screens or other invest- 
ment services, has multiplied 
to the point where it poses a 
serious regulatory challenge. 

A recent survey by Green- 
wich Associates of 164 institu- 
tional investors revealed that 
the number of institutions 
doing soft commission busi- 
ness rose from 42 per cent to 52 
per cent between 1989 and 1990. 
The Loudon Stock Exchange 
estimates that soft commission 
business accounts for 13 per 
cent of total commissions. The 
exchange's chief executive, Mr 
Peter Rawlins, declared last 
week that he would be happier 
if brokers discontinued the 
practice without outside 
prompting. 

This is unlikely to happen, 
because soft commissions are a 
marketing device with obvious 
attractions for the broking fra- 
ternity at a time of excess 
capacity. Brokers are, in effect, 
offering a discount to their 
fund management clients in 
the form of a benefit in kind. 
The attraction for the broking 
firm is that It acquires an 
agreed volume of business. In 
exchange for providing Reuters 
screens, research or perfor- 
mance measurement services 
for the client The attraction 
for the fund manager is that 
the cost of these services fells 
automatically on the ultimate 
saver, to whose fund the com- 
missions are charged, instead 
of resulting in a cash charge 
on his own budget 


considerable competition 
between fund management 
firms. But nor is it clear that 
the brokers are making hay. 
Few London securities firms 
are earning an adequate return 
on their capital in an over- 
stocked market. Those that 
engage In soft commissions 
argue that without them they 
would have to raise the explicit 
charge to fund trustees. 

The second question con- 
cerns potential conflicts of 
interest. Here the problem 
arises because the broker is 
offering benefits in kind not to 
the saver, but to the fond man- 
agement intermediary. The 
Securities and Investments 
Board (SIB) has already ban- 
ned the offer of inducements 
which are have no direct 
investment benefit for the cus- 
tomer. The worry is that by 
locking themselves into soft 
commission deals with a spe- 
cific broker, fund managers 
will not obtain best execution 
and may be tempted to churn 
portfolios to satisfy soft com- 
mission arrangements. The 
lack of transparency opens the 
door to cross-subsidies and 
inefficiencies in. the system. 


First questioo 

The first question for the 
regulators is whether the eco- 
nomics of soft commissions 
offer benefits to the saver. In 
any competitive business, dis- 
counts are normally passed on 
to the ultimate customer. The 
growth in soft commission 
business has not obviously led 
to this happening, despite the 


Classic weapon 

The SIB’s answer has been 
to adopt the classic weapon of 
disclosure. Fund managers 
now have to reveal the basis 
on which they deal to the 
trustees of the funds they han- 
dle. Some even advertise the 
feet that they do no soft com- 
mission business to win com- 
petitive advantage. And perfor- 
mance measurement provides 
a discipline of sorts over exces- 
sive transaction costs. 

Yet soft commissions con- 
tinue to proliferate-, and this 
must partly reflect on the com- 
petence and motivation of 
trustees. Influential trustees 
such as company finance direc- 
tors or local authority treasur- 
ers tend not to like explicit 
charges. Nor is it easy for them 
to police fund managers to 
ensure best execution. The sus- 
picion remains that this is 
another City practice that 
offers greater benefit to inter- 
mediaries than savers. 

The cost of an outright ban 
would be the loss of some spe- 
cialist research firms. But the 
City's image, much tarnished 
of late, is not helped by such 
murky practices. The SIB 
should think again. 


W hat would Sir Henry 
Wellcome think? The 
company he founded in 
i860 to make "com- 
pressed medicines” or tablets, has 
become one of the world's fastest- 
growing pharmaceuticals businesses. 

Now, with the proposed sale by the 
medical charity, Wellcome Trust, of 
much of its controlling stake, the 
company will fully enter the commer- 
cial world. It mil have to satisfy the 
more rigorous demands of institu- 
tional shareholders but will have 
greater management freedom to run 
its business. 

Since 25 per cent of Wellcome’s 
shares were Boated on the stock mar- 
ket in 1966 it has become one of the 
largest public companies in the UK. 
The Trust, to which Sir Henry 
bequeathed the company, has seen 
the value of its shareholding grow to 
a point where it feels it must reduce 
its 73.6 per cent shareholding to diver 
stfy Us investments. 

At the time of the flotation Sir 
Alfred Shepperd, the chairman and 
chief executive who retired in 1990, 
insisted that the group was a commer- 
cial business, run to make profits. 
Since then the company has become a 
much stronger competitor in the 
world drugs industry. 

As one industry observer put it: 
"The company had a pretty closeted 
past." Research scientists could enjoy 
working at Wellcome as though it 
were an academic institution. The 
company would pursue the scientifi- 
cally fascinating rather than the com- 
mercially promising. 

But that has all changed. Mr John 
Robb, chief executive of Wellcome, 
has been pursuing a restructuring 
programme aimed at sharp ening the 
bumness and increasing profit mar- 
gins. The strategy is nearing comple- 
tion and he now supports the Trust’s 
plans to sell a large part of its stake. 
Previously he had feared such a large 
sale would have been disruptive. 

As part of this programme, several 
tough decisions have been taken. The 
group gave up work on TP A, a blood 
clot dissolving drug. That was hard, 
Mr Robb says, after more than £40m 
had been spent on it But Wellcome 
realised it would be difficult to make 
a commercial success of the product. 

Other measures have intended the 
sale of peripheral activities where 
margins were low. These included 
businesses, such as vaccines, to which 
Wellcome had a strong sentimental 
attachment There have been cuts in 
overheads, including about 10 per 
cent of the 400 jobs at its London head 
office. Wellcome has also made a 
much more determined effort to mar- 
ket its drugs. 

As a result the company's fast 
profit growth, which had slowed in 
the 1989-90 financial year, has 
resumed. This year pre-tax profits are 
forecast to top £500 m, a rise from 
£402£m in 1990-91. And the balance 


Maggie Urry and Daniel Green examine 
Wellcome’s increasing presence in the 
international pharmaceuticals market 
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sheet is strong, with net cash of about 
£200m at the end of August last year. 

The story of Welcome's stock mar- 
ket career has been dominated by Ret- 
rovir, its high-profile Aids drug. 
Launched in 1987, it is still the only 
widely used treatment for the condi- 
tion. The company's share price has 
fallen and, more often, risen with the 
ebb and flow of news about Retrovir. 

But there is more to the company’s 
drugs profile. It has arguably the test 


record of any UK drug company for 
turning research and development 
into new products. It has accelerated 
the rate at which it launches new 
drugs, developing a product almost 
every year for the past decade. 

Wellcome' s strength in research 
and its dominance of the anti-viral 
market have been tbe basis of its 
growth. But the therapeutic power of 
its products had not teen matched by 
its salesmanship. 


as a means of extend- 
ing the profit-earning life of a drug. 
When a prescription drug loses its 
T>patent, rivals can produce the same 
jdrug cheaply. But the hope is by turn-. 
. mg a prescription drug into a branded 
consumer product premium prices 
can be ffiafnifl i nprf Already Zovirax is 
being sold over the counter in New 
Zealand. SmithKline Beecham has a 
gforflar philosophy. It has earmarked! 
its ulcer treatment Tagamet once the 
world’s best-selling drug, for OTC 
sales to treat upset stomachs. Well- 
coine is seeking a partner to expand 
its international OTC business. It 
hopes to announce a deal this year. 

Wellcome's need for marketing 
partners is. not confined to OTC 
- drugs. While it is strong in selling 
anti-viral drugs, its new products - 
I -essential for the group’s profits 
. growth - are in areas where it has 
'little experience- These include epi- 
Its best-sdhng drug; Zovirax, used -llepsy. muscle relax ants (for 
to treat herpes, shingles! arid now •' ' " “ 
chicken pox, was launched l in T88L'" 


Only now, as its j 
ing the en d of 


itsareapproacb-A 
, js.it realist 


ions), hepatitis-B and, eventu- 
the' potentially big market of 


migraine treatments. These new 


. f _. r „ .^.driigs wiUneed to compensate for the 

ing its full sales pbtential df 'about O -eventual decline of Zovirax. 



v :' --Investors considering whether to 
r --' buy the shares released by the Trust 


Fairy godmother for Cinderella projects 


£500m a year. Since Mr. Robb 
the company in March ^ 
chief executive, co-marketing deals , - Will have to decide whether the prom- 
and higher prices for Zovirax* have fee /of products in the pipeline will 
improired profit margins, a \ . VT . enable Wellcome to continue its 
Both Retrovir and Zovkar faded the Astrangstock market performance. 




U K medical research looks sat 
to be the chief beneficiary of 
yesterday’s announcement by 
the Wellcome Trust that it is to 
reduce its holding of Wellcome 
shares and invest in a higher-yielding 
portfolio. 

The Wellcome Trust will this year 
disburse more than £100m in grants 
to other bodies for biomedical 
research. By selling a farther tranche 
of shares in Wellcome, the Trust 
should be able to double this amount 
In the UK. its support fen: researchers 
is almost half the level provided by 
the government-funded Medical 
Research Council (MRC). 

Created under the will of Sr Henry 
Wellcome (1853-1986), the Trust’s aim 
is to advance knowledge in the bio- 
medical sciences and the history of 
medicine “which may conduce to the 
improvement of tbe physical condi- 
tions of mankind". 


The Wellcome Trust has Had its 
share of success in headline-catching 
scientific projects: 

• the first study in the UK into what 
turned out to be Aids. More recently, 
Wellcome Trust-funded researchers 
have been at the forefront of analys- 
ing how Aids avoids destruction by 
tiie body’s immune system. 

• new Information on the causes of 
spongiform encephalopathy (“mad 
cow disease"). 

• results which explain how genetic 
make-up leads to asthma and related 
conditions running in families. 

• techniques to assist the survival of 
premature babies. 

The Trust has prided itself on fund- 
ing “Cinderella" areas of research 
which find it hard to attract support 
from other sources. These have 
included mental health, skin disease, 
vision and tropical medicine. 
Research on treatment for malaria 


is one example of the latter. As a 
disease which affects peoplain poorer 
countries, such research is often not 
a commercial proposition for the 
pharmaceuticals companies. 

The Trust has also supported epide- 
miology - the study of the causes 
and distribution of diseases - nor- 
mally a sideline for public health- 
workers or hospital clinicians. . 

“By providing an opportunity to 
concentrate on epidemiology, the 
Wellcome Trust has changed the 
field,” says Professor Michael Mar- 
mot of the London School of Hygiene 
and Tropical Health. “R tilled a gap 
no one else was prepared to AIL” 

With a squeeze on government 
funds available through the MRC, 
charities like the Wellcome Trust, the 
Imperial Cancer Research Fund 
(ICRF) and the Cancer Research Cam- - 
paign have crane to play an increas- 
ingly important role in biomedical 


research In the UK ‘ 

. Sir Walter Bodmer, director of the. 
ICRF, says “the Trust has become a 
major force and the additional 
income will provide a tremendous 
boost to British research". * 

Some of the new income will be-pnt 
into developing centres of excellence 
which can keep top researchers in the 
UK ami attract back those who have 
gone abroad in search of better- 
funded faci li ties . Three are already In 
place in Glasgow, Cambridge and 
Imperial College. London. 

Ms Bridget OgUvie, the Trust’s 
forthright Australian-born director. 
Is also keen to offer a better career 
structure to good researchers, to pro- 
vide a stable environment within 
which they can pursue creative 
research. • 

“We need full-time, or almost 
full-time, posts if we are-to keep able 
people in UK scientific research." 
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Above all. increasing funds are 
needed to keep up with the rising 
cost of medical research. With new 
techniques -revolutionising medical 
research and practice, there is plenty 
fo r th e Trust to spend the extra 
income on. . 


John Willman 


Civil servants’ 
nuclear family 


I is John Guinness, the 
permanent secretary at the 
department of energy, having 
second thoughts about his deci- 
sion to throw in his civil ser- 
vice career? After all if Labour 
forms the next government, 
his department will not be 
axed and the chairmanship 
of British Nuclear Fuels may 
not be such an attractive num- 
ber despite tbe prospect of a 
doubling in salary. 

Sir Christopher Harding, 
BNFL’s 52-year-old chairman, 
was due to step down at the 
end of this month but is hang- 
ing on until his successor, the 
56-year-old Guinness, arrives. 

If the Tories are reelected, it 
is expected that the 900-strong 
energy department will merge 
seamlessly into the DTL since 
Guinness has done such a good 
job overseeing the sale of most 
of the state energy sector 
except for coaL 
The official line is that the 
softly spoken Guinness is stay- 
ing on until the general elec- 
tion in order to provide some 
continuity. John Wakeham. _ 
the energy secretary, is leaving 
politics and his two parliamen- 
tary under-secretaries are rela- 
tively inexperienced. 

If the Tories lose the elec- 
tion, and Labour's Frank Dob- 
son breathes new life into the 
energy department, it would 
not be surprising if he wished 
to replace the architect of most 
major energy privatisations. 

That said, there is a worry 
that BNFL is replacing a very 
commercial chair man and one 
with a prodigious appetite for 
public relations with an ex- 
dvil servant whose only pri- 
vate sector experience was a 
brief stizit as a trainee at Union 
Discount, 30 years ago, and 
whose pr skills are, to put it 
kindly, untested. 

Since BNFL remains, like 
the rest of Britain’s nuclear 
power industry, stuck in the 
public sector, it is even posa- 
ble that Dobson will not want 
a man like Guinness running 
Sellafield. 


Observer 


Guinness’s nightmare must 
be that he somehow gets 
caught between chairs when 
the music stops after a Labour 
election victory. He is, how- 
ever, too shrewd a political 
operator not to have spotted 
that one. 


What crisis? 


■ Britain has agreed to repre- 
sent Russia in its application 
for membership of the Interna- 
tional Monetary Fund - pre- 
sumably on the grounds that 
it knows all about government- 
induced economic 
crises... 


Gardener arose 


■ When David Welch, the new 
boss of the Royal Parks depart- 
ment, was Aberdeen’s director 
of leisure and recreation, he 
was such a dab hand at rose- 
growing that the British Tour- 
ist Authority had to exclude 
Aberdeen from its Britain in 
Bloom competition every three 
years so that somewhere else 
could win. 

The Royal parks are not 
likely to be as generous as 
Aberdeen in the provision of 
roses - Welch’s workers trans- 
formed the sides, central reser- 
vation and roundabouts of the 
city’s inner ring road into 
rose beds, doggedly replanting 
as local people borrowed the 
plants for their own use. 
Demand from Aberdonian gar- 
deners eventually reached sat- 
uration point, and Aberdeen’s 
rose bushes are now flourish- 
ing uninterruptedly. 

Welch is remembered as 
energetic and innovative in 
overhauling the old city parks 
d e p a rtment - and was adept 
at exploiting job creation 
programmes to turn eyesores 
into flowerbeds. When the 
city's vinter gardens appeared 
in the UK’s top 10 visitor 
attractions, Aberdonians 
suggested that David Welch 



had hired a team of YTS train- 
ees to spend a year walking 
through the turnstiles. Sounds 
like Environment Secretary 
Michael Heseltine has picked 
a man after his own heart. 


Indigestion 

■ The wave of austerity sweep- 
ing through the French econ- 
omy has hit even that bastion 
of sybaritism and self-indul- 
gence, the Michehn guide to 
France. 

Usually, thebQchelin judges 
bring themselves to bestow 
their coveted three stars on 
at least one new restaurant 
each year. In 1990 two restau- 
rants were selected, but last 
year ft was down to one. Now, 
in the 1992 gastronomy bible, 
not only are there no new 
nominations, but 56 establish- 
ments have been demoted. 

The inspectors have, how- 
ever. not teen entirely patsi- ' 
monfous; six restaurants have 
been deemed worthy of two' •" 
stars. These include La 
Pyramids at Vienne in Isfere. 
where Pa bride Henriroux fe 
following in the footsteps of 
Femard Point, one of the great 
French chefs, and L’Oasis at 


La Napoole in the Alpes-Mari- 
time, which made its name 
under one of Paint's proteges, 
and has now won its two stars 
thanks to Sfephane Raimbault 
Visiting gourmets may, how- 
ever, rest assured that the 19 
threeetar restaurants have 
dung on to their stars. They 
may also be fairly confident 
that a meal partaken at any 
of them will cost an arm and 
a leg. . 


Late developers 

■ If one judges merchant bank- 
ing boutiques by the glitter 
of tbe names, one would find 
it hard to beat the newly - 
formed J Rothschild. Wolfen- 
sobn & Co. Paul Vdcker, the 
former chairman of the PS 
Federal Reserve, will be chair- 
man. and Lord Rothschild. Jim 
Woffensobn and Sr Mark 
Weinberg will be on the board. 
All it needs is Sir Jimmy Gold-, 
smith’s name on tbe letterhead 
and ft would be hard to better 
the bosdroom connections. 

That said, the Transatlantic 
combination is slightly nfld - 
What have Lord Rothschild, 

55, and Jim Wolfensohn, 58, 
got in common? Although both 

men are regarded by some as -. 
establishment figures, they 
are also outsiders. 

Auatraflan-born Wolfensohn 
made his mark in the US after 
he. missed out on the top job 
at Schraders. Lord Rothschild 
Is remembered for his takeover 


tilt at BAT Industries rather . 
than his impressive merchant 
banking career. Wolfensohn 
has acted purely as an adviser, 
unhindered by conflicts of . . 
interest, whereas Lord Roths- 
child has often acted as a prin- 
cipal in transactions. Interest- 
ing to see whether the 
proposed combination lives r 
up to its early promise, given 
the inborn tensions. 


Logical 


■ Sign outside a wayside cafe 
In one of the remoter parts 
of -New Zealand: 


'Eat here, or we may both 

starve." 


IANCHESTER - PERPIGNAN ■ MONTPELLIER - NICE 



: Wilh return flights daily, our 
scheduled service between Gatwick and 
-Zurich is convenience itself. Our earliest 
departure is 08.55, our latest return flight 
17.45. 

We offer a full range of feres for business 
or leisure and a refreshingly high quality of 
service. • 

For reservations, contact your travel 
agent or Dari- Air direct on 0345 100ZOQ. . 
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problem of being launched into a new 
market, although the publicity sur- 
rounding: Aids baa meant a greater 
public awareness of Retrovir. Its-sales 
growth since its launch has -outstrip- 
ped that of Zovirax in the ‘initial 
years “Retrovir, too. was_npt as well 
marketed as it might have- been. " says 
Mr. Jonathan de Pass, an industry 
analyst at Barclays de Zoete Wedd. 

The possibility that Wellcome is 
faffing to maximise drugs sales and, 
therefore, profits is also reflected in 
the company’s 25 per cent gross' profit 
margin - lower than that of its com- 
petitors in the drugs business. ICS. 
Glaxo or Flsons. 

Wellcome’s newfound marketing . 
priority is r important, too, in its turn- 
prescription drugs business. It is 
noted for its cough and cold remedies, 
Actifed and Sudafed, and for other -, 
over-the-counter (OTC) products that 
can te bought without a prescription, 
such as CalpoL a pain reliever, for 
Infants. Aggressive marketing is also, 
preparing the ground for the sale of 
Zovirax as a treatment for cold sores, 
without a prescription! , v - 

Mr Robb denies that the business of 
selling low-technology OTC cures is 
out of place in a research-driven com- 
pany. He says: ’"A significant 'position 
in OTC will become increasingly, 
important as pressure on prices of 
prescription drugs increases." As mar- 
gins are squeezed on prescription 
drugs Wellcome can turn to OTC 
drugs as a stable source of income. ; . 
... While Glaxo, for example, disposed 
of its OTC drugs several years ago, Mr 
Robb sees 
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t MO oa a cold win- 
teris morning in 
Dover, Delaware, 

-employees of a new 

114,000 sq ft Wal-Mart store are 
whooping and hollering. “Give 
me a W," shoals a store man- 
ager, leading the pre-opening 
ceremony. “W," yells >he 
throng of shop assistants 
"Give me an A," ... and so on.' 

Outside, the locals press 
against the glass- and debate 
what. effect the arrival of 
America’s most successful dis- 
count retailer will have on 
their town. “Tough on Ames," 
mutters one lady, referring to a 
rival general merchandise 
retailer which has already filed 
for bankruptcy. Sure enough, 
100 yards down the road. Ames 
has sparsely stocked shelves 
ft and only four customers. 

Already an aggressive store 
expansion programme has 
taken Wal-Mart’s sales from 
$2.44bn in 1982 to almost $44bn 
last year - making ft the 
world's Largest retailer in turn- 
over terms. Last week it 
reported a 24.6 "per ' cent 
increase in profits in 1991 over 
1990, to SLBbn. Now Wal-Mart, 
which sells general goods from 
detergents to golf clubs, is 
muscling into food retailing 
and experimenting with own- 
IabeL It is also engaging in a 
row with trade representatives; 
and offering suppliers a direct 
computer link to individual 
stores to cot lead supply timp«» 
In so doing, the group is 
starting to lay down rules for 
the retail sector in a way that 
no US chain has done before. 
“Wal-Mart is the biggest single 
influence in US retailing," says 
Ms Dorothy Lakner, an analyst 
with Oppenheimer, the US 
fina n cial services group. 

Perhaps not just in the US. 
Betalling does not cross 
national boundaries easily, but 
ideas' do get swapped. The 
International spread of dis- 
count (or “value") shopping, 
for example, is evident in the 
arrival of Germany’s Aldi 
group and the Danish Netto 
chain m the UK 
Wal-Marfs position today is 
all the more impressive when 
put in perspective. In 1950, Mr 
Sam Walton, a former trainee 
with the JC Penney retail 
group, lost the lease on a Ben 
Franklin-franchised variety 
store in Newport, Arkansas. 
After complex negotiating, he 
secured a new property in the 
V tiny northern Arkansas town 
of Bentonville. Here, he opened 
the first Walton's 5 & 10, a 
small general goods store. 

Forty years later, Benton-, 
ville is still the headquarters 
for more than 1,700 Wal-Mart 
stores, about 208 Sam's Ware- 
house Clubs and four hyper- 
markets. These are served by 
20 distribution centres; employ 


All the ingredients 
for a long shelf life 

-Can Wal-Mart, America’s discount retail group, 
sustain its explosive growth, asks Nikki Tait 


365,000 people, and capital 
’ expenditure rims at more than 
S2bn a year. Mr Walton, now 
73, and his four children 
ranked third last year in For- 
. tune’s Ust -of.the 500 richest 
Americans. 

For . years, observers have 
tried to define the ingredients 
of this success. Their answers 
usually mention Wal-Mart's 
traditional small- town base - 
where land costs are low, and 
shrinkage (or “lost” stocks) 
and other -operational problems 

are more mnnagaahfe . 

Then there is the meticulous 
attention to cost, and the fact 
that prices are, indeed, kept 
very low. (in Dover; a quart of 
bleach costs 89 cents In Wal- 
Mart and $L11 at Ames.) This 
Is p artly because Wal-Mart's 
staff is non-tmiouised, and 40 
per cent work part-time, saving 
the company ..insurance and 
holiday expenses. Executives 
also occupy shoe box offices. 

Success is also attributed to 
the company's willingness to 
innovate or, at least, to poach 
successful ideas. Warehouse 
clubs are a good example. 
These barns sell a limited 
range of goods at wholesale 
prices to “membership'’ cus-- 
turners, and were developed by 
a Californian retailer in the 
mid-1970s. Wal-Mart latched on 
to the notion within a decade, 
well before most competitors. 

Not all schemes work so 
well. Wal-Mart borrowed the 
hypermarket concept from 
Europe, and built four - all at 
least 220,000 square feet Now 
it says they are too large to 
manage efficiently, and will 
not add more. 

But whatever the key to 
Wal-Mart's past success, the 
question is whether the group 
can sustain its explosive 
growth, as competition grows 
from the. likes of Dayton Hud- 
son's Target chain and Kmart 

The first expansion route is 
geographical. Wal-Mart is con- 
centrated in the south and 
mid-west, and has only 
recently started to tackle the 
north-east west and Mexico. 
“There's so much opportunity 
out there," says Mr David 
Glass, Wal-Mart's chief execu- 
tive. “We„ have gone from 
$32JBta. in sales in 1990-91 to 
almost $44bn last year, and I 


Wal-Mart: gobbling up the market 
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can envisage us layering on 
$10bo-$l2bn this.” 

One potential problem with 
this strategy is that it may 
raise costs. “If they want to go 
after the New York, Los 
Angeles or Chicago markets, 
it’s a different ball-game," says 
Mr Tony O'Reilly, chairman of 
Heinz, a Wal-Mart supplier. 
“Real estate becomes expen- 
sive and there are all sorts of 
union problems." 

Used to such concerns, Mr 
Glass shakes his head, pointing 
out that Wal-Mart already has 
stores around Houston, Dallas, 
ami even in Chicago's suburbs. 

As well as new sites, how- 
ever, Wal-Mart's long-term 
plans depend on new product 
areas - notably food retailing. 
Sam’s Clubs have already 
taken the Wal-Mart group into 
bulk food items in a big way. 
But now the company is exper- 
imenting with “supercentres" 
which combine supermarket 
facilities with general mer- 
chandise. It plans to double the 


number to about 20 tins year. 

Manufacturers, meanwhile, 
may have shuddered at Wal- 
Mart’s experiments in selling 
colas, cookies and snacks 
under the Sam's Choice name. 
In general, US shoppers view 
own-label products as cheap 
but inferior - giving brand 
manufacturers considerable 
clout. But Sam Walton is a 
household name, and Sam's 
Choice may convey more sense 
of quality. 

Wal-Mart itself is ambivalent 
about the potential. “[The tar- 
geted own-label segments] are 
generally difficult products to 
merchandise," says Mr Glass. 
“You buy soft drinks region- 
ally, you buy them at all kinds 
of prices. Other categories are 
simply those where there has 
been a lag increase in brand 
prices, and you're getting con- 
sumer resistance." 

So is Wal-Mart saying that 
when suppliers fail to meet its 
requirements, it will crack the 
whip by introducing competing 


Shareholders 
are owners 

From Dr Maurice GUHbrand. 

Sir, Through your columns- 
may. I urge shareholders to 
reject the views of Sir Owen 
Green, reported in the Finan- 
cial Times, that shareholders 
should , not be conside red as 
owners of the business (“BTR 
chief defends corporate leader- 
ship", February 27). This seems 
to be nothing more than yet 
another plea to leave manage- 
meat unfettered in the conduct 
of the business: With the mem- 
ory of the unrestrained action 
of directors in Guinness, Polly 
Peck and Maxwell Communica- 
tions sttn fresh, I would hope 
that shareholders will unre- 
servedly reject such ideas. 

Interestingly, Sir Owen’s 
views may not indeed be in the 
interests of management. 
Checks and balances on execu- 
tive action are an essential fea- 
ture of any successful organi- 
sation and in their absence 
executive power eventually 
exceeds acceptable lhnits. The 
consequences are either a 
demand for greater regulation 
or that resort baa to be made 
to the Law to resolve an issue. 

The alternative to statutory 
regulation is an improved rela- 
tionship between management 
anri shareholders. This can 
only.be achieved within the 
reality that the shareholders, 
having provided the capital, 
are thereby in effect the own- 
ers of the business. 

Maurice Gillibrand, 

7 Tal-y-Cae. 

Tregarth, 

Bangor, 

Gwynedd 


Letters 


Britannia Park juror: a complicated 
case, but not beyond comprehension 


From Mr Richard Elms. 

Sir, It was with interest that 
I read the letter from Mrs Edna 
Wijeratna (Letters, March 2) 
regarding the role of juries in 
long or complicated fraud tri- 
als. As some of your readers 
may be aware, the UK’s lon- 
gest fraud trial to date, the Bri- 
tannia Park case, finished in 
Nottingham recently. 

I had the (perhaps dubious) 
honour of sitting on the jury in 
that trial and -feel that I too 
must now put pen to paper on 
the issue cf trial by jury in this 
type of case. 

It was said in an interview 
on Central Television that, 
according to. the expert con- 
cerned, there was no way that 
our jury (which included local 
businessmen, and those with 
some financial knowledge) 
could have understood all. the 


pertinent facts in the case. 

This most certainly was not 
so. We had the benefit of a 
judge who normally sits in 
commercial cases and he, 
together with the prosecution 
and indeed the defence coun- 
sels, made certain that the 
import of all the evi- 

dence was made abundantly 
dear for all of us. 

We were at times frustrated 
by the slow progress made on 
occasion due to points which, 
while no doubt vital at the 
time to prosecution or defence, 
were argued in great detail 
only to fill by the wayside 
later on in the proceedings. 

Surely the point is that our 
system of justice is based upon 
trial by one’s peers with the 
decisions based upon those 
peers' interpretation of what 
constitutes proper and decent 


behaviour and or representa- 
tion? 

The legal profession does 
indeed seem to have a dis- 
torted notion as to the ability 
of people “lesser" than they to 
comprehend complicated con- 
cepts. Surely it can be seen 
that parallels can sometimes 
be used to illustrate particu- 
larly difficult points in order to 
retain comprehension? 

At the end of the day what 
matters is, surely, that the cor- 
rect verdict is reached. I am 
sure that the qualification of 
“beyond reasonable doubt” is 
always met and, of course, 
allows a benefit to the accused 
which is central to our legal 
system. 

Richard Elms , 

11 Ascott Gardens, 

West Bridgford, 

Nottingham NG2 TTH 


BR better than the pre-war ‘golden age’ of trains 
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From Mr Gordon Softer. 

Sir, What an excellent article 
in the Weekend FT ("The 
golden age of rail that never 
was”, February 39) by Richard 
Tomkins. One fears, however, 
that it will have no effect on 
those Tories whose minds are 
already made up, and con- 
vinced that privatisation will 
provide all the cures that are 
needed. 

However, Mr Tomkins might 
have made his story even more 
tolling had he said something 
about the strides that have 
been made since 1948, not 
because of nationalisation, but 
because of the immensely 
higher level of technical -and 
engi neering skill that Is now 
available to all . transport 
TT H rlpr t fl king s. 


Three hours fifty-nine min- 
utes to Edinburgh from Lon- 
don (often in practice barely 
three hours fifty-five for the 
two best trains each way, aid 
four and a half for most of the 
rest), a train every hour for 
most of the day compared with 
three day trains and two or 
three night trains except for 
the high season before the war, 

all in air-conditioned comfort 

and considerable silence, make 

current rail travel a world bet- 
ter than the noisy and 
draughty trains 1 travelled in 
as a child. 

Unless specially prepared for 
a speed stunt, those trains 
would have rattled themselves 
to bits if asked to. travel at 
125mph on • daily rosters 
exceeding 1,000 miles. It is 


fairly easy to keep a train 
dean if it does one return trip 
from London to Dover in a day 
- for example. The Golden 
Arrow (160 miles). 

Would anyone in the “golden 
age" have considered commut- 
ing from Bath, Peterborough or 
Derby to London and being at 
their desk by 830? They can 
and do now, which is why so 
many have ample opportunity 
to chronicle BR’s shortcom- 
ings. 

Few other businesses have to 
manage their affairs in the 
public eye to the extent that 
transport does. 

Gordon Rafter, 

15 Millside Place, 

Isleworth, 

Middlesex. 
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Whv the banks may live to regret their approach to customers 


From Mr Derek Dobson. 

Sr, I note with interest Bar- 
clays Hank chairman Sir John 
Quinton’s comment (“Barclays 
fells 30% to £S33m", February 
27) that Individual managers 
might be wary of tending, even 
to sound customers. As an 
accountant dealing with indi- 
viduals on a daily basis, lam 
continually being bombarded 
with criticisms of the way 
hanks treat their customers - 

astronomic and sometimes 

incorrect charges, refusal to 
entertain even small loan 
requests, excessive interest 


rates, and so on. 

One would think that banks, 
by their very nature, would 
have a more business-like and 
sensible, view of the way in 
which they treat their custom- 
os. Are they so blind that they 
cannot see the tremendous out- 
flow of goodwill that is taking 
It is at times like this 
t most people are in need of 
help and understanding from 
their bank; instead, all they are 
getting is an unsympathetic 
attitude' and- a. sad deteriora- 
tion in the standard of service. 

My heart does, however, go 


out to the general staff who are 
caught in the cross-fire of 
gpni ftr management instruc- 
tions and customers' com- 
plaints. No wonder their 
morale is at an all-time low. 

X am not suggesting that the 
banks should lend without 
careful consideration of the 
fects involved, but reasonable 
charges combined with a more 
understanding and considerate 
approach would go a long way 
to retaining the goodwill of 
their, customers. It also hardly 
seems feir that the man. in the 
street should^pay for the enor- 


mous bad debts incurred in 
recent yeare through poor deci- 
sions made by the banks. 

The banks could well regret 
their current approach to a 
problem which affects us alL 
Many will not forget that when 
they looked for help at a time 
when it was needed were sim- 
ply told: “Sorry, can’t help- 
Have you tried the building 
society down the road?” Per- 
haps they will. 

Derek Dobson, 

173 Widmore Rood, 

Bromley. 

Kent. 


own-label products? “Oh no;" 
Wal-Mart’s chief executive 
looks pained. “We wouldn't do 
that - we believe we are part- 
ners with our suppliers." 

But underlying such expan- 
sion tactics is a more funda- 
mental question. How far can 
any retailer grow before 
operations become unmanagea- 
ble and standards slip? 

It is a conundrum to which 
no one has an answer. Wal- 
Mart has surpassed K mart and 
Sears Roebuck, which seemed 
to stall when their merchan- 
dise sales reached some $30bn 
during the 1980s. Asked about 
estimates that Wal-Mart could 
see annual sales of SlOObn this 
century, Mr Glass says this is 
“do-abie". “But that’s a pretty 
ambitious plan," he adds 
quickly, “because no retailer 
has ever done SlOObn before, 
and Tm not sure that any of us 
know what you'd have to do to 
be able to achieve it." 

Reta il analysts suggest that 
part of the answer may lie in 
technology, and Wal-Mart 
seems to agree. It makes much 
of the “retail link" scheme, 
which plugs suppliers into 
point-of-sale data in individual 
stores. Although only a fifth of 
its 5,000 vendors have been per- 
suaded to invest so far, overall 
average lead times are said to 
have fallen from double figures 
a year ago, to nine days. 

The retailer also suggests 
that increased efficiency is the 
reason for a recent move to 
eliminate manufacturers’ rep- 
resentatives, the traditional 
middlemen, from negotiations 
with suppliers. “If you have a 
manufacturer and you do SSOm 
with him one year, and say 
you’ll probably do tlOOm 
next . . . many of them have 
trouble relating to that," says 
Mr Glass. “Where you have a 
third party involved it becomes 
particularly difficult" 

The representatives, for their 
part, protest that they are 
essential to small manufectur- 
ers, and have tried to take the 
matter to the Federal Trade 
Commission, the US competi- 
tion watchdog. They also hint 
that Wal-Marfs real aim is bet- 
ter terms from manufacturers. 

Whatever the merits of the 
argument, most observers sus- 
pect that the discount chain 
will win - at least, where 
larger suppliers are concerned. 
Already, Procter & Gamble, 
probably Wal-Mart's largest 
supplier, is reported to have a 
team living in Bentonville. 

And if anyone doubts the 
seriousness of Wal-Mart's 
ambitions, they should visit its 
computer room. “I don't think 
many people know this exists," 
confesses one employee, open- 
ing the door on a room the size 
of a football pitch. Bentonville 
may just have seen the future. 


Joe Rogaly 

T exts for the Tories 



] The Tories 
] badly need a 
{ text. When 
1 Mrs Margaret 
- Thatcher was 
leader, voters 
knew what 
i she stood for. 
They made a 
choice. At the general elec- 
tions Of 1979, 1983 and 1987 
her party attracted 42-14 per 
cent of the vote, enough to 
give her three smashing victo- 
ries. Nobody is clear about 
where Mr John Major sands, 
which is one reason why the 
Conservatives have recently 
been unable to approach the 
41-43 per cent required if they 
are to have a hope of winning 
a working majority. 

Poor Mr Major. When be 
took over, most people wanted 
a complete break with That- 
cherism, while most of his 
party workers sought continu- 
ity. He replaced the poll tax 
and re-aligned Britain’s 
stance within the European 
Co mmunity . He developed the 
Citizen's Charter, a sensible 
set of rules for improving rela- 
tions between producers and 
consumers of public services. 
In desperation, and too late, 
he has become a proponent of 
a large budget deficit in times 
of recession. For the rest, be 
has been obliged to offer 
warmed-over Thatcherism. 

Leave aside the merits of 
the above decisions. The Con- 
servatives’ problem is that, 
taken as a whole, they do not 
appear to have a mission. It 
will take all the power of Mr 
Chris Patten's magic pen to 
produce an election manifesto 
that does not resemble a 
mish-mash of familiar slogans 
about choice and responsibil- 
ity. laced with a few one-off 
wheezes that have managed 
to pass the Treasury. 

Mr Patten may draw inspi- 
ration from a forthcoming 
book. Mo dem Conservatism, 
by David Willetts (Penguin. 
£599). Mr Willetts, a former 
private secretary to Mr Nigel 
Lawson, served in Mrs 
Thatcher's policy unit before 
becoming director of studies 
at the Centre for Policy 
Studies. His questioning of 
the welfare state (notably on 
family policy) once sounded 
extreme, but in recent years, 
perhaps since deciding to 
stand for parliament, he has 
moved towards the Conserva- 
tive mainstream. 

Did I say mainstream? Has 
there been any such thing 


since 1979? Hold on. The 
explanation is coming. The 
modem Conservatism of Mr 
Willetts' title has, in his view, 
been the mainstream since the 
end of the Second World War. 
It combines a commitment to 
freedom, and free markets, 
with an acceptance of “large 
parts of the welfare state, bat 
on sound conservative 
grounds”. 

To what will be the aston- 
ishment of those who think 
otherwise of Mrs Thatcher 
and her brains' trust, he 
quotes the One Nation group 
of Tory MPs - “one of the 
most significant movements 
of the 20th-century parliamen- 
tary Conservative party, and 
one of the most misunder- 
stood". 

The founders of the group 
“were actually much less 
interventionist than the inter- 
war generation of Conserva- 
tives". In 1950, One Nation, 
the group's first publication, 
argued for liberalising plan- 
ning control and deregulating 

Mr WiUets seeks to 
reconcile free 
markets with the 
sense of community 

the construction industry. 
The group's 1954 pamphlet on 
economic policy, whose 
authors included Enoch Pow- 
ell and Angus Maude, 
favoured a return to “a more 
competitive system". 

The “One Nation" concept 
thns rehabilitated, Mr Willetts 
offers no balm to wets, who 
“believe in a bigger role for 
government and looser finan- 
cial policies ", as against his 
preferred drys, who “believe 
in less government interven- 
tion but within the frame- 
work of a sound financial 
policy”. (What will be call Mr 
Major after the Budget? Wet 
behind the ears?) The erratic 
forces in post-war Tory his- 
tory were those supreme wets, 
Harold Macmillan and. follow- 
ing his U-turns, Edward 
Heath. Mrs Thatcher turns 
out to be a traditional Conser- 
vative, One Nation thinking 
included. What makes her dif- 
ferent is her character, 
reflected in her energy, her 
ability to illustrate by 
practical example and her 
decisions on which issues to 
fight. 


Mr Wlllets seeks to recon- 
cile free markets, “which 
deliver freedom and prosper 
ity” with a recognition of the 
importance of community, 
“which sustains oar values”. 
He rejects the economic lib- 
eral, or “rigorous free- 
marketeer", who "sees life as 
a giant supermarket". Conser- 
vatives are bound by loyal 
ties to historic co mmuni ties, 
and an understanding of the 
rule of law. They do not 
accept markets and the price 
mechanism everywhere. “You 
cannot sel l your children. You 
cannot sell your vote . . .” 

Other values prevail. “A 
shared cultural tradition, lim- 
ited government, the free 
market, the welfare state and 
loyalty to the central institu- 
tions of the nation-state, are 
the integrating forces in 
which a Conservative trusts." 
These are not left-wing val- 
ues; in particular, be warns 
that “there are perfectly good 
Conservative arguments for 
publicly financed education, 
health care and a social secu- 
rity system which have noth- 
ing to do with equality". 

Mr Major's ministers are 
wrestling with just such argu- 
ments right now. Mr Willetts' 
book is therefore an impor- 
tant text It could bridge the 
gap between pre-and post- 
Thatcher conservatism. What 
it does not do is explain - to 
my satisfaction at least - 
how contemporary Tories rec- 
oncile their beliefs in freedom 
and community with their 
rejection of Scotland's aspira- 
tions for home rule, their 
destruction of local govern- 
ment (which Mr Willetts 
seems to deplore), and their 
Mind refusal to link constitu- 
tional reform with the protec- 
tion of the Individual and the 
community from an over- 
mighty executive. Perhaps the 
reason is that the Tories 
expect to be the executive 
most of the time. 

Co-incidentally, the One 
Nation group has just pro- 
duced a pamphlet. One Nation 
2000, which aims “to create a 
Britain in which the growing 
prosperity of the fortunate is 
reflected in the better welfare 
of the disadvantaged ...” It 
argues for policies that go 
beyond “giving most weight 
to the individual as the key 
element In society”. Some- 
thing more is needed, it says, 
“on which to build the poli- 
cies of the 1990s". Now there's 
a text for Mr Patten. 
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CONFUSED By all THE J ARGON? 
SEND Fo£ A COPY OF THIS HEW PePO&T. 


With ail rhe different terminology and legislation 
that is in use in the company car marketplace, it is hardlv 
surprising that fleet operators sometimes get confused. 

Now Avis Lease and Fleet Management, one of the 
leading companies in this market, have attempted ro 
unravel all the jaigon in a specially written new report. 

‘Company Car Management’ contains comprehen- 
sive information on all aspects of" leasing and fleet 
management, together with an easily understood break- 
down of the taxation and accounting implications 
associated with company can. 

The 36 page document provides a detailed, 
unbiased analysis of all the options and how they operare. 

Fleet operators can obtain a copy of this new report free 
of charge. Return the coupon 
today or telephone us free on 


| YES! Please let me have my FREE copy of the new 
' report 'Company Car Management ' 

Complete and return this coupon to:- Avis Lease & Fleet 
Management Ltd., Mailing & Response Centre, 
FREEPOST 157, Welwyn Garten City; Herts. AL7 IBR. 


Name: 

R»iMon: 


0800 262 147 




Tel No: 

No of Cars: 
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Jet buyers forced to turn to markets 


Boeing forecasts reluctance among Japanese financial institutions, writes Paul Betts 


AIRLINES will have to turn to 
international capital markets 
in the face oE a growing reluc- 
tance from Japanese financial 
institutions to pay for the 
$857 bn worth of new aircraft 
they will require over the nest 
20 years. 

This structural change in the 
financing of commercial air- 
craft Is highlighted in Boeing’s 
annual review of the world air- 
craft market to be published 
today. 

More Innovative financing 
will be required to fund airline 
jet requirements especially 
since Boeing expects to see the 
contribution of Japanese 
banks, trading companies and 
equity investors in aircraft 
leases drop from between 55 
and 65 per cent of total com- 
mercial aircraft financing in 
recent years to only 8-12 per 
cent over the next few years. 

The willingness of Japanese 
institutions to invest in air- 
craft has been badly damaged 
by the fall in Japanese share 
and property values. 

Boeing, the world’s largest 
manufacturer of commercial 
airliners, remains confident of 
the longer-term outlook for the 
Industry with a recovery in 
world air travei requiring air- 
lines to take delivery of 11,878 
new aircraft between now and 
2010 . 

But financing the future air- 
craft requirements of airlines 
has become a severe problem 


Commercial aircraft market outlook 
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for the aviation, industry. Boe- 
ing says the industry is beset 
with three kinds of financial 
difficulties - “monumental" 
losses or bankruptcy; the 
declining value of used air- 
craft; and a general credit 
crunch. 

The Seattle-based manufac- 
turer expects the international 


capital market, whose aircraft 
financing contribution was 
“insignificant" in recent years, 
to play an increasingly impor- 
tant role in aircraft financing 
accounting for 25-35 per cent of 
total funding requirements. 

Another new source of finan- 
cing to replace Japanese 
sources Is expected to come 


from equity issues. These have 
also been “insignificant" but 
are now likely to account for 
8-12 per cent of total commer- 
cial jet financing requirements, 
according to Boeing. 

US banks will probably drop 
out entirely from this market, 
while European banks are 
expected to expand their share 
from 10-20 per emit to 15-25 per 
cent Manufacturers are also 
expected to become more 
important financing sources 
with their share of the market 
increasing from 4-6 per cent to 
5-9 per cent 

Boeing expects financing 
conditions to improve with the 
recovery of airline profits. Its 
latest market outlook forecasts 
world airline revenues growing 
from $20Qbn in 1990 to $480bn 
in the year 2000. In a more 
private market-orientated 
industry, airline profitability is 
expected to recover with 4-6 
per cent operating profit mar- 
gins. A return to a 5 per cent 
operating profit margin, for the 
industry in 1995 would be the 
equivalent of total profits of 
$15bn. 

Although Boeing continues 
to be optimistic about the 
industry’s long-term prospects, 
the shorter-term outlook for 
aircraft manufacturers remains 
bleak. 

On the whole manufacturers, 
including Boeing, are scaling 
back production as interna- 
tional airlines defer or. in some 


De Klerk paints a 
dark picture of 
referendum defeat 


By Patti WaWmelr in Cape Town 


“YES! Ja! South Africa": 
President F.W. de Klerk has 
clearly decided to keep his 
message simple in campaign- 
ing for the country’s referen- 
dum. He has little choice. 

For Mr de Klerk, who set off 
yesterday on a two-week whis- 
tle-stop tour of South Africa, 
has precious little good news 
to sell to white voters, who 
will decide two weeks from 
today whether to abandon the 


privileges of centuries in 
favour of I 


multiracial democ- 
racy, or revive the fantasy of 
apartheid by voting no to 
political reform. 

His manner is polished and 
professional; with an easy 
smile and a twinkle in his eye, 
he charmed the Afrikaner 
youth of Stellenbosch yester- 
day, as he strolled through the 
campus of Stellenbosch Uni- 
versity and lunched at the uni- 
versity canteen. But charm is 
not enough to make his mes- 
sage palatable - even in Stel- 
lenbosch, the seat of Afrikaner 
learning and home of verligte 
(enlightened) Afrikanerdom. 

On his day-long tour of the 
western Cape. Mr de Klerk 
repeatedly promised voters 
that his government would 
guarantee justice, stability, 
security and economic devel- 
opment - and crucially, that 
he would prevent blacks from 
dominating whites in a mirror 
image of apartheid. Many 
want to believe him; but most 
- at least in this region - will 
vote yes whether they believe 
him or not The alternative Is 
simply too frightening. 

For the strength of Mr de 
Klerk's campaign lies in con- 
juring up apocalyptic visions 
of a “no" vote in the referen- 
dum: this would bring the pro- 
apartheid Conservative party 
to power, plunge South Africa 
into international isolation, 
probably provoke race war 
and destroy the already-weak 
economy. Weekend newspaper 
adverts said it bluntly: Vote 
no and turn South Africa into 
Lebanon. 

Mr de Klerk adopts a high 
moral tone in public meetings: 
at Stellenbosch town hall, be 


spoke of justice for all South 
Africans, of a civilised society 
where citizens of all races can 
live as one nation. He appealed 
to the voters of Stellenbosch 
not to reject the 26m South 
Africans who are not white. 
He sketched a vision of a coun- 
try enriched by Its ethnic and 
racial diversity. 

Bnt he spent at least half his 
address answering the main 
thrust of the Conservative 
party campaign to date: red- 
baiting. He denied that his 
party has entered into a de 
facto alliance with the African 
National Congress, which Is 
Itself closely allied to the 
South African Communist 
party. In short, be rebuffed 
Conservative party claims that 
bis National party is going to 
band over the party to commu- 
nists, who continue to exercise 
a strong influence over the 
ANC. 

That message went down 
relatively well in Stellenbosch, 
which one adviser described as 
"tame country for F.W". But it 
could well prove otherwise 
when Mr de Klerk ventures 
onto more dangerous tnrC the 
working class suburbs of 
Johannesburg, the ultra-con- 
servative Orange Free State; 
the northern Transvaal, home 
of Mr Andries Trenrnicht, the 
Conservative leader, as the 
campaign finale. 

For South Africans certainly 
want to end their interna- 
tional Isolation - South 
Africa's participation in the 
current cricket world cup has 
proved wildly popular at 
home, even if the national 
team has lost its last two 
matches. 

They want sanctions to end 
and international lending to 
resume. 

But it is a moot point 
whether they really want the 
"one nation, one Sooth Africa" 
which Mr de Klerk promises. 
Whatever his assurances to 
the contrary, many fear domi- 
nation by blacks and the loss 
of economic privileges built up 
under apartheid. Two weeks is 
a very short time to persuade 
them otherwise. 


US recovery hopes 


Continued from Page 1 


a survey of managers at 300 
companies. * 

Each index, such as that 
for new orders, is based on 
the percentage of respon- 
dents expecting an increase, 
plus half of those forecasting 
no change. 

Separate figures showed a 
1.3 per cent rise in construc- 
tion spending in January, 
the first gain since October. 
The longer-term trend 
remained weak, with spend- 
ing down 1 per cent on the 


same period last year. 

The Commerce Depart- 
ment said that personal 
income fell by 0.1 per cent in 
January, after rising sharply 
in December. Zn real terms, 
disposable income fell by 0.2 
per cent. 

Consumption spending 
was weak, rising by Q.l per 
cent in real terms In January 
following a 0.3 per cent gain 
the previous month. The 
weakness reflects a sharp 
decline in consumer confi- 
dence to its lowest level for 
17 years. 


EC foreign ministers urge 
patience in CIS aid effort 


By David Buchan in Brussels 


EUROPEAN Community 
foreign ministers yesterday 
told Brussels it should be 
patient and allow the Interna- 
tional Monetary Fund to take 
the lead in organising macro- 
economic aid to former Soviet 
republics. 

But the ministers endorsed 
the call by Mr Frans Andries- 
sen, the EC external affairs 
commissioner, for the Commu- 
nity to extend EC ties to all 
members of the Common- 
wealth of Independent States 
(CIS) - in Asia as well as in 
Europe - and to relax condi- 
tions which have so far 
blocked the Ecu 1.25bn 
(SL56bn) food aid loan to the 
CIS. 

Mr Andriessen, fresh from 
touring four CIS republics last 
week, told ministers the EC 
should show the world a lead 
in stabilising the longer-term 
economic future of the CIS. 
Specifically, the EC should 
widen the scope of the CIS aid 
conference, which the Commu- 
nity will chair in Lisbon in 
May, so that it deals with 
structural not just emergency, 
aid. 

Some Commission officials 
feel the IMF will provide too 
little, too late to prevent fur- 
ther economic and political de- 
stabilisation in key CIS repub- 
lics. It is therefore up to Brus- 
sels to mobilise a wider aid 
effort, of the kind that the US- 
sponsored Washington confer- 
ence in January has so far 
failed to generate. 

But Mr Douglas Hurd, the 
UK foreign secretary, said 
most ministers felt macro-eco- 
nomic aid should be left to the 
IMF. which is due to admit CIS 
republics as hill members next 
month. “The enemy here is 
confusion." said Mr Hurd. In 



Douglas Hurd, UK foreign secretary (left), talks 
Genscher, German foreign minister. 


Hans-D ietrich 
yesterday’s EC foreign affairs council meeting 


with 

before 


the CIS there are too few insti- 
tutions, while we have too 
many,” he said. 

The EC should not get in the 
way of the IMF, which was far 
advanced in its work with the 
leaders of at least, Russia, he 
said. 

After visiting Uzbekistan 
and Kazakhstan as well as 
Belarus and Ukraine last week, 
Mr Andriessen told ministers 
that Central Asia and Kazakh- 
stan “are so interdependent 
with the other former Soviet 
republics that they will stand 
or fall together." 

Thus Brussels should not be 
seen to demote central Asian 
republics to second place, 
behind European CIS repub- 
lics, but should negotiate trade 
and co-operation deals with all 
of them. 

One possible way of tying 
central Asian states to secular 


Turkey, rather than fundamen- 
talist Iran, Mr Andriessen 
suggested, was for the EC to 
lend them money to buy goods 
from Turkey. 

Pleading for the EC not to let 
Its food aid get caught up in 
red tape. Mr Andriessen said 
the Community should be 
ready to waive some of the 
guarantees it has been 
demanding for its EculJSbn 
food loan. The commissioner 
suggested that if Ukraine and 
Russia could agree on a 2(180 
split of responsibility for repay- 
ment of past Soviet debt, the 
EC should accept. 

The commissioner won wide 
backing from foreign minis- 
ters. But any change in the 
loan terms will have to be 
agreed by their more stony- 
hearted colleagues, the finance 
ministers, when they meet in 
two weeks’ time. 


Lloyd’s wins one US judgment 
in dispute over jurisdiction 


By Richard Lapper in London 


LLOYD'S, the London 
Insurance market, was boosted 
yesterday by a legal success in 
one of several cases being 
brought against it in the US by 
loss-making Names, the indi- 
viduals whose assets support 
underwriting in the market. 

Judge Charles R Norgle. in a 
Chicago District Court, ruled 
that the UK rather than the US 
was the appropriate legal juris- 
diction for a case involving a 
dispute between Names and 
their agents, who handle their 
affairs at Lloyd's. 

Although it affects only 
three Names, it is regarded as 
significant by Lloyd’s which 
feces action in one other US 
case, in which. 91 Names, rep- 


resented by the New York law 
iskat 


firm Proskaner Rose, allege 
breaches of both federal securi- 
ties and racketeering legisla- 


tion. Several hundred defen- 
dants are cited. Another case is 
on appeal after a judgment in 
favour of Lloyd's by a OS dis- 
trict court in Denver. 

Yesterday’s ruling overturns 
a ruling by magistrate Joan 
Gottschall last September in 
favour of Mr Kenneth Bonny 
and Mrs Francesca Bonny, who 
originally brought the action. 
A third Name has subse- 
quently joined the proceedings. 

The Names alleged that 
agreements signed with 
Lloyd's and the agents - who 
handle their affair s - should 
not be enforced because 
Names' rights to the protection 
of US securities laws take pre- 
cedence. 

But yesterday the Chicago 
court upheld Lloyd's conten- 
tion that the agreements stipu- 
late any dispute must be heard 


in an Rw gUsh court. 

Lloyd’s motion to dismiss 
the entire case is pending 
before the same judge. 

In last autumn's Denver rul- 
ing, a federal judge also found 
that US courts had no jurisdic- 
tion over similar plaintiffs' 
claims. Plaintiffs have 
appealed against that ruling. 

In the UK, a Chancery Court 
judge wifi today hear a motion 
by Lloyd's to have litigation 
between it, members' agents 
and Names transferred to the 
Commercial Court. Several 
hundred Names are seeking 
motions for injunctions to pre- 
vent Lloyd's drawing down on 
their deposits in order to meet | 
cash calls. The agents have 
agreed to freeze the deposits 
temporarily pending a full 
court hearing which is espec- ; 
ted to begin in late March, 
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cases, cancel orders altogether. 

New jet airliner orders fell to 
$32bn last year from S71bn in 
1990 and a record S90bn in 1989. 
Boeing's share last year was 
520bn, 63 per cent of all orders. 
The industry in general does 
not see any improvement in 
new order activity this year, 
with some analysts expecting 
no real recovery before 1994 or 
even 1996. 

However, the total Industry 
backlog of orders at the end of 
last year remains solid at 
$19lbn and 3458 aircraft Boe- 
ing's backlog totalled 8l05bn 
and 1,665 airliners. 

World air travel declined last 
year for the first time in the 
history of the Jet aircraft. How- 
ever Boeing expects it to grow 
by an average of 5^ per emit a 
year between now ana 2000 and 
then slow to about 5 per cent a 
year for the next 10 years. 

Aircraft deliveries are expec- 
ted to average 655 a year 
between now and 2000 and 
then 580 a year for the follow- 
ing 10 years. In dollar terms, 
deliveries will average about 
S45bn a year over the next 19 
years compared with an aver 
age of $18bn a year dining the 
past 21 years. 

The Boeing outlook forecasts 
that of the 11,678 new jetliners 
which manufacturers are 
expected to deliver over the 
□ext 19 years, 27 per cent will 
replace old airliners and 73 per 
cent will be for airline growth. 


Wellcome 
on trust 
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It would be difficult for any 
investor to resist the' tempta- 
tion to take profits on a hold- 
ing that has risen nearly sev- 
enfold since flotation In 1986, 
and more than doubled in the 
last year alone. While 'most 
might have chosen merely to 
top-slice; however; the Well- 
come Trust never really had 
the option of anything but a 
blockbuster sale if at was to 
avoid -creating an overhang of 
Wellcome shares. So it is diffi- 
cult to read any real lessons 
from the size of the deal for 
Wellcome shares In- particular 
or for the pharmaceutical sec- 
tor in general 

That said, the trust could 
hardly admit to doubts about 
whether the company's- growth 
prospects were enough to jus- 
tify a multiple of 36 and a yield 
of L3 per cent Such doubts are 
real, though, even if in the 
short run they may not matter 
too much. There nifi be techni- . 
cal factors underpinning the 
shares despite the loss of scar- 
city value which took 5 per 
cent off their value yesterday. 
UK institutions will doubtless 
want to correct their under- 
weighting in Wellcome. ' 

Demand should also be high ' 
from overseas investors, partic- 
ularly those in the US who 
have hitherto been deterred by 
the lack of liquidity in the 
stock. Since WeUbome gener- 
ates less than Iff per cent of its 
sales in the UK. the offering 
should be relatively well 
absorbed, whatever the invest- 
ment climate that follows the 
election. . 

Yet the difficulty remains 
that of picking the moment 
when exponential growth has. 
simply ran its course. Wel- 
come's forecast yesterday of a 
30 per cent increase In pre-tax 
profits for the first half of its 
current financial year indicates 
it is still able to provide the 
growth that its price requires. 
How much longer that will 
hold is largely a matter of 
faith. The trust will be sitting 
on a tidy profit, whatever hap- 
pens. .. .. 


FT-SE Index: 15544 (-7.8) 


Wellcome 


Share price relative to the 
FT-A All -Share Index 
600 1 
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the acquired companies 
increase their parent’s pres- 
ence in the profitable niche 
markets of healthcare and 
pharmaceuticals packaging, 
w hile . providing a substantial 
platform for expansion in con- 
tinental Europe. DRG and 
Cope, in turn, will have access 
to Uowater's financial 
resources. and should thus be 
able to make good the years of 
- capital expenditure neglect. 

While cash strapped buy 
outs generally leave little 
scope for further working capi- 
tal reductions, it would be . sur- 
prising If Bowater does not get 
to work quickly on margins. 
And thanks to the way the deal 
is structured, there, should be 
no earnings dilution in the 
first- year. Yet there is little 
room for the shares to disap- 
point They have outperformed 
the market by two thirds over 
the last two years, but more to 
the point are trading on a 16 
per cent premium to the mar- 
ket's prospective multiple for 
1993 on the most optimistic 
forecasts 'for profit. 


beginnings . of. a dip last. 
November - not least because ’ 
a robust rise in the economy 
could yet be evident in time to 
tip the political scales in 
George Bush’s favour. The 
employment component of yes- 
terday’s purchasing managers 
index shows that jobs were 
still being shed last month, 
albeit at a slower rate. Fear of 
unemployment remains the 
dominant sentiment among 
consumers- While that Is the 
case, the US economy is poorly 
positioned for a su s tained 
recovery, if only because the 
unwillingness to spend - also 
confirmed in yesterday’s fig- 
ures - wifi be hard to shift. 
But perhaps that matters less 
than the fact that recovery is 
visible at all 


BBL 

There seems no stopping the 
share price of Banque Brux- 
elles Lambert. Up by more 
than a quarter since bid gossip 
began in early December, the 
bank's paper was again in 
demand yesterday despite a 
firm denial of takeover interest 
from International Neder- 
landen Group. ING’s state- 
ment. to be fair, does not rule 
out further purchases to add to 
its 9 per cent stoke, but specu- 
lators are playing a dangerous 
game. While the assumption is 
that Groupe Bruxelles Lam-, 
berf s Mr Albert Frere bolds 
the ring with effective control 
over a 32 per cent stake in 
BBL. a lot depends on the still 
unknown intentions of his 
powerful allies at the French 
insurance group UAP. Creep- 
ing control by one side or the 
other still looks more likely 
than an all out fight 


Bowater 

There is something of a fin 
de slide feel about two highly 
leveraged- packaging -busi- 
nesses simultaneously return- 
ing to the big company fold. 
Add in the names of Mr Mich- 
ael Ashcroft and Mr Roland 
Franklin and the effect for 
some will be pure 1980s nostal- 
gia. 

Turning to the more serious 
matter of making money in the 
1990s, Bowateris purchase of 
DRG Packaging and Cope All- 
man Packaging makes good 
strategic sense. Between them 


US economy 

Wall Street's calm reaction 
to yesterday’s much-improved 
manufacturing purchasing 
managers index for January is 
the- latest reminder that US 
equity prices are discounting 
plenty of economic recovery. 
After January's unexpectedly 
strong rise in construction 
spending, the market appears 
to have concluded that it will 
take either a nasty set of 
employment figures later this 
week, or poor retail sales for 
February, to restore the possi- 
bility of a further interest rate 
cut. 

In the meantime, evidence of 
recovery is gradually coming 
from a broader range of 
sources. The central issue now 
is the extent of the revival 
from what looked like the 


Corporate finance 

It has been many months 
since the UK market saw three 
flotations and the same" num- 
ber of management buyouts 
announced on the same day, 
let alone a rights Issue arid 
double acquisition as well as a 
healthy clutch of less valuable 
deals. But the notion that old 
times have returned for Lon- 
don’s work-starved corporate 
financiers should be treated 
with caution. Although yester- 
day stood out, it was in stark 
contrast to the recent dearth of 
deal-making. Most companies 
are delaying investment deci- 
sions ahead of the election. 
That is contributing to the 
stubborn slowness, of recovery, 
which in turn is compounding 
political doubts. And with the 
two main parties running neck 
and neck in the polls, the ejec- 
tion may not resolve this 
uncertainty. 
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Mil! Samuel 


Jersey’s firsi 

Hill Samuel was the first merchant 


bank to establish a presence in Jersey in 

name in 

the early 1960’s. It marked the 
beginning of Jersey's emergence as one 

Ollshorc Banking | 

of the world's most reputable offshore 


financial centres. 



Limited is proud of its position in Jersey 
and reputation for providing a confiden- 
tial, efficient and innovative service 
to both personal and corporate clients. 

The Bank’s offshore services 
include a wide range of call and fixed 
deposit accounts in sterling and most . 
major convertible currencies, a sterlin g 
high interest cheque account, foreign 
exchange services, and secured loans and 
guarantees. • 

If you would like to find out more 
; about Hill Samuel’s offi&hore services ; 
in Jersey please contact Julian Spurr on 
0534 604604 or complete the coupon ' 
"below. 

Copies of the most recent audited 

accounts are available on demand. " 
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BANK (JERSEY) LIMITED 

P.O. Box 703,7 Boad Street, St Jenny JE48ZZ, 
GmaikI Uudj. Tek 0534 604604. TUex: 4192164 
|*orwer fcu* TSBC1 C). Tclcfct: 0534 69X00, 
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EC gives Agnelli 
clearance for bid 

The European Commis- 
sion has cleared the - 
Agnelli family’s: agreed ' 
bid for Exor, which con- 
trols Perrier; the French 
mineral water, but only 
on condition that the ' 
Agnellis limit their Influ- 
ence over the mineral • 

. water strategy of BSN. 
the French food group which has launched a 
counter-bid for Exor. Page 24 

Japanese fn computer deal talks 

Matsushita Electric Industrial. Japan’s largest 
consumer electronics manufacturer, has begun 
talks with American Telephone and Telegraph, 
ine US telecommunications .group, that could 
lead lo a Joint venture to develop pen-based- 
portable computer systems. Page 25 

SA Brewing up 11% 

SA Brewing, the Australian drinks and indus- - 
trial group, has reported a rise of 11.3 per cent 
in interim net profits to AS56m {US$42m). and 
forecast a similar Improvement In the second 
half. Lower interest charges, cost-cutting, and 
the first full six months contribution from Pen- 1 
folds, the Australian winemaker, were cited for 
the rise. Page 25 

Throat of Euro-banana war - 



A banana war Is threatening the Uruguay 
Round world trade talks. Tomorrow, flip Euro- 
pean Commission will tiy to decide whether to 
make Euro-bananas, those grown in the Com- 
munity’s former colonies, subject to competi-. 
tion from cheaper bananas from Central and .. 
South America. Page 30 

EsseHe restructuring loss, 

Esselte, the Swedish. office products group, has . 
reporteda loss of SKr41Bm {$70m>-ibrT991 
due to large restructuring costs. Tha:company, 
which had a profit of SKrT45rri In '1990, hopes 
to maintain Its SKr5^5 dividend. in the exp&dsF 
tion that earnings will; Improve, this year.. ' . 
Page 24 ‘ : , . . _;■/ . . . 

ASW pre-tax profits faU ; 

Profits at ASW; Holdings, the Cardiff-based 
steel and wire group, were hit badly by a steep 
fall in steel prices. It made only E2.3m (S4m) 
before tax last year compared with £40.3m In 
1990. ASW cut’ itsTinal’ dividend from 8p to 4.5p, 
making a total of 9p; Page 29 

MTM drops on profits warning 

Shares in specialist chemicals, company MTM 
fell sharply to 226p yesterday after It warned 
1991 profits would fair substantially below City 
of London expectations. Page 28 
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losses will exceed Y lObn 


By Robot Thomson in Tokyo 

YAMA1CHI Securities, one of 
Japan’s. Big Four brokers, said 
yesterday it wouM report a toss 
tor. tiie- year to the end of March, 
the. first since the company was 
restructured in the mid-1960s dur- 
ing a stock market crisis. 

Mr Alsuo MiM, a Yamaichi 
vice-president, said the company 
would report a pre-tax loss of 
more than YlObn (S77m). Other 
reports have pot the likely loss at 
Yl7bn. Yamaichi had pre-tax 
profits of Y67.5bn tor the previ- 
ous year. 


Yamaichi’ s earnings have been 
undermined by the problems fac- 
ing Japan’s leading houses: tow 
volumes and weak prices on the 
Tokyo stock market It is expec- 
ted that about 10 of the largest 14 
Japanese brokers will report 
losses for the current year. 

The company reported a pre- 
tax loss of Y5.4bn in the first 
half, its first for 27 years. It suf- 
fered a Y12_3bn loss on Its own 
securities trading and a 25.1 per 
cent toll in commission income, 
which had been eroded by a 34 


per cent decline in Tokyo market 
turnover during the first half. At 
the time, it forecast a full-year 

profit 

Yamaichi estimated that the 
measures imposed by the Minis- 
try of Finance after last year’s 
stock market scandals had cost 
the company between Y2bn and 
Y3bn. But the indirect costs of 
the effects on investor confidence 
are likely to be greater, as Tokyo 
prices have remained low and 
exchange officials are still dis- 
cussing ways of attracting indi- 


viduals back to the market. 

In previously forecasting a full- 
year profit of Y20bn, Yamaichi 
had been apparently hoping tor a 
dally average turnover of about 
300m during the second half, but 
first seccion turnover has 
remained weak, and last week 
saw an average 189.tem shares, 
down from 201 . 18 m in the previ- 
ous week. 

The lack of new money in the 
market has been highlighted by 
the change in fortunes of invest- 
ment trusts, which have been net 


stock sellers for eight consecu- 
tive months. The industry 
reported yesterday that net share 
purchases last month totalled 
Y354.2bn. against net sales of 
Y527.Sbn. 

Japanese brokers expect the 
market to remain weak until the 
end or the financial year, which 
is often marked by companies 
selling off shares to cash in 
unrealised gains. 

However, brokers are generally 
confident that investor sentiment 
will turn in the second half. 


Wellcome shares hit by sell-off scheme 


By Maggie Urry in London 

SHARES. IN Wellcome, the UK 
drug group, fell 60p to £ 10.66 yes- 
terday as the London stock mar- 
ket digested the news that the 
Wellcome Trust is to reduce its 
stake in the company from 73.6 
per cent to as little as 25 percent 
However* fund managers and 
analysts said they , thought the 
toll was temporary. ; 

The sale crmiii raise as much 
as £4^bn (S7.9bn) making it the 
largest non-privatisation Issue 
yet seen in the UK. 

. Mr Roger Gibbs, chairman qf 


the Wellcome Trust which funds 
medical research, said that no 
decision had yet been made on 
. how much would be sold. He raid 
■that it would be wrong to make a 
series of sales, and better to do it 
in one move The trust will keep 
at least 25 per cent of Welcome's 
shares tor the long term, which 
he defined as a minimum of five 
years. 

The sale depends on approval 
from the High Court to reduce 
the trust's stake below 50.1 per 
cent Mr Gibhs sai± "We believe 


we have a reasonable prospect 
of a judgment In our favour." 

The money raised will be rein- 
vested, Mr Gibbs said, in a 
broadly spread International 
portfolio yielding 414 per cent to 
4% per cent rather than the 12 
per cent yield the trust is receiv- 
ing from its Wellcome shares. 

He said every £lbn raised 
would increase the trust’s annual 
income by £35m. 

Mr John Robb, chief executive 
of Wellcome, said that the shares 
had had scarcity value, but “1 do 


not think it is a good thing to 
have a scarcity value in a share 
price. Removing it will be posi- 
tive rather than negative’’. 

Fund managers said that a 
number of institutions had 
decided not to buy Wellcome 
shares because it was difficult to 
acquire sufficient stock to make a 
meaningful holding. "This will 
make it a company institutions 
can look at as a sensible one to 
Invest in," said one manager. 

Details of the sale, which is 
likely to take place in the sum- 


mer, have yet to be agreed. How- 
ever. it is expected that the sale 
could be arranged on a basis sim- 
ilar to that of the BT sale late 
last year. 

Advisers to the Wellcome sale 
are hoping for the price to be set 
at a premium to the prevailing 
share price. There may be plans 
for existing shareholders to have 
priority in the sale. Much of the 
issue is expected to be sold in the 
US. 
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John Thornhill looks at the prospects 
for Bowater’s latest acquisitions 

A timely move by 
sober management 


B owater has built tip a repu- 
tation as a thoroughly sen- 
sible business. Its 
down-to-earth products, spanning 
consumer products packaging, 
book' printing and window safety 
films, smack of wholesomeness; 
its . management reeks of pru- 
dence; and its profits record - 
apart from this year’s minor blip 
as a result of the recession - 
reveals consistent progress. 

Since, new management came 
■ on board in April 1987, Bo water's 
: sprawling interests in the paper 
and packaging sectors have been 
slimmed down and spruced up as 
the company has slid into new 
areas of activity through a series 
of shrewd acquisitions. 

Mr Norman Ireland, the compa- 
ny’s chairman and former guid- 
ing spirit at the BTR industrial 
holding group, has made a wily 
contribution to the company’s 
acquisitive restructuring while 
Mr David Lyon, as chief execu- 
tive. and Mr Michael Hartnall, 
finance director, have given the 
company new strategic direction 
as well as more rigorous cost con- 
trol systems. The company now 
consists of 90 operating units 
clustered around its core skills. 

In spite of their achievements, 
the management trio is some- 
what dour and sober-suited; Just 
about the only concession to 
flamboyance is Mr Lyon's pen- 
chant, for colourful neckties. But 
such characteristics are much 
prized in file current market con- 
ditions and it was perhaps unsur- 
prising that in spite of springing 
two acquisitions for £444m, 
(S777m) a £333.5m rights issue 
and a slight drop in pre-tax prof- 
its to £ 112 . 7m the market yester- 
day pushed Bowater's shares 
down only 3p to 765p. 

' The acquisitions of DRG Pack- 
aging and Cope Allman Packag- 
ing are in part sheer opportunism 
but they also serve a distinct lon- 
ger-term strategic purpose. Both 
were the subject of highly-lever- 
aged acquisitions and have since 
had to labour under severe bor- 
rowing constraints, exacerbated 
by the recession in the UK 
DRG, which supplies speciality 
packaging to the food and health- 
care markets, was bought by 
Pemhridge Investments, a private 



David Lyon: dour qualities 
are prized by the market 

takeover vehicle, for £697m in 
1989. But the company has since 
struggled in some unforgiving 
markets. 

"DRG has been hauled over the 
coals over the past few years and 
has lacked good industrial direc- 
tion/ 1 Mr Lyon said yesterday. He 
added that Bo water would now 
spend more than £30m building a 
much-needed facility to rehouse 
some of DRG’s packaging busi- 
nesses - a move which the previ- 
ous management had outlined 
but had been unable to afford. 

S imilarly, Cope Allman, a 
cosmetics and pharmaceuti- 
cals products packaging 
group which was last sold for 
£2l0m in 1983 at the top of the 
cycle, has also been hit by tough 
market conditions - especially 
in the cosmetics field. Mr Lyon 
said that even the collapse of 
communism in eastern Europe 
had worked against the company 
depriving it of a lucrative side- 
line in supplying posh cosmetics 
to the nomenklatura. 

From a cost point of view, 
Bowater accepts it can squeeze 
little more out of these busi- 
nesses, but believes it can apply 
muscle in terms of buying and 
securing better financing terms. 
It already sees a big opportunity 
for transferring Cope Altman's 
US suite in developing child-re- 
sistant packaging (for such items 


as bleach bottles) to the less 
developed European market 

Mr Tim Roth we 11, packaging 
industry analyst at stockbrokers 
Barclays de Zoete Wedd, said the 
acquisitions represented a good 
opportunity for Bowater. "These 
are two high-quality businesses 
that have suffered from operating 
under the constraints of a lever- 
aged buy-out situation. Now that 
the future of these businesses is 
secured you will see an improve- 
ment in their morale and sales 
efforts and a higher level of cus- 
tomer confidence," he said. 

The only doubts other analysts 
raised concerned whether 
Bowater would be able to make 
the acquisitions work hard 
enough to enhance earnings if 
the recession persisted. 

Mr Mike Murphy, of Warburg 
Securities, suggested Bowater 
might lift earnings per share to 
50p this year compared with a 
restated 48.5p but the company 
had little room for error. 

Mr Lyon argued that the deals 
developed Bowater’s mainland 
European businesses making it 
better able to respond to the 
changing demands of the market 
He suggested that the growing 
agglomeration of consumer prod- 
ucts companies such as Unilever, 
Procter & Gamble, BSN, and Nes- 
tld on a pan-European basis 
would increasingly mean that 
their packaging needs would 
have to be satisfied on an inter- 
national dimension. 

Such thinking has underpinned 
the wave of restructuring in the 
European packaging industry' 
that has led to the formation of 
CMB, the Anglo-French packag- 
ing group, the acquisition of 
European operations of American 
National Can by Pechiney, the 
purchase of the European arm of 
Continental Can by Viag, and the 
merger of Rockware and BTR. 

"There is a restructuring tak- 
ing place and there are going to 
be opportunities to participate in 
more partnership relationships 
with product manufacturers. By 
doing so you drive out costs, 
speed up quality and shorten the 
time it takes to get new products 
to market,” Mr Lyou said. 
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Coated. ■ Print & 

industrial fiims ■ packaging . 
Byproduct 


1991 sales 
(Emlflton) 


i Apr T 387: Normal Ireland and David Lyon jdn the company 

* Oct 1987: Bowater acquires Hexham Corporation, 

'. US packaging group for S22Sm.(£136m) 

■ May 1989: loses takeover battle with Evode for consol of 

'■ Chamberlain Pftpps. the shoe components and adhesives group 

• Oct 1989: wins cornel of Norton Opax. specialist print 
• and packaging group, for £382m 

C May 1990: seBs Crosstey Buflcfere' Merchants to Hamsons 
and CrcsfieEd for £1 13m and later that month launches ■ 
a£TMOm nghte issue 


Carlsberg 
launches 
DKrlbn 
cash call 

By Hilary Barnes 
in Copenhagen 

CARLSBERG. the Danish 
brewing group, which is propos- 
ing to merge its UK brewing 
interests with those of Allied 
Lyons, is to strengthen its 
finances by a DKrl.06bn 
(Sl67.3m) rights issue. 

The Danish group is relatively 
small. Sales last year were 
DKrlOJbn, but it has a world- 
wide reputation as supplier of 
the Carlsberg and Tuborg lager 
brands. 

It has breweries in the UK, 
Germany, Portugal, Malawi, 
Malaysia, Hong Kong and Tur- 
key as well as in Denmark. The 
group has increased its profits in 
every year for the past decade. 
Last year post-tax profits were 
DKr789m, a return on equity of 
13.8 per ceuL 

Carlsberg and Allied Lyons 
took the markets by surprise last 
year when they announced a 
joint venture to bring together 
their UK brewing interests to 
create a group with a strong 
portfolio of beers, including 
Carlsberg and Tuborg, Castle- 
maine XXXX, Skol and Lowen- 
brau, as well as Tetley Bitter and 
Draught Burton ale. 

The merger, proposed last 
October, is still under the scru- 
tiny of the UK competition 
authorities. The venture will 
encompass Allied's six breweries 
and wholesaling operations, and 
Carlsberg's brewery at Nor- 
thampton. one of the most effi- 
cient in the UK, together with its 
distribution network. 

Carlsberg has not specified 
what the new funds will be used . 
for but Prof Kristof Glamann, 
supervisory board chairman, 
told the annual meeting in 
December, when fainting at a 
share issue, that increasing 
international competition made 
a strong financial position neces- 
sary. 

He said Carlsberg needed capi- 
tal for acquisitions and invest- 
ment in new technology and 
sales and marketing. 

The issue of one new A or B 
share for 11 existing shares will 
be priced at DKr200 per share 
with a denomination of DKr20. 
This is well below the stock mar- 
ket price. The market traded the 
Carlsberg B share down by 
DKr22 to DKr319 and the A 
share by DKrlS to DKr333. 

The issue will open for sub- 
scription on March 30. The issu- 
ing banks have underwritten the 
issue. The Carlsberg Foundation, 
which has a controlling interest 
in the group, bas guaranteed to 
subscribe 51 per cent of the 
issue, which is for A shares with 
a face value of DKr 58.7m and 
DBx47.7m for the B shares. 


Steinhardt makes $587m cash 
offer for Integrated Resources 


By Patrick Hanweon in New York 

STEINHARDT Managers, the 
New York-based investment firm, 
yesterday announced it had made 
a $587m cash bid for Integrated 
Resources, the troubled financial 
services company languishing in 
Chapter u bankruptcy. 

The Steinhardt bid matches a 
similar-sized offer for Integrated 
Resources from the Frltzker fam- 
ily of Chicago, whose major hold- 
ings include the Hyatt Hotel 

chain. 

,The new offer comes a few 
weeks after Bankers Trust, the 


US banking group, pulled out of a 
deal to acquire Integrated 
Resources for $565m, reportedly 
because negotiators could not 
reyrh agreement on the terms of 
the liabilities the bank- would 


have assumed under the take- 
over. 

Steinhardt said its bid was sub- 
mitted on behalf of the company 
and “affiliated entities" last 
week. It declined to comment on 
the details of the offer, but said it 
expected its proposal to be sub- 
ject to significant negotiations 
and modifications. 

Any acquisition of Integrated 
Resources will have to he 
approved by the bankruptcy 
court and creditors as part of a 
reorganisation plan that brings 
the company out of Chapter 11. 

Integrated Resources, which 
specialised In syndicating prop- 
erty tax shelter partnerships, 
went bankrupt in February 1900 
with liabilities of at least SlJJbn. 


Since then the company has 
been talking to potential bidders 
while attempting to formulate a 
reorganisation plan. 

Steinhardt Partners is an 
investment and fund manage- 
ment firm run by New York 
money manager Mr Michael 
Steinhardt. 

Last year it was discovered 
that Steinhardt was one of the 
customers which, along with 
securities house Salomon 
Brothers, acquired more than 90 
per cent of a May 1991 auction of 
government securities. 

Government authorities are 
investigating whether there was 
any collusion between Salomon 
and its customers to comer the 
market in the May issue. 


SALE OF SHARES IN 
SVENSK AVFALLSKONVERTERING AB 

SAKAB 

The Swedish government decided on January 30, 1992 to dispose of the 
main part of the stale's shareholding in Svensk Avfallskonvertering AB 
("SAKAB"). 

SAKAB is the largest company in Sweden for hazardous waste 
management. SAKAB 's turnover in 1991 amounted to SEK 142 million 
and profit after financial items to SEK 26,6 million (preliminary 
figures). 

A group lead by Mr Per Olof Hikansson, Member of Parliament and 
Chairman of SAKAB, has been appointed to prepare for the sale of 
shares. The formal decision to dispose of shares in SAKAB will be 
taken by the government. 

Industrial and institutional investors who may have an interest in 
acquiring the state's shareholding or parts thereof, can request an 
investment memorandum from the address below. Indications of interest 
shall be sent by March 16,1992 at the latest to: 

Alfred Berg Fondkommissio n AB 
Corporate Finance 
P.O.Box 70447 
S-107 25 STOCKHOLM 
Sweden 

Telefax: +46-8-6JJ 44 34 

For further information, please contact Per Olof HAkansson, Chairman 
of SAKAB, telephone +46-8-786 43 59 or Bjdrn Fr5ling/Hans Hem- 
mingsson, Alfred Berg Fondkommission, telephone +46-8-723 58 00. 
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Top financiers link to set 
up as advisers on M&A 


By Robert Peston in London 

MR JAMES Wolfensohn and 
Lord Rothschild, two of the 
world's best known financiers, 
are forming a European-based 
business to advise interna- 
tional companies on mergers 
and acquisitions. 

The new business, to be 
called J. Rothschild, Wolfen- 
sohn & Co. will be owned in 
equal portions by James D. 
Wolfensohn Incorporated, the 
New York-based corporate 
adviser, and J. Rothschild & 
Co. 

The creation of the business, 
whose capital will be In "the 
low few millions of dollars" 
according to Mr Wolfensohn, 
marks a return for Lord Roths- 
child to the business of advis- 
ing companies on transactions. 

He has not been actively 
involved in corporate finance 
since he fell out with his 
cousin. Sir Evelyn de Roths- 
child. 12 years ago, and left his 


family’s merchant bank, 

N.M. Rothschild. 

Mr Wolfensohn. who was 
bom In Australia, controls one 
of New York's most profitable 
corporate advisory firms. Over 
the past couple of years he has 
come to the view that his firm 
needed to “expand its practice 
into Europe," he said. 

He has known Lord Roths- 
child for 25 years and men- 
tioned his plan to him over 
dinner six months ago. Mr 
Wolfensohn said the venture 
had “captured the imagina- 
tion" of Lord Rothschild. 

He did not regard it as a 
drawback that none of Lord 
Rothschild's existing busi- 
nesses are involved in giving 
advice on mergers and acquisi- 
tions to companies. Mr Wolfen- 
sohn said that there could have 
been problems in Unking with 
a London-based merchant 
bank, because the interests of 


his clients and those of the 
merchant bank could have con- 
flicted. 

Lord Rothschild said he was 
delighted that Mr Wolfensohn 
had chosen London as the base 
for the new venture; “It was 
touch and go whether it was 
set up in Frankfurt or Lon- 
don," he said. 

In the past two years, Wol- 
fensohn Inc, whose chairman 
is Mr Paul Volcker, former 
chairman of the Federal 
Reserve, the US central hank, 
has advised on corpora t e trace- 
actions with a value of $l5bn. 

Mr Volcker will be chairman 
of the London-based venture. 
Lord Rothschild and Mr Wol- 
fensohn wifi, be vice-chairmen. 
About 10 executives will be 
recruited. 

In January. Lord Roths- 
child's new life assurance busi- 
ness, formed with Sir Mark 
Weinberg, began trading. 


Restructuring depresses Esselte 


By John Burton in Stockholm 

ESSELTE, the Swedish office 
products group, yesterday 
reported a loss of SKr416m 
($70.15m> for 1991 due to large 
restructuring costs. 

However, the company, 
which had a 1990 profit of 
SKrl4Sm. said it would main- 
tain its dividend of SKr5.25 in 
the expectation that earnings 
would improve this year due to 
lower costs resulting from its 
rationalisation programme. 

Esselte said it made a profit 
after financial items of 
SKrl42m before deducting the 
one-time operating costs of 

SKr558m. 


The company has under- 
taken the extensive restructur- 
ing programme in response to 
weakening demand. Sales last 
year fell by 3 per cent to 
SKrl5.6bn. Esselte has sold its 
media operations, including 
Filmnet, the pay TV channel 
to concentrate on its core busi- 
ness of office equipment 

It is also reducing its labour 
force by 2,950 to around 15,500 
workers. Mr Bo Lindquist, 
president, said yesterday that 
the company may be divided in 
two to further improve perfor- 
mance. 

One unit would consist of 


the international manufactur- 
ing and marketing operations. 
The other would concentrate 
on the Nordic region where 
Esselte conducts more wide- 
ranging activities, including 
providing electronic office 
equipment and information 
services as well as owning a 
network of specialist retail out- 
lets. 

A decision on the possible 
split of the company will be 
discussed at the annual meet- 
ing in June, when restrictions 
on foreign shareholdings in the 
company are also expected to 
be removed. 


Aeroports de Paris slips to FFr381m 


By Alice Rawsthorn 

AEROPORTS de Paris, the 
company that operates 14 Paris 
airports including Charles de 
Gaulle and Orly, sustained a 
slight fall in net profits to 
FFr381 m ($68.03m) in 1991 from 
FFr410 m in 1990. 

Mr Bernard La there, chair- 
man, said that Adroports de 
Paris, like other travel compa- 
nies. was hit by the instability 


in the travel market last year. 

The number of passengers 
going through Orly and 
Charles de Gaulle, the two 
largest Paris airports, fell by 
3.3 per cent. Orly attracted 
23.3m passengers and Charles 
de Gaulle 22m- The level of 
freight business was also 
depressed by just over 2 per 
cent to 853,000 tonnes and the 


volume of mail fell by 5J1 per 
cent to 58,000 tonnes. 

Turnover, according to Mr 
Lathere, should have risen by 
about 5 per cent to FFr5 Jbn in 
I99L Adroports de Paris, which 
also has interests in property, 
plans to raise its investment to 
FFr32bn in 1992 representing 
an increase of 76 per cent over 
last year. 


Telefonica 
lifts profits 
and payout 
by 6.7% 

By Tom Bums in Madrid 

TELEFONICA. Spain's 
government-controlled tele- 
communications group, lifted 
net profits hi 1991 by 6.7 per 
cent to Pta8<L9bn (J783m). It 
plans to increase its dividend 
by the same percentage to 
Pta87.2 per share fromPta81.7 
in 1990. 

Presenting consolidated 
accounts for the first time to 
meet stock market rulings, 
Telefonica posted after-tax 
profits of Ptal03.9bn due to 
good results at home and 
abroad plus asset disposals. 

Consolidated subsidiaries. In 
which the parent company has 
a 20 per cent to 50 per cent 
holding, include Chile’s CTC 
and Entel telephone networks. 
Together, these contributed 
Pta7.7bn to group profits. 

A further Fta20bn was 
earned through the disposal of 
Telefonica’s stakes in Alacatel 
and Telettra following the 
merger of the two companies 
last year. 

Income from subsidiaries 
and disposals helped Telefon- 
ica comfortably through 
extraordinary costs of 
Ptal9.4bu incurred by Telefon- 
ica's decision to transfer its 
in-house pension scheme to 
the national security system. 

News of this development 
last week caused a sharp drop 
in the group's share price. 

Group capital investment 
fell by 13.6 per cent last year 
to Pta589.lbn after years of 
sustained expansion in new 
equipment and lines. 

Demand for new lines fell by 
10.6 per cent last year, consti- 
tuting a key indicator of the 
slowdown of the domestic 
economy. 


Raer Holding 
plans share split 

BAER Holding, the parent 
company of Bank Julius Baer, 
plans to split both its SFrlOO 
registered shares and its 
SFr50O bearer shares 10 for 
one following changes in Swiss 
law, writes lan Rodger from 
Zurich. 

The group said the move 
would make the shares easier 
to trade while preserving fam- 
ily control 


EC clears Agnelli offer for Exor 


By Andrew Hill In Brussels and Alice Rawsthorn in Paris 


THE European Commission 
has cleared the Agnelli fami- 
ly’s agreed bid for Exor, which 
controls Perrier, the French 
mineral water producer, but 
only on condition that the 
Agnellis limit their influence 
over the mineral water strat- 
egy of BSN, the French food 
group which has launched a 
counter-bid for Exor. 

Yesterday's announcement 
was the first indication of 
Brussels' attitude in the com- 
plex battle for Perrier. The 
Agnelli/Exor deal was cleared 
mainly because Ifint, the 
Agnelli bid vehicle, no longer 
owns any mineral water 
brands. 

The Commission would not 
comment on its response to 
any of the other bids and 
counter-bids In the sector. But 
it seems likely that other pend- 
ing mergers - notably Nestle's 
bid for Perrier, which the Com- 
mission is already looking at, 
and the BSN/Exor deal which 
has not yet been notified to 
Brussels - will pose more 
problems than Agnelli/Exor 
because both bidder and prey 


hold strong positions in the 
lucrative mineral water mar- 
ket . -■ 

. if any of the bids prompts 
"serious doubts" about its 
effect on the EC market, the 
Commission will mount a full 
inquiry, and could. If neces- 
sary, block the merger or 
impose conditions. 

Although the Agnellis have 
no direct involvement in the 
sector, the Commission was 
concerned about the indirect, 
effect cd the family’s 5.8 per 

cent stake in BSN. which owns 
the Badoit mineral water 
brand, and the influence of Mr 
Umberto Agnelli, who has a 
seat on the BSN board. 

From now on, Mr Agnelli - 
brother of Mr Gianni' Agnelli 
chairman of Fiat - will be 
una bl e to take cart in discus- 
sions and decisions on BSN*s 
mineral water strategy. Nor 
will the Agnellis be allowed to 
exchange information with 
BSN which might “influence 
competitive behaviour" In the 
mineral water sector. 

Sir Leon Brlttan, the EC 
competition commissioner, yes- 



Umberto Agnelli: barred 
from influencing BSN - 
terday reminded the Agnellis 
that the Commission had the 
option of opening a separate 
Inquiry if tire Italian' family 
won control of Perrier and 
strengthened its links with 

BSN. 

That seems unlikely:: at the 
moment, since BSN - which 
wants to acquire the Volvic 
mineral water brand from Per- 


rier - is now allied with Nes- 
tlA in the opposite camp from 
the Agnellis, and has forbidden 
the Italia™ to increase their 
stake. 

Commission officials . said 
yesterday that although Brus- 
sels’ merger task force was 
ftp Aptng an eye on the whole 
Perrier situation, each bid 
would be considered sepa- 
rately, a^giiming .it w 35 lar^e 
enough to trigger an automatic 
inquiry in Brussels. 

Meanwhile, the Conseil des 
Bourses de Valeurs, a body 
that regulates the French stock 
market, yesterday gave tire 
go-ahead to the counter-bid for 
Perrier unveiled last week by a 
group of investors led by Exor. 

The Exor group, -which 
already controls nearly 49 per 
cent of Perrier, made its offer 
for the rest of the shares to 
comply with a CBV ruling. It is 
offering FFr1,475 a share for 
the remaining stock, the same 
as that offered by Nestfe. 

The CBV also decided to 
allow Perrier and fixer's shares 
to resume trading on the Paris 
stock market tomorrow. 


Banco di Napoli advances 11.3% 


By Haig Simonian in Milan 

BANCO di Napoli the big 
Italian public sector bank 
which last year floated 20 per 
cent of its shares on the stock 
market, raised gross profits 
before depreciation and 
provisions by 11.3 per 
cent to L856bn (S696m) last 
year. 

The bank announced it 
would issue 53.25m new 
ordinary shares as part of a 
L2i3bn rights issue, reserved 
for the Italian Treasury. The 
deal marks the second tranche 
of a four-stage L850bn plan to 
bolster its capital ratios via the 


injection of fresh funds from 
the public sector. 

Boosted by the opening of 
191 new brandies last year, 
total deposits increased by 14J> 
per cent to L75,700bn, while 
loans rose by 18 per cent to 
L63.700bn. Total assets for the 
bank rose to around L97,000bn 
at the end of last year from 
L83,000bn in December 1990. 

Banco di Napoli's net worth 
jumped by 159 per cent to 
L4,233bn following the 
revaluation of its assets as part 
of Italy's bank reform 
provisions and the arrival of 


fresh capital from both private 
shareholders. and the. Treasury. 
• Jacobs Snchard, the Swiss 
confectionery group, has 
completed its long search to 
break into the Italian coffee 
market with agreement to buy 
Splendid, the country’s second 
biggest coffee, brand, from 
Procter & Gamble Italia. 

No price for the deal was 
disclosed. However, Splendid 
and Caramba. a second brand 
befog acquired, have around 12 
per cent of the Italian market, 
with annual sales of about 
Ll40bn. 


Alcatel Cable rises 16% to FFrl.27bn 


By Alice Rawsthorn 

ALCATEL Cable, the wire and 
cable subsidiary of Alcatel Ak- 
thorn, the French group which 
is the world's largest maker of 
telecommunication equipment, 
saw net profits increase by 16 
per cent to FFrL27bn ($220m) 
in 1991 from FFrLlbn In 1990. 

The company, which 
recently reached agreement 
with the AEG arm of Daimler- 


Benz, the German Industrial 
group, to buy its cable busi- 
ness, saw turnover rise by 12 
per cent from FFr2452bn to 
FFr27.48bn last year. 

The AEG deal, which was 
announced in October, came 
too late to affect Alcatel 
Cable's results for 1991 
although It raised the latter’s 
share of the German market 


from 10 to 25 per cent How- 
ever, Alcatel Cable had already 
made a number of acquisitions 
- including those of Vacha in 
eastern Germany and Orbitec 
inFrance - which did contrib- 
ute during the year. 

. Alcatel Alsthom recently 
announced an 11 per cent 
increase in consolidated sales 
to FFrl59Abn in 199L . 


DG Bank calls 
in auditors 

By David Walter 

in Frankfurt 

THE financially -stretched DG 
Rank has called in a firm of 
auditors to investigate the 
activities of the bank and its 
management and supervisory 
boards between January 1989 
to mid-1991. 

The precise scope of the 
investigation by Deutsche 
Treuhand Gesellschaft, a Ger- 
man accountancy firm, has not 
been made public, although 
daring the period under review 
DG Bank became embroiled in 
disputes with French banks 
over bond sales and repurchase 
agreements, ultimately requir- 
ing DG Bank to take heavy 
write-offs. 

DG Bank would only confirm 
yesterday, in response to an 
article In the Spiegel news 
magazine, that the investiga- 
tion was under way and had 
been approved by management 
and supervisory boards. 

In October last year. Mr 
Berad Thiemann, the bank’s 
chief executive since early 
1991, announced a DMl.4bn 
(S840m) cash injection and raid 
the bank would only break 
even at the operating level. 
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The Chugoku Electric 
Power Company 
JFY 15,000,000,000 
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Bonds 1996 

Pursuant to the l^mus asd Conditions 
of the above Bonds notice is hereby 
given that effective from 16th March. 
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Agents) is changing ita address to 
Bracken House. One Friday Street, 
London EC4M9JA. 
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continues legal battle 
against chip companies 


By Louise Kefioe 

INTEL, the lea ding US 
semiconductor manufacturer 
is continuing its aggressive 
h*al assault against imitators 
of its microprocessor chips. 

pie company has filed 
patent infringement suits 
against Chips & Technolo gies. . 
another Silicon Valley semi- 
conductor company which spifa 
semiconductor devices to per- 
sonal computer manufacturers. 

Last summer. Chips & Tech- 
nologies announced plans to 
sell a family of chips based on 
its version of the 386 micrcipro- 
cessor, Intel's top-selling prod- 
uct. Intel alleges Chips & Tech- 
nologies 386 and a related 367 
co-processor chip violated Intel 
patents. : 

C hips , which does not have 
its own manufacturing plant, 
sub-contracts production of 
these devices to Texas Instru- 
ments, one of the largest US 
chip-makers. Chips and Texas 
are also reported to be in talks 
about a possible licensing- 
agreement related to the micro- 
processor devices. 


However, Intel's suit, Hied 
on Friday, attempts to block 
any such agreement between 
Chips & Technologies and 
third parties. Intel is' seeking a 
temporary -restraining order to 
prevent transfer of tl» micro- 
processor technology. It also 
asked for an injunction to pre- 
vent 'sale of the semiconductor 
devices and for. unspecified 
damages, in connection with 
the alleged patent violations. 

Chips & • Technologies 
rejected.. Intel’s allegations. 
“Intel's lawsuit is a continua- 
tion of its policy to exert a 
monopoly over the microcom- 
puter. industry," said Mr Gor- 
. don Campbell, president and 
chief executive of Chips & 
Technologies. ' 

Intel is also involved in intel- 
lectual prop er ty disputes with 
Advanced Micro Devices and 
other. US chip-makers. Mr 
Campbell alleged the Intel suit 
was “an attempt to delay the 
adoption of our superior micro- 
processors • by the computer 
industry." 


“Because of our that 
Intel would misuse tbs legal 
process. Chips took extraordi- 
nary precautions in designing 


our microprocessor and co-pro- 
cessor products," Mr Campbell 
said. He claimed all Chips’ 
products were designed from 
scratch and Chips’ micropro- 
cessors and coprocessors sub- 
stantially outperform the 
equivalent Intel microproces- 
sors. 

"We will take whatever 
actions are necessary to 
strongly defend our intellec- 
tual propert y and our right to 
conduct business." Mr Camp- 
bell said. ' 

Intel and Chips & Technolo- 
gies are hnMiwg taTfca which 
began before Chips’ introduc- 
tion of its 386 microprocessor. 

“During the course of these 
discussions both companies 
had agreed to standstill agree- 
ments. On Friday, Intel 
abruptly and without warning, 
filed this lawsuit and requested 
a temporary restraining 
order," said Mr Campbell. 


Mexican bank float draws $846m 

By Damian Fraser in Mexico City 


THE MEXICAN government 
has sold nearly 82 per cent of 
the equity in Bannn Merdcano 
Somex, the country’s sixth 
largest bank, for $846m, 
equivalent to 29 times last 
year’s earnings, and a record 
4.63 times book value. ' " 

A group of investors headed 
by Mr Eduardo Creel, the 
former Inverted broker, and Mr 
Vicente Ariategtd, the former 
Chrysler Mexico chief, paid 
$3.42 a share for a controlling 
51 per cent at 52 book value. . 

The group has the option to 
buy a further 30.62 per cent of 
Series B stock at a lower price. 


which would bring total 
revenues. \. from . the 
privatisation to S846m. - 

Somex has assets of $5fiSbn, 
and had profits last year of 
$36m. It has 329 branches 
across. Mexico, less than' half 
the number operated by 
Banamex, Mexico’s largest 
bank. 

The bank has had 
with poor loans and a high 
proportion of subsidised (and 
often non-performing) 
mortgage loans. Until now, it 
has not been considered one of 
the most attractive TmqIth . - 

However, leading members 


of Mexico’s •. financial 
community appear determined 
to buy a bank before it is too 
late, and in the ensiling 
competition have bid up the 
prices. Only six more banks 
remain in government hands, 
of which only one. Banco 
Interna clonal, has national 
coverage. The government 
hopes to have sold these banks 
by the Tniddfa of thin year. 

The second and third bids 
fur Somme were at 4.15 and 3.73 
book value respectively, 
greater or equal to the winning 
bids for the four largest banks 
already mM. 


Argentina opens telecom float 


By John Barham in Buenos Aires 


ARGENTINA began, .yet 
another foray into the world 
equities market yesterday 
when the government kicked- 
off an international marketing 
campaign to sell its 30 per cent , 
stake in Telecom Argentina, 
one of the count r y’ s two priva- 
tised telephone companies. 

■■ The sale s offensive began In •' 
Paris and will end in San Fran- 
cisco on March 14. a lew days 
before the offer closes. The 
government has set a. mini- 
mum price of $640m for the 
shares, but they are expected 
to fetch $800 to S900lit. 


-Telecom was created in 
November .1990 when the 
national telephone network 
was privatised and split in two. 
Telecom, which operates in 
northern Argentina, is man- 
aged by. the. French and TteHari 
state telephone companies. - 
The flotation is expected to 
repeat last December’s success- 
ful sale of the government's 30 
per cent stake m Telefonica de 
Argentina, which runs the 
phones in southern Argentina. 
It raised $850m for the govern- 
ment, due largely to strong 
demand in Argentina. 


. Half of Telecom’s shares will 
be set aside for fandfnp local 
and international investors 
who will set a sale price in a 
bidding process. On&quarter of 
the remaining shares are ear- 
marked, for large investors and 
another quarter for small local 
investors. # 

Telecom reported net profit 
of £XL3m an sales of $862.4m in 
199L It forecast sales this year 
of $L2bn and has begun a five- 
year, $3.3bn investment pro- 
gramme. The company expects 
to raise annual sales to $2bn by 
1996. 


Stake in Israeli publisher sold 


By Hugh Camegy in Jerusalem 


MR YA’ACOV Nimrodi, the 
Israeli businessman who last 
week bought the daily newspa- 
per Ma’anv from the adminis- 
trator of Mr Robert Maxwell’s 
Israeli assets, has sold an half 
his holding In a deal which - 
gives a rival publisher a large 
stake in the company. 

Mr Nimrodi, best known out- 
side Israel as an arms dealer 
who was Involved in the Ban- 
Contra affair, sold a 22 per cent 
stake In Ma'artv Modi In, pub- 
lisher of Ma’artv; for S8m to 
the Schocken family, which 


publishes the rival Ha’aretz 
and Hadaahot daily papers. 

The move, apparently unhin- 
dered by any media monopoly 
regulations, prompted specula- 
tion that the Schocken group 
was planning some ratianalis&r 
tion of Israel’s -crowded news- 
paper market. in which a sur- 
vey last week showed most 
titles were losing circulation- 
. The group had also been in 
negotiation with one. of the los- 
ing bidders for Ma'artv. - 

Another 22 per cent stake in 
Ma’ariv was sold by Mr. Niro 


rod! to Mr Jack Lieberman, an 
Australian with established 
Investments in Israel, and a 
local partner. 

Mr Nimrodi paid $I4£m for 
Mr Maxwell’s 87 per cent hold- 
ing In Ma’ariv - gt gnrftmntly 
less than Arthur Andersen, the 
administrator, had originally 
hoped to raise.' • 

Both the Schocken group 
an d Mr Lieberman have also 
agreed to put up a proportional 
share of the $iOm Mr Nimrodi 
pledged to inject into Ma'ariv 
to pay off bank debt. 


Safren lifts 
first-half 
net profit 
and payout 

By Philip Gawlth 
in Johannesburg 

IMPROVED rntli management, 
a lower tax bill and a solid 
performance from hotel and 
leisure subsidiary Kersaf 
helped Safren, the South Afri- 
can diversified shipping, 
travel and leisure group, to lift 
net profit for the six months to 
December by n per cent 
Turnover rose by 9.3 per 
cent to R2L3bn and operating 
profit by 6.4 per cent to 
R337*8m (JiiSm). A lower tax 
charge, however, boosted 
attributable earnings by 11.1 
per cent to B1334m. Earnings 
per share rose to 248.3 cents 
from 224JS cents, and the divi- 
dend was lifted to 65 cents a 
share from 60 cents. 

Safren recorded a R63m 
extraordinary loss compared 
with a E30.3m p rofit a year 
earlier. This was the result of 
a R78JSm writeoff on a 49 per 
cent stake in Compagnle Mari- 
time Beige Transport (CMBT) 
telrgtf by shipping arm Safrnar- 
ine last year. Earnings after 
extraordinary items thus 
dropped to R70.3m from 
R150.3m. 

Mr Buddy Hawton, chief 
executive, said the group knew 
at the time of purchase that 
CMBT was wtaiHwg substantial 
losses which would take three 
to four yearn to correct Staff 
cuts and the closure and dis- 
posal of unprofitable 
operations had given rise to 
"material costs of a 

nan-recurrent nature". 

Mr Hawton said Rafnwt n* 
had continued to experience 
reduced cargo volumes which 
were lower than at any h™ 
since the introduction of con- 
tainerisation 15 years ago. 
Rennies, which is involved in 
travel, freight, cargo and 
marine services, and Kersaf. 
whose main Investments are 
in hotels and casinos, had both 
per fo rmed satisfactorily. 

Mr Hawton expected satis- 
factory results for the year, 
given current economic condi- 
tions. But he was more bullish 
on the longer term outlook, 
Safren’s shares are trading 
at R94, 110 per cent up on Its 
price at the beginning of 1991. 


Sega acquires 
French game 
machine maker 

By Steven Butler In Tokyo 

SEGA Enterprises, Japan’s 
1 wading maVw of co mmer cial, 
ly-used games equipment, has 
agreed to buy WDK, the 
French games machine maker, 
far FFrifcn ($L63m), plus the 
assumption of undisclosed 
debt. 

Sega last year purchased 
Delth Leisure, the UK games 
equipment company, and has 
set up a representative office 
in Spain. Sega also last year 
purchased the video games 
subsidiary of Richard Bran- 
son’s Virgin Group for $60m. 

The acquisition of WDK will 
give Sega a large opening into 
the European market since 
WDK will be installing about 
220 machines In Euro Disney- 
land, which is to open next 
mouth. Sega is expecting first 
year revenue of over Y500m in 
the first year. WDK's annual 
sales are about FFrlOOm. 


Matsushita, AT&T in venture talks 


By Stovon Butter in Tokyo and Louise Kehoe in San Fancisco 


MATSUSHITA Electric 
Industrial. Japan’s biggest con- 
sumer electronics company, 
yesterday said it had entered 
talks with American Telephone 
and Telegraph (AT&T), the US 
telecommunications group, 
that could lead to a joint ves- 
ture to develop pen-based por- 
table computer systems. 

The talks are the latest in a 
trend in which consumer elec- 
tronics companies are joining 
forces with computer technol- 
ogy companies to develop prod- 
ucts aimed at re-igniting 
growth in the industry, which 
has been suffering from a lack 
of new product successes. 

Apple Computer is talking to 
both Sony and Sharp about 
possible joint product develop- 
ment. Intel, the world's leading 
microprocessor maker, has 
agreed with Sharp to develop 
flash memory devices, which 
could replace magnetic record- 


ing devices In a wide range of 
consumer and computer prod- 
ucts. 

While Matsushita. Sony and 
Sharp are hoping to gain tech- 
nology and software capability, 
the computer companies are 
seeking partners that under- 
stand cor sumer produces, that 
have efficient manufacturing 
capability, and effective distri- 
bution networks. The compa- 
nies believe the market for por- 
table, multi-function devices 
combining computer and audio 
visual technology Is potentially 
huge, although all have main- 
tained strict secrecy about 
products under development. 

Matsushita also confirmed it 
was talking to Electronic Arts, 
a California-based computer 
game software developer, 
about joint development of 
video g3me equipment. 

Matsushita said nothing hart 
yet been agreed with either 


company, and it was talking to 
other companies about possible 
partnerships. 

Matsushita said last week its 
consolidated pre-tax profits in 
the current fiscal year, ending 
this month, would fail by 43 
per cent compared with last 
year. 

Sony earlier said that its par- 
ent company would post its 
first full-year operating loss. 
Although the poor results at 
both companies reflect a down- 
turn in the business cycle, they 
also result from the inability to 
stimulate consumer demand 
with the current product 
line-up. 

The Nihon Keizai Shixnbun. 
the Japanese business daily, 
said yesterday that Matsushita 
and AT&T were aiming to 
develop portable pen-based 
computer systems that would 
have a wireless communication 
function. 


The devices would use an 
operating system developed by 
Go Corporation, a California- 
based software specialist, while 
Matsushita would provide liq- 
uid crystal display technology. 

In the video-game market. 
Matsushita is considering tak- 
ing an equity stake in San 
Mateo Software Group, which 
was established by Electronic 
Arts. 

The aim would be to develop 
game and educational products 
using high-definition pictures, 
high-speed data processing, 
and compact disk read only 
memory. 

Although Matsushita is not 
usually seen as a craiiblazer in 
consumer electronics, it has 
tremendous marketing power 
and has been highly successful 
in the past at reading trends in 
consumer tastes, and develop- 
ing profitable electronic 
devices. 


SA Brewing makes headway 


By Kevin Brown in Sydney 

S .A. BREWING, the Australian 
liquor and industrial group, 
yesterday revealed an Increase 
of 1L3 per cent In interim net 
profits to A$56m (USS42m> and 
forecast a similar i m pro ve ment 
in the second half 

The Adelaide-based group 
said the improvement was 
caused by lower interest 
charges, cost-cutting, and the 
first full six-month contribu- 
tion from Penfolds, the Austra- 
lian wine-maker acquired last 
year. 

Mr Ross Wilson, chief execu- 
tive, said he believed the sec- 
ond-half result would be “simi- 
lar,’’ but declined to forecast 


full-year profits because of 
uncertainty over Australia's 
economic outlook. 

“Providing economic condi- 
tions do not deteriorate fur- 
ther. SA. Brewing Group is 
confident of continuing to 
provide an above-average 
return to shareholders,” he 
declared. 

Mr Wilson said the group 
had seen no signs of an end to 
Australia’s recession. He added 
tbat it did not expect an 
upturn in domestic economic 
activity until the beginning of 
1993. 

However, he said the balance 
sheet was "healthy” following 


a reduction In debt from 
A$566m to A$522m. The group 
was looking a several possible 
acquisitions, but no decisions 
had been made. 

The result, which was struck 
on a 7.8 per cent increase in 
sales to AS1.04bn, was within 
analysts' expectations follow- 
ing significant cost-cutting, 
notably within the appliances 
division. 

The directors declared an 
unchanged Interim dividend of 
7.75 cents a share, fully 
franked. 

The shares closed 1 cent 
higher at AS2.69 on the Austra- 
lian Stock Exchange. 


Boral down 28.5% at midterm 


By Kevin Brown 

BORAL, the Australian 
building products group, yes- 
terday announced a 28.5 per 
cent cut In interim net profits 
to A$9lm (US$68.4m) for the 
six months to December on 
sales down 7.7 per cent to 
ASlJbn. 

The group said trading had 
continued to be “subdued” in 
January and February. It 
added that the second-half 
result was unlikely to exceed 
the comparable period of last 
year, implying a significant fall 
in fall-year profits. 

Boral said the first half was 
adversely affected by an 
Increase in the effective tax 
rate from 38 per cent to 42 per 
cent and a decline In demand 


for most of the group's 
products. 

Australian operations are 
expected to benefit from infra- 
structure projects announced 
last week by the federal gov- 
ernment as part of a package 
of measures intended to stimu- 
late the economy. 

However, the board said 
demand for materials for com- 
mercial building construction 
was expected to continue to 
decline for some time. 

Economic recovery in the US 
was expected to be “modest," 
and there was little prospect 
of growth in the UK. 
The group said its businesses 
in both countries were 
hit by a low level of 


demand in the first half. 

Boral’s balance sheet 
remained strong In spite of the 
"difficult" economic back- 
ground. However, bad debts 
remain a problem: the group 
wrote off ASS, 3m in the six 
months, In addition to provi- 
sions for doubtful debts of 
A59.9m. The board said the 
level of bad and doubtfal debts 
was similar to the “historically 
high" level of the 1990-91 finan- 
cial year. 

The directors declared an 
interim dividend of 8 cents a 
share, fully franked, the same 
as the final dividend for the 
year to June 1991, but a 33 per 
cent reduction on the previous 
first half. 


First Pacific tumbles 21.2% 


By Simon Davies in Hong Kong 


FIRST Pacific, the Hong Kong 
distribution and telecommuni- 
cations group, yesterday 
announced a 21.2 per cent 
decline In 1991 net earnings to 
HK$288.5m (US$38. lm) from 
HKS366m in 1990. 

The company also said it had 
written off its investment in 
Intematio-Muller. a Rotterdam- 
based trading and transport 
group, in which First Pacific 
bought a 43.2 per cent interest 
last May. 

First Pacific purchased the 
shares in an attempt to merge 
the company with Hagemeyer, 
a marketing and distribution 
subsidiary, but this was suc- 


cessfully blocked by the Inter- 
nal o-Muller management. 

The company said the 
decline in its profit resulted 
from significant losses at 
Metro Drug, its Philippines 
subsidiary and Tech Pacific, its 
Australian computer software 
company. 

The contribution from bank- 
ing declined due to the sale of 
its wholly-owned banking 
interests to 67 per cent-owned 
Hong Kong listing First Pacific 
Bancshares. 

Cellular telephone operator 
Pacific Link showed strong 
growth, more than doubling its 
subscriber base in 1991, while 


Hagemeyer achieved record 
profits. 

After extraordinary gains 
and losses associated with 
asset sales and the writing off 
of its Intematio-Muller stake. 
First Pacific made a gain of 
Sll5.1m. 

Profit attributable to ordi- 
nary shareholders reached 
$358.5m, up 17.2 per cent from 
1990. after the disposal of a 
number of Investments. 

The company said it was 
positioned for a strong profit 
recovery In 1992. It announced 
a final dividend of 5 cents, 
maintaining the total for the 
year at 8 cents a share. 


S African 
insurer 51% 
ahead at 
halfway 

By Philip Gawlth 

A SUBSTANTIAL improve- 
ment on the underwriting 
account allowed Mutual and 
Federal (M&F), South Africa's 
largest short-term insurer, to 
increase after-tax profits by 
51 per cent to R68.1m 
(824m) for the half-year to end- 
December. 

Gross premium income rose 
by R59m to R600m, while net 
premiums increased by 11 per 
cent to R506m. The underwrit- 
ing surplus increased consider- 
ably to R25.6m compared with 
the R3.5m recorded at the 
interim stage in 1990. Invest- 
ment income rose to R71m 
from R56m. 

Earnings per share rose to 
146 cents a share from 96 
cents, and the interim divi- 
dend was lifted by 25 per cent 
to 25 cents per share. 

Mr Ken Saggers, managing 
director, said the good results 
reflected the improved health 
of the short-term insurance 
industry which he attributed 
to more realistic rating poli- 
cies. In 1990, the industry suf- 
fered unprecedented aggreg at e 
underwriting losses of about 
R250m. M&F’s improved 
underwriting performance was 
the result of an absence of nat- 
ural catastrophe payouts 
which in 1990 accounted for 
more than R20m at the 
interim stage. 

Mr Saggers said the ongoing 
recession, and increasing 
theft, arson and fraud would 
continue to present the indus- 
try with a challenging operat- 
ing environment. 

• The short term activities of 
Commercial Union, the South 
African insurer in which Com- 
mercial Union of the UK is a 
large shareholder, also bene- 
fited from a tnrnround on the 
underwriting account In the 
year to December 1991. 

Pre-tax profit rose to R58.9m 
from R27.3m, largely due to a 
R5.3m underwriting surplus 
compared with a Rl8Bm defi- 
cit in 1990. 

Net Income rose to R4&£m 
from R29.lm. 

Earnings per share 
increased to 488.4 cents from 
291.4, and the dividend was 
lifted by 35 per cent to 142 
cents. 


Reliance Industries in 
merger with associate 

By David Housego in New Delhi 


RELIANCE Industries, the 
Indian textile and petrochemi- 
cals group controlled, by Mr 
Dhirubhai Ambani, and Reli- 
ance Petrochemicals (RPL), its 
associate, have merged, creat- 
ing the largest private sector 
corporation in India. 

The merger, which took 
effect from March 1, is 
intended to give Reliance more 
leverage to raise funds from 
the capital mar kets and to cre- 
ate a group to rank in the 
world's tap 5QQ companies. 

In deciding to merge the two 
companies, the Ambani family 
which controls both, have 
taken advantage of the recant 
fating of controls that put lim- 
its on the size of Indian compa- 
nies - and hence their ability 
to compete internationally. . . 

Under agreed merger terms, 
10 RPL shares are to be 
exchanged for one Reliance 
Industries share. Reliance 
Industries holds 21 per cent of 


RPL. Reliance Industries 
reported Rs20 Jhn ($796m> sales 
last year and RslJfon of pre-tax 
profits. RPL, a new company 
established as greenfield down- 
stream petrochemicals com- 
pany, is to report sales and 
profit figures for the first time 
this year. 

Klanwort Benson estimates 
that consolidated sales of Reli- 
ance could leap to Rs42bn in 
financial 1993 and pretax prof- 
its climb, to Rs4*7bn (*i79m) as 
major new investments come 
onstream. • 

In combining the two compa- 
nies, Reliance believes it will 
be in a stronger position to 
raise farther funds from the 
capital markets. RPL’s petro- 
chemical .complex at Harira is 
costing Rsl5bn - almost dou- 
ble original estimates. Reliance 
says a gas cracker due to be 
completed at Hazira will cost 
Rslibn -' though outside esti- 
mates put it much higher. 


Travelers reviews strategies 

By Nlkkl Taft In New York 


TRAVELERS Corporation, the 
large US insurer, has said that 
it is still looking at ways 
of improving its capital posi- 
tion. 

The company has been hit 
by property-related fosses, and 
hag already cut dividends to 
preserve capital. 

In a filing with the Securities 
and Exchange. Commission. 
Travelers said the strategies 
mig ht include offerings of secu- 
rities to one or more, investors: 
divestitures and investments 


in Travelers or certain of its 
subifidiaries. 

Travelers, however, said this 
process had been going on 
since 1989 and there was no 
guarantee tbat such actions 
would go ahead; - 

Assets have already been 
sold - Including Dillon Read, 
the investment banldng bust- 
ness, last November. For 1991 
Travelers -unveiled improved 
results, with the group posting 
a $3i8m net profit compared 
with a 1178m loss in 1990. 


. This nmtouHfemntt appears as a m alter of rtrool only. 

This tittHQUHCfmmt appears as a mailer of rrronlunly. 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates at exchange (rounded) against four key currencies on Monday, March 2, 1992 . in some uses the rate is nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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7.8869 

9.9843 

Yemen (Rep of) 

(Dinar) 

0.4645 

01831 

03584 

Yugoslavia 

(Dinar) 

24200 

138308 

843(S5 

106.725 

Zaire Rep 

(Zaire) 

197167.0 

112314 

684600 

866660 

Zambia 

(Kwacha) 

21530 

122.643 

743569 

94.6373 

Zimbabwe 

(S) 

8.8885 
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Special Drawing Rights February 28 1992 United Kingdom £0.784608 United States SI 58091 Germany D Marie 226165 Japan Yenl78524 
European Currency Uplt Rates March 2 1992 United KfeSom £0.711201 United States SL25072 Germany D Mark 2.04467 Jaaa 


Abbreviations: (a) Free rale; (b> Banknote 


00 Buying raw (I) Luxury 
(s) Selling rate; (UTi ' 


Id Cemitupclal 
(ml Market rate; 


ourlit rate (u) Currencies fixed aga 
Seme data supplied by Bank of i 


pgdom £0.711201 United States SL25072 Germany D Mark 2.04467 Japan YH162331 

Financial rate; Ori Exports; (D Nm commercial rate (J) Business rate 
' ‘ parallel rati 
by 12 % on: 


America. Economies Department. London Trading Centre. Enquiries: 071 634 
Monday, March 2, 1992 


preferential rate: (q) convertible rate: (r) parallel rata; 

Lek devalued. (2) Polish Zhg^dtralutd by 12% on 26/2. 


Only one airline flies daily non-stop ML. 
from London, Paris and Frankfurt to Tokyo. 


Japan Airflow 


A WORLD OF COMFORT 


WEST RAND CONSOLIDATED MINES LIMITED 
flncorporwad In Phi F to pubfc of South Africa} 
Company Ragtonrtton No: Q1.D1978/0B 


COUPON NO: 117 
(DIVIDEND NO: 117) 

HOLDERS OF SHARE WARRANTS TO BEARER are Informed that they wfll, on 
or attw 13 March 1832. be paid 338l45p per share, viz 3.38994p The amount 
declared per share, less O.50849p being South African non-resident shareholders' 
tax of 15% against surrender of Coupon No: 1 17. Coupons must be deposited for 
FOURCLEAT 


In London at 


GencorjjULK.) Limited 


In Paris at 
In Basle at 
In ZGrlchar 


30 Ely PI 

London EC1N6UA 
CrOdlt du Nord 
Swiss Bank Corporation 
credit Suisse 

Coupons belonging to holders resident In Great Britain and Northern Ireland 
will be paid as follows: 

Pence 

Amount of dividend after deduction 
of South African non-resident 

sharenokters'taxof 15% 3.39145 


Leas United Kingdom Income Tax 

of 10% on the Grass Amount of the 
dividend of 338994P 


0.39889 

2-99246 


Listing forms can be obtained from the office of the London Secretaries. 

per pro GENCOR (U.K J LIMITED 
London Socvotsdos 

3 March 1992 LJ Baines 

Note: 


Under the double lax agreement between the United Kingdom end the Repubflc of 

fhoktors' tax appicable to the 


South Africa, the South Alncan non-resident sharel 
dividend to allowable as a cretin against the United Kingdom tax payable in respect of 
the dridand. The deduction of tax at the reduced rate of 10 % instead of at the banc 
rate of 25% represents an allowance ol credt at Ihe rate of 1 5%. 


3i International B.V. 

(Formerly known as Investors m Industry International B.V.) 

£125,000,000 

GUARANTEED 
FLOATING RATE NOTES 1994 


FDR THE THREE MONTH PERIOD 
28TH FEBRUARY. 1992 TO 29TH MAY, 1992 


In accordance with the provisions of the 
Notes, notice is hereby given that the race of 
interest has been fixed at 10V4 per cent, 
per annum and that the interest payable on 
the relevant interest payment date, 

29th May, 1992 against Coupon No. 18 will be 
£ 26 1.07 from Notes of £10,000 nominal 
and £26.11 from Notes of £1,000 nominal. 


S.G. WARBURG & CO. LTD. 

(Agent Bank) 


ff 


INTERNATIONAL SPECIALITY FUND 

Sodftf d'lnvestissnn rat it Capital Variable 
10 A. Boulevard Royal, Luxembourg 

R.C. Luxembourg B 24564 
NOTICE TO THE SHAREHOLDERS OF 
INTERNATIONAL SPECIALITY FUND 




The shareholder* of INTERNATIONAL SPECIALTY FUND are advised Ihanbc 
3rd paragraph of lhe notice to shareholders published on 30th December. 1991 
should read as follows: 


registered office 
bMfglime.' 


on die day 
kauoomos be received a the 
Luzon- 




By Order of lhe Board of Directors. 

General Manager 


Nationwide 1 


S150.000.000 
Floating rate notes 
due 1993 


Notice is hereby given that 
the notes utiU bear interest at 
10 a /jj& per annum from 28 
February, 1992 to 28 May, 
1992. Interest payable on 28 
May. 1992 will amount to 
8255.89 per 510,000. 


Nationwide BnUding Society 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


r BRADFORD & 
BINGLEY 

BUILDING SOCIETY 
£150,000,000 
Floating Rate Notes 
Due 1994 

In accordance with the terms and 
conditions of the Nous, notice a 
hereby given chat for the three 
month interest period from (and 
including) 28th February 1992 to 
(bet ft * r i nd i n g) 29th May 1992 the 
Notes will cany a rare of interest of 
lO’/a per cent, per annum. The 
reWant interest payment dwe will 
be 29th May (992. The coupon 
amoam per £10.000 will be £25951 
payable against surrender of Cou- 
pon No: E2. 

Hamb ros Rnrt lr T.imltPd 

Agent Bank . 


WOOLWICH 
- Building Society - 


£33,000,000 

Subordinated floating rate 
notes due 2001 


Notice is hereby given that the 
notes will bear interest at 
1MS% per annum from 28 
February, 1992 to 28 August, 
1992. Interest payable on 28 
August, 1992 mill amount to 
85,643.99 per 83 00,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Appointments Advertising 


appear* cvny 

Wednesday & Thursday 


Friday 

On the international edition only) 


Fff 

l 

FLOATING 


UD 
8 

NOTES DOE 1999 


Notice to hereby gben that to the 
interest period man 3 Man* 1902 to 
1 Sejttrebs 1992 tin notes wffl carry 

m intraeat rats cf 457BX per amnun. 

ChbmcalBjink 

Agent Bank 


fr 


NICS, EUROPE AND INCOME FUND 

So tiJOk dTuvestfasemem h Capital Variable 
10 A, Boulevard Royal, Luxembourg 
R-C. Luxembourg B 26A9S 
NOTICE TO THE SHAREHOLDERS OF 
NICS. EUROPE AND INCOME FUND 




The shareholders ot NIC*. EUROPE AND INCOME FUMTare ifttvind that tiw 
3rd paragraph of the notice to shBeholderv publ i s hed on 3(Xh December, 1991 
should read as foUowu 

-Sinrilariy shares will be repurchased at the net ■«« value determined on tbe day 
of receipt of the apphcaU onto icon refuse; Stub apgticatiQQ am be received at lhe 

TttgistettdofnceofNICi. EUROPE AND INCOME FUND all Oa m . Lux c mbcartg 

lllpc ' By Order of tbe Board of Directors, 

General Manager 




fr 


CB FUND INTERNATIONAL 

SoclRA cTCn vestfasement A Capital Variable 
10A, Boulevard RpyaL Luxenboorg 
R.C Luxembourg B 21-603 
RECTIFIED NOTICE TO THE SHAREHOLDERS OF 
CB FUND INTERNATIONAL 




The lhnd paragraph of [he Notice io the SbarthofrWr of CB FUND INYEkNA- 
TIONaL published oo 30tb December: 1991 sbodU rad es Mows 

at the nM asset value determined on the day 


’Similarly shams wdl be repurchased *llhen**W*™h»detarniiwd on lhe day 
of receipt of the opphcationiorrmwchMe. SnehappKeiuon man I bema*«lai the 
’ " *of CB RINDCSTERNATIONALU 10am. Luxerabouigtiroe.* 



d the Board of Dtrecun 




fr 




SOOETE GENERAUE 
JPY 3JOOMOOO 7 1/2H 
VARIABLE REDEMPTION 
AMOUNT NOTES DUE 1994 
Notice is hereby given that in 
accordance with the "terms 
and Condi bona of the Notes, 
the Issuer has elected to 
redeem ail of the outstanding 
Notes In the aggregate 
principal amount of 
JPY 3^00000000 on 
April 17. 1992 at their 
Redemption Amount 
calculated by "Banque 
Indosuez New >brk Branch" 
bs Calculation Agent In 
accordance with condition 4 
"Redemption and Purchase" 
(e) "The Redemption 
Amount". 

The Nates should be 
presented and surrendered 
for payment together with 
coupons due April 17, 1993 
and subsequent attached. 
On and after April 17, 1992 
the Notes will no longer be 
outstanding and Interest 
thereon shall cease to 
accrue. 

THE FISCAL AGENT, 
SOGENAL 

SOCETE GBJERALE GROUP 
15, AVENUE a«LE REUTER 
LUXEMBOURG 


Mortgage Funding 
Corporation No 2 Pic 

£115,000,000 Class B-I 
£11,000,000 Class JB-2 
Mortgage backed floating 
rate notes August 2023 


For the interest period 28 
February. 1992 to 29 May. 1992 
the Class B-I notes will bear 
Interest at 10.70% per annum. 
Interest payable an 29 May. 
1992 will amount to fL2.66tt.3a 
per 8100,000 note. The Class 
B2 notes will bear interest at 
10.875 % per annum. Merest 
payable on 29 May. 1992 will 
amount to £2 703.89 per 
5100,000 note. 


Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


KONINKUJKE 

WESSANEN NV 


Koninkfijke Wessanen N.V., 
hereby announces that at the 
offices of the company, ’ 
Prof. E.M. Majsrsiaan 2 
In AmsteJveen, Holland. . 
a written notice as mentioned 
!n section 9. paragraph 2 of 
the Major Holdings in Listed 
Companies Dardosure Act is 
available for the public. 


FINANCIAL TIMES TUBSPAYMARdH3J^^ 

INTERNATIONAL CAPITAL MARKETS 


Treasuries fall sharply on 
rise in US business index 



By Patrick Harveraon in New York and Sara Webb in London 


A MUCH blgger-than-expected 
rise in the National Associa- 
tion of Purchasing Manage- 
ment's Index of business activ- 
ity. sent Treasury ■ prices 
plunging yesterday across the 
maturity range. 

In late trading, tbe bench- 
mark 30-year government bond 
was down 1% at lOiA, yielding 
7.897 per cent. The two-year 
note was also markedly 
weaker, down & at 99%, yield- 
ing 5.426 per cent The price 
movements flattened the yield 
curve, narrowing the spread 
between the yields on the two- 
year note and 30-yeax bond 
from las basis points to 247 
basis points; •' 

Prices held their own at the . 
opening, but nose-dived after 
the NAPM announced that its 
February index Had risen from 
47.4 per cent to 52.4 per cent, 
an indication that the manu- 
facturing sector of industry 
expanded last month. ' 

The rise in the index was 
way above market forecasts, 
which even at the most bullish 
end had expected that the fig- 
ure would remain below SO per 
cent; and prompted many deal- 
ers to start liquidating long 


ncurMMARK GOVERNMENT »«» . 

AUSTRALIA 

toupon 

10000 

9.000 

Rati 

Date 

iorea 

06/01 

Price 

985961 

1021000 

Chans* 

- 0.060 

VM 

10.06 

B03 

•QO 

1008 

674. 

* 8 * 

1012 

.802 
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8500 
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11/00 
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11/02 
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100.4700 
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857 
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702 
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709 
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4000 

8400 
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43J209 

12 L 1 » 

672 

5.40 

618 

5.71 . 
5.40 

B 02 

S07 

.504. 

80S 

NETHERLANDS 

BUSO 

11300 

01/02 

103.8800 

-0.080 

1006 

10.75 . 

1002 
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10000 

9.760 

8000 

11/96 

064)2 

10/08 

102-03 

102-31 

80-27 

4)4/32 

-OS/32 

-07/32 

900 

S.13 
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9.15 

. 041 

9.19 
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7000 

8.000 

Ti/Oi 

11/21 

1 (K»* 

101-01 

-30ra2 

-43/32 

701 

706 

T.T9 
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GOVERNMENT 

BONDS 


The benchmark 11% per cent 
gilt fell from 116% to 11% 
while the F-iffa gilt futures con- 
tract moved in a range of 97.31 
to 98.08, trading at 98.03 by late 
afternoon, down from the open- 
ing of 9&07. . 

The market expects the 
panic of England to announce 
further gilt Issues this week 
now that Its £1.25bn tap is 
exhausted, with short-dated 
Issues the favourite candidates. 


positions built up during last 
week's short-lived rally. 

The big rise in the index 
deflated hopes for another 
Interest rate cut. and backed 
up arguments by Federal 
Reserve officials that the eco- 
nomic recovery was underway. 


■UK government bond prices 
fell by as much as a quarter of 
a percentage point yesterday 
as hopes of an imminent cut In 
the base rate began to fade. 


■ German government bonds 
drifted lower yesterday in thin 
trade, following the US mar- 
ket's weakness. Traders said 
the low volumes are due to the 
Carnival holiday, but added 
that in the absence of signifi- 
cant economic data, the mar- 
ket is waiting for progress in 
the wage negotiations. 

The Liffe bund futures con- 
tract opened at 88.29 and 
traded in a range of 88.12 to 
88.28 on- a volume of about 
27,000 contracts which is well 
below the daily average. 


■Japanese government bonds 
ended the day lower on light 
volumes as participants, wait 
for signs of an easing in mone- 
tary policy. 

Traders said that In the 
short-term attention would 
focus on the Bank of Japan's 
quarterly “Tankan" survey or 
business sentiment and on the 
US employment figures - due 
to be released on Friday; v. 

The Tankan is expected to 
show that economic growth. is : 
slowing down. However, deal- 
ers believe that the Bank of 
japan is unlikely to cut the 
nfflrfai discount rate until next 
week at the earliest as the cen- 
tral bank governor, Ur 
Yasushi Mleno, will be out of 
the country from March 5 to 
March 1L Meanwhile, dealers 
expect government debt, to 
trade in a narrow range. 

The benchmark Ho 129 issue 
opened with a yield of 5.365 per 
cent and ended at 5:395 per 
cent on a volume of about 
Y230bn, well below average. 


I* 
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Dutch market shows top February gains # 


■ .*• 


DUTCH government bonds 
outperformed other govern- 
ment bond markets last month, 
helped by better-than-expected 
inflation figures and the pros- 
pect of lower levels of Issuance 
during the rest of the year, 
writes San Webb. 

J.P. Morgan’s government 
bond figures for February 
show Dutch state bonds gain- 
ing 1.4 per emit in local cur- 
rency terms, with the 10-year 
yield spread over German gov- 
ernment bonds narrowing by 
over 10 basis points. 


aasury com- 
- third of 


The Dutch Tret 
pie ted about one-third of its 
annual borrowing needs in 
January, so worries about 
future levels of supply have 
diminished. . 

Hopes of a cut in interest 
rates boosted UK government 
bond prices, which gained L38 
per cent in February and 4.04 
per cent since the start of the 
year, . making gilts the top- 
performing 'bonds so far this 
year. 

Japan was the worst-per- 
forming bond market last 


month, gaining only 0.21 per 
cent in yen terms and falling 
2.58 per cent in US dollar 
terms. 

Australia was the top-per- 
forming bond market last 
month in US dollar terms. The 
market was helped by a slight 
strengthening of the Austra- 
lian dollar against the US cur- 
rency due to budget uncer- 
tainty. 

Australian bonds gained L16 
per cent, although since the 
start of the year they have 
fallen by 298 per cent. 
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international capital markets 
Turkey to launch $150m issue I Moody’s i philinnino h 


By Simon London 

THE APPETITE of international investors for 

^ »» tested 

S *“ *r* * 

by Bankers Trust Interna- 
tomal, the bonds will be priced to yield 255 to 
than US Treasm? bonds, 
dose to the yield of Turkey’s outstanding bonds 
ni the secondary market. Bankers were vaster- 
day aafacipatmg a yield spread at the lighter, 
end of this indicated' range 
The deal, which will carry an Investor put 
opfacm after three yeara, wffl-be Turkeys & 
public Eurobond issue since the Gulf crisis 
began in August 1990. The deal is the first part 
of a gibn fwiding programme planned this year: 

Elsewhere, Uruguay is expected to tap the 
international bond, market with a Tram three- 
year issue in three months, adding to the roster 
of L a tin American states which have raised 
funding in the International bond markpt. - 
Lead-managed by J.P. Morgan Securities, the 


deal wiU be Uruguay's first international debt 
. issue since the debt crisis of the early 1980s. 

Last year, the country rescheduled debt with its 
. bank creditors; 

. The coup attempt -last, month has not dam- 
aged the appetite of international investors for 
Venezuelan bonds. Petroleos de Venezuela 
(PDV) recently raised $4Q0m three-year and 10- 
year funding under its international .medium- 
term note programme via Chase Investment 
- Bank. They are the first such issues by a Latin 
American borrower. 

The three-year notes were priced to yield 235 
basis points more Than US Treasury bonds of a 
comparable maturity, and the 10-year notes were 
priced to yield 297 basis points more than 
Treasuries. 

PDV is majority-owned by the government, 
which has a long-term debt rating of Bal, one 
notch below investment grade. Turkey is cur- 
. rectly being rated and anticipates. a triple-B 
rating, two notches higher than Venezuela. 


Demand firm for NTT’s 
$250m five-year offering 


By Simon London- - 

NIPPON Telegraph and Tele- 
phone yesterday, launched a 
$250m five-year, bond issue' in 
the international bond market, 
the first of a $lhn Eurodollar 
borrowing spree planned by 
Japanese utility -companies 
this month; 

The' deal, lead managed by 
J.P. Morgan Securities, was 

INTERNATIONAL 

BONDS 


launched into a volatile mar- 
ket, with the Eurodollar mar- 
ket shadowing a % -point col- 
lapse in US Treasury oonds at 
the five-year maturity. The 
five-year US benchmark bond 
stood at a yield of 8.67 per cent 
by the London dose, from &57 
per cent in early afternoon. 

This volatility did not ham- 
per placement of NTT bonds. 
Most underwriters said- that 


their allocations of bonds were 
-placed with investors by the 
time the US markets opened. 

The 6 % per cent NTT bonds 
were priced- to yield 32 basis 
points more than US Treasury ' 
bonds, considered good value 
by investors- and most partici- 
pants in the deal. 

Having been reoffered to 
investors at a fixed price of 
99.50, the bonds traded up to 
99.62 bid before the collapse in 
US Treasury bond prices 
dragged the issue lower. 

The lead manager reported 
firm demand from continental 
European and UK -Investors 
hoping for 'an appreciation in 
the US dollar an the foreign 
exchange markets. At the close 
. the deal stood at 99JL8btd, for a 
yield spread of 28 basis paints 
over Treasuries. 

The proceeds of the deal 
were swapped into yen, but 
syndicate nfflMaig commented 
that interest rate and currency 


swaps opportunities bad evapo- 
rated at the end of last week. 

Combined with the volatility 
of dollar bond prices, this may 
delay the launch of other 
planned bond issues by Japa- 
nese utilities, inpThding Chuba 
Electric, Kansai Electric and 
Tokyo Electric Power. 

Elsewhere, the African 
Development Bank, the tri- 
ple- Arated supranational lend- 
ing agency, is expected to 
launch a $3 00m issue this 
week, possibly today. The 10- 
year deal, lead managed by 
Swiss Bank Corporation, will 
be the agency’s first fixed-rate 
Eurodollar bond offering: 

Syndicate nfflrfnin were yes- 
terday anticipating that the 
deal would be priced to yield 
around 35 to 40 has™ points 
more than US Treasury bonds. 
At this level the bonds would 
offer a higher yield than paper 
issued by other better known 
supra-national agencies. 


NEW INTERNATIONAL BOND ISSUES 

Borromr Amount m. Coupon K Plica Maturity Fan Book rumor 

US DOLLARS 

Nlp-Tetegraph & Talaptsone(a}t ~ 2SO • ' BY 101*8 1097 lfr/0.10 >g> Morgan Saca. 

FRENCH FRANCS ••• . 

Credit Foncfer 4a Franc«(bJ*t 400 - 4 " ■ 100- - 2002 - JP Morgan & Cla 

Gen. Elec. Cap.Cofp(c)t 300 9% - 10007 1895 - CSFB 

YB*. 

Mitsui Toatro Chemlcala(a)t ISbfi . 5.8 101.45 - 1996 1 3 */1.475 Nomura Int. 

Mitaul Toatsu Chemlcalafa)t ~ 15bn - _ MS IQiy 1987 1VU75 YamaichMnt 

♦★Private place mem. SConvertibla- 4WHh equity .warrants.-' moating rate note. tFinal terms, t) Non-eallabla. b) Warrant 
holder able to buy French 2019 Government Bonds. Exar cta premium fixed aT £87%. c) Fungible with existing 
FFiTSOm deal. Non-calUUH®. . ■ V 


Moody’s 

downgrades 

Woolwich 

ratings 

By Simon London 

NATIONWIDE and Woolwich, 
the CK*s second and third 
largest budding societies, have 
had their credit ratings called 
into question by Moody’s, the 
US credit rating agency. 

Woolwich's long-term senior 
debt rating has been cut by 
one notch from AA3 to Al, and 
subordinated debt rating: from 
A2 to A3. Moody’s has also 
placed, under review for possi- 
ble downgrade the credit rat- 
ings of Nationwide. 

The move underlines the 
pressure on building societies 
caused by the poor state of the 
UK housing market. 

Moody’s said that its deci- 
sion to cut the Woolwich 
credit ratings reflected a 
decline in the building soci- 
ety’s asset quality. 

At the end of last year, 

, Woolwich merged with the 
smaller Town & Country 
Building Society, the 15th 
largest mutual saving’s Insti- 
tution in the UK, which had 
run into problems following a 
sharp increase in mortgage 
defaults and repossessions. 
The merger bought Town & 
Country’s £2.2hn loan assets, 
including a high proportion of 
problem loans, on to the Wool- 
wich balance sheet 

However, Moody’s noted: 
"The Town & Country’s past 
lending practices have been 
discontinued and replaced by 
more conservative under- 
writing.” 

The decision to place Nation- 
wide’s AA3 long-term credit 
rating and A2 subordinated 
debt ratings under review was 
based on similar concerns 
about asset quality. 

Ike rating agency said that 
its review will “focus on the 
loss associated with high lev- 
els of residential loan 
arrears”. 

• Renault, the French motor 
group, has Issued a FFri.2bn 
domestic bond due March 30, 
2001, paying 9.00 per emit and 
priced at 99.86 per cent Reuter 
reports from Paris. 

The deal, which may be 
increased to FFrl.5bn before 
Mar ch 16, is being re-offered 
at 98.51. per cent giving a 
spread of 78 basis points over 
the equivalent French govern- 
ment bond. The lead manager 
is Banque Nationals de Paris. 


Philippine bank defers GDR plan 


By Jose Galang in Manila 

THE state-controlled Phil- 
ippine National Bank <PNB) 
yesterday deferred a plan to 
issue global depository receipts 
(GDRs) for foreign Investors. 
Instead, it announced a 2.27b n 
pesos public offering of 10 per 
cent of its outstanding capital, 
or 8.03m shares, under the gov- 
ernment's continuing privati- 
sation programme. 

The offering, which will 
reduce the government’s hold- 
ing in the bank to 57 per cent, 
is set for a March 16-27 road- 
show. The shares will be listed 
on the local stock exchanges 
on March 30. 

Mr Edgarda Espiritu, presi- 
dent of PNB, the country's 
largest commercial bank, said 
the proposed GDR offering had 
been deferred until after the 
national elections in May, or 
“until perceptions by foreign 
investors regarding Philippine 
stock issues improve. 

“We feel it more advanta- 
geous to concentrate oo the 
local market for the time 
being,” Mr Espiritu said. 


The GDR issue, which was to 
have been sold in Europe, the 
US and Japan, was expected to 
represent about 10 to 11 per 
cent of the bank's outstanding 
shares. At present, foreign 
ownership in PNB stands at 
about 15 to 17 per cent, accord- 
ing to Mr Espiritu. Philippine 
Laws limit foreign holdings in 
local commercial banks to 30 
per cent. 

The public offering follows 
the successful sale on January 
27 of 67 per cent of Philippine 
Airlines, the national carrier, 
to a group of prominent local 
business groups. 

It is part of a privatisation 
programme launched in 1987 
by the government of Presi- 
dent Corazon Aquino. The pro- 
gramme has proceeded at a 
pace much slower than earher 
expected. 

A feature of the PNB offer- 
ing is a so-railed “greenstaoe 
option”. A first in the local 
capital markets, the greenshoe 
option allows the underwriters 
to compensate for any variance 



Edgardo Espiritu: delay 
until after May elections 

in the offering's price, to be 
announced only at the end of 
the offer period, and the mar- 
ket price to which the under- 
writers are committed. 

The underwriting syndicate, 
composed of member-firms of 
tbe Investment Houses Associ- 
ation of the Philippines plus 


universal banks that do not 
own investment houses, may 
buv additional shares at the 
offer price from PNB or at mar- 
ket prices from the stock 
exchanges to offset any big 
variance. PNB officers said. 

PNB is setting aside up to 15 
per cent of the offer for under- 
writers who may avail of tbe 
greenshoe option. A similar 
volume Is also being allocated 
for existing shareholders. 

Including these latter alloca- 
tions. tbe total public offering 
is expected to amount to 13 per 
cent of outstanding capital, or 
about 10.4m shares, bank offi- 
cers estimate. 

PNB recently reported 1991 
net profits of 4.02bn pesos, an 
increase of 21 per cent over the 
previous year. Gross revenues 
rose 29 per cent to 13.8bn 
pesos. 

PNB shares, which have a 
book value of 146 pesos each, 
currently trade on the local 
stock exchanges at a range of 
285 pesos to 290 pesos, or a 
price/earnings ratio of nearly 6. 


Takagi Securities closes London affiliate 


By Emlko Terazono in Tokyo 

TAKAGI Securities, a third-tier 
Japanese broker, has 
announced the closure of its 
London-based 

Tbe move comes as the 
slump of the Tokyo stock mar- 
ket is forcing second and third- 
tier brokerages to review 
operations and cut costs. 
Medium-sized brokers expan- 
ded overseas and domestic 
operations in the stock market 
boom of the late 1980s and 
made extensive investments in 
capital investments. 

Many medium-sized brokers, 


which depend heavily on reve- 
nues from trading commis- 
sions, are now facing a severe 
decline in income and profits 
because of the low trading vol- 
umes in the stock market. 
According to the Tokyo Stock 
Exchange, average dally vol- 
ume for February fell to 196m 
shares, tbe lowest figure since 
June 1982. when activity fell to 
172m shares. 

Second and third-tier securi- 
ties houses will also be hard- 
hit by the financial deregula- 
tion expected to be imple- 


mented as early as next year, 
when the rules separating 
banks and brokerages will be 
eased. Mergers and acquisi- 
tions among the smaller bro- 
kers are expected to increase 
due to the rise of competition 
in the securities industry. 

• Tokai Bank, a leading Japa- 
nese commercial bank, is to 
send officials to help recon- 
struct Central Finance, its con- 
sumer credit affiliate. 

Japan's non-bank financial 
institutions face problems due 
to tbe surge in bad debts 


Denmark to hold reverse auction 


By Hilary Barnes in Copenhagen 


THE Danish government is 
holding a reverse auction to 
buy up as much as DKr25bn of 
state variable interest 
bonds. 

The bonds have foiled to live 
up to the intention that they 
should have a relatively stable 
price and be a liquid series, 
according to statement from 
Dan marks Nationalbank, the 
Danish central bank. 

Uncertainty about the price 
has reduced liquidity in the 


series and lessened their 
attractiveness to investors. 

The bonds that the authori- 
ties buy up will be annulled 
and replaced by other instru- 
ment, including Treasury bills. 
Tenders In the reverse auction 
must be made by March 9. The 
authorities will buy up bonds 
for a maximum of DKr25bn. 

• Kreditforening Danmark 
(KD), one of the two big Danish 
band-issuing mortgage credit 
associations, plans to raise sup- 


plementary capital of DKr3bn 
this month through a bond 
issue. This follows a change in 
the regulations, taking effect 
on January l, which enables 
the associations to raise sup- 
plementary capital 
KD is the first association to 
take the opportunity. The issue 
will be priced to give it a yield 
that is L50 points above the 
yield of the government bench- 
mark 9 per cent bond maturing 
in 2000. 


caused by the slump in tbe 
property and stock markets. 

Central Finance was 
involved in last year's bank 
loan scandals. It had made 
loans up to Y30bn to an Osaka 
restaurateur on fake deposit 
certificates by an Osaka-based 
credit association used as col- 
lateral 

Tokai said it would send 
seven officials and lend YllObn 
to the company. Central 
Finance will set up a separate 
subsidiary in an effort to 
recover up to YlOObn of loans. 

KLMF unveils 
MS 100m fund 

KUALA Lumpur Mutual Fund, 
a Malaysian unit trust manage- 
ment group, has launched a 
MSlOOm (US$38. 75m) Kuala 
Lumpur Index Fund to invest 
in component stocks of the 
Kuala Lumpur Stock Exchange 
composite index, Reuter 
reports from Koala Lumpur. 

The 85-share composite 
index has an exposure to the 
industrial sector of about 74 
per cent. KLMF is a 30 per cent 
associate of D&C Mitsui Mer- 
chant Bankers. 
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• First Dealings March 2 

• Last Dealings March 13 

e Last Declarations June 11 

• For settlement June 22 

3-mofitfi call rata Indications are 
shown on this page. 


Calls in Ashley Group, Certain, 
ORE, Hanson warrants, John 
Lalng, Next, Ossory Eats, Pttten- 
crletf and Tullow Oil. Puts In 
Atnher Day, In Shops, Ratners 
Prof, and WPP. Put and call in 
Tuflow OIL 
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UK COMPANY NEWS 


FINANCIAL TIMES TUESDAY MARCH 3 1992 


Bowater shows marginal 
decrease to £1 12.7m 


By John Thornhill 

BOWATER. the packaging and 
industrial films group which 
yesterday scooped up two more 
packaging companies, saw a 
marginal decrease in its pre- 
tax profits in 1991 from £H3.1m 
to £112.7m. 

Sales fell from £l.37bn to 
£1.27bn in the face of recession 
in Bowater’s key markets in 
the UK, the US and Australia 
and operating margins slipped 
from 8.7 per cent to 8.6 per 
cent 

Mr Norman Ireland, chair- 
man, said this was a "credit- 
able” performance in the diffi- 
cult circumstances but foresaw 
no early improvement in trad- 
ing conditions. 

Bowater's fully-diluted earn- 
ings per share fell from 50.2p to 
47p but the company lifted its 
final dividend by 8.7 per 
cent to 12.5p bringing 


the total to 22p f21pj. 

The company received £4 .2m 
in interest payments compared 
with an outflow of £5.9m last 
year. But It recorded an 
extraordinary charge of £12.7m 
(£26. 6m credit) relating to 
rationalisation costs and a pro- 
vision for the medical benefits 
of its retiring American 
employees. 

Mr David Lyon, chief execu- 
tive. said; "In the UK we have 
been bumping along on the 
bottom flat for four months." 
But he added that orders and 
sales had picked up in the US. 
"We may be living In the 
reflected success of our cus- 
tomers. We may be managing 
our business better or there 
may be an upturn in demand,” 
he said. 

Bowater’s engineering and 
tissue businesses in Australia 


had also recorded some encour- 
aging signs. Mr Lyon said. By 
division, Bowater’s operating 
profits were: print and packag- 
ing £66. 7m (£79.Sm): coated 
films £i7.6m (15m); building 
and engineering £I6.2m (£16m): 
and tissue £6m (£4. 4m). 

In recent years, Bowater has 
narrowed its range of busi- 
nesses but the two acquisitions 
announced yesterday will 
broaden its exposure to other 
packaging markets. Bowater's 
sales to the medical, pharma- 
ceutical and personal care mar- 
kets will rise from £150m to 
£3 70m and will bolster the com- 
pany's presence in mainland 
Europe. 

Mr Lyon said the company 
had completed six purchases In 
the past year and was still in a 
position to make small add-on 
acquisitions. 


Sale of ‘core business’ marks 
end of mistimed break-up bid 


By Andrew Bolger 

BOWATER'S purchase of DRG 
Packaging for £212m closes the 
final chapter on one of the 
most bitterly contested and 
mistimed of the break-up bids 
which dominated the 1980s. 

Mr Roland Franklin, a for- 
mer associate of Sir James 
Goldsmith, put together a con- 
sortium of wealthy Investors in 
1989 to pay £697m for DRG, the 
Bristol-based paper and pack- 
aging group, which included 
brand names such as Sellotape 
and Basildon Bond stationery. 

Mr Fr anklin said he intended 
to unlock the unrealis ed value 
of DRG by disposing of periph- 
eral activities and slimming it 
down to a core packaging busi- 
ness. 

However, the debt incurred 
was taken on just before the 
onset of the recession which 
stowed the rate of disposals. 
Yesterday's sale brought the 
declared total realised by dis- 
posals to about £622m, which is 
well short of the purchase 
price plus financing costs. 

Mr Franklin's son, Mr Mar- 
tin Franklin, said yesterday 


that the privately-owned con- 
sortium, Pembrldge Invest- 
ments, had not published all of 
its disposals, but admitted; 
"This is a deal which was not 
exciting from our shareholders' 
point of view." 

Last year Pembridge was 
refinanced and control of the 
consortium went to Societe de 
Banque Thomson, the French 
finance house led by Mr Jean- 
Francois Henin. 

Pembridge originally raised 
£130m from 18 equity investors. 
The biggest stake was £60m 
from Mr Ted Field, the US mil- 
lionaire. Four of the investors, 
including Mr Field, hacked Sir 
James's unsuccessful attempt 
to break up BAT Industries, 
the tobacco and financial ser- 
vices group. 

Mr Roland Franklin's own 
company. Pembridge Associ- 
ates, contributed £31 m. Mr 
Franklin paid almost 15 times 
DRG's last audited earnings. 

After the takeover, DRG's 
stationery group, which 
included Basildon Bond, Lion 
and Challenge, was sold to 


Biber Holding, a Swiss com- 
pany, for an undisclosed sum 
in 1990. 

Last year Sellotape, Britain's 
best-selling adhesive tape, was 
bought by a team of French 
industrialists, backed by 
French bankers, for about 
£70m. 

DRG Packaging, which was 
sold yesterday, had originally 
been identified by Pembridge 
as the core business on which 
it intended to focus. 

A specialist in plastic pack- 
aging. it supplies the medical 
packaging market and is a 
leading supplier of rigid plastic 
food containers in the UK. Last 
year it made operating profits 
of £18.7ra. 

Mr Martin Franklin said that 
after yesterday's sale. Pern- 
bridge retained the Strachan 
Henshaw machinery business 
in the UK, which has an 
annual turnover of £15m; some 
Canadian holdings in paper 
converting and packaging, 
which he said were worth 
about £20m; and property hold- 
ings. worth an estimated £30m. 



David Lyon; Bumping along fhe bottom flat for four months 

Deal simplifies ADT 


By Richard Gourlay 

MR MICHAEL ASHCROFT, the controversial 
head of ADT which yesterday sold its indirectly 
held 49 per cent stake in Cope Allman Packag- 
ing, might be forgiven for crowing. 

The sale places a £117m price tag on the 
stake which many analysts have found 
extremely difficult to value. Not only does it 
reduce ADTs debt, more importantly, it clari- 
fies parts of ADT’s often complicated relation- 
ships with affiliate companies which have cre- 
ated misunderstanding and suspicion among 
shareholders, and markets in generaL 

Yesterday’s 37p rise in the share price to 
500p reflects the value of the deal to ADT. 

It Is possibly the first good news ADT has 
had to announce after last year’s public fight 
with its largest shareholder, Laidlaw, and a 
grim period of watching the failing values of 
investments in companies like Lep and Chris- 
ties. 

ADT is not receiving the £117m in cash 
immedia tely. At completion Bowater will pay 
£S8m in cash with a farther £9m over three 
years. In addition Bowater will give ADT a 
£50m transferable and interest bearing loan 
note. 

After the cash, this aspect of the deal is the 
most valuable to ADT. Instead of holding 
£102m in loan notes of uncertain value from 
Quoteplan, the subsidiary which owned Cope 
Allman, it now has marketable Bowater paper. 

ADT sold its 49 per cent stake in Quoteplan 
to Sechora, its Canadian affiliate, in 1990 for 
C$90m, (£43m), financed by loan notes from 
ADT. 


At fhe last interim stage, ADT wrote down 
the value of its Sechina loan notes. As a result 
it is understood ADT will have to make only a 
small write-down oh these notes. Sechora, 
where Mr Ashcroft and his wife now have a 29 
per cent stake, will then be an empty shell with 
no assets and no liabilities. 

The end of ADTs Sechora chapter should go 
some way to clearing up what had become 
something of a hallmar k of the Ashcroft way of 
management - the shuffling of assets between 
ADT affiliates and related companies which 
pass the auditors’ scrutiny but leave sharehold- 
ers and the City somewhat suspicious. 

In the 1990 accounts, for example, ADT did 
not take a 49 per cent share of Quoteplan's 
£10 Jm net attributable loss into its own profit 
and loss account Instead it took a profit on the 
sale of Quoteplan to Sechora. 

The sale also profitably ends Mr Ashcroft’s 
involvement with. Quoteplan which started 
with a failed bid in 1983 and led to a leveraged 
buy-out in 1988 at a time when debt financing 
was readily available. 

Had Quoteplan been floated at some future 
date - the intention, was to float last December 
but market conditions were not propitious - 
ADT might have shared a slice of a larger pie. 

But few shareholders worried about ADTs 
debt would begrudge Mr Ashcroft acceptance of 
Bowater’s offer. Had he not, ADT would still 
now be the largest creditor to a debtladen 
business, neither a fashionab le position to be in 
these days nor consistent with Mr Ashcraft’s 
new strategy of reducing gearing. 


MTM’s warning on 
profits prompts 
shares to dive 21% 


By Richard Gourlay 

SHARES IN MTM yesterday 
fell- by flOttp to 226p after the 
specialist chemicals company 
warned that its profits for 1991 
would fall substantially below 
City expectations. „ 

At one time the share price 
fell to'lSOp. 

The company said it was dis- 
cussing with Binder Hamlyn, 
its -auditor, the application of 
certain accounting policies, in 
particular in relation to the 
valuation -of some fixed assets. 

MTM said it expected to rec- 
ommend a final dividend of 
3.73p, giving a total for the 
year of 5.6p, up from 5.1p in 
1990. The company said its 
trading performance showed a 
sound, profitable business 
which demonstrated strong 
growth; MTM will now report 
on March 31 instead of this 
Thursday. 

The offending practice which 
caught the auditor’s eye this 
year was MTM’s capitalisation 


of some product and process 
costs. In previous years Binder 
Hamlyn bad gon® along with 
MTM’s treatment of the pro- 
cess development costs as 
intangible assets. 

The impact of the auditor's 
change of interpretation, 
according to one analyst, 
' appears to be to the reduction 
of pre-tax profits - forecast 
until yesterday at about £23m 

for the year - by between 

£25 pi and £4m. 

MTM said the full impact of 
the accounting interpretation 
has not yet become dear. 

Ultimately the tightening of 
the interpretation might work 
in MTM's favour, analysts 
believe. The change has no 
ra sh impact and MTM’s shares 
have been trading at a dis- 
count to the chemical sector 
partly because of doubts-aboot 
this less than conservative 
approach to the -valuation of 
Intangibles. 


European Leisure passes 
preference dividend 


By Roland Rudd 

EUROPEAN LEISURE, the 
entertainments group, is to 
pass this year’s dividend on its 
preference shares in the light 
of a profit warning it gave yes- 
terday. 

. . The group is expected to 
announce later this month that 
interest payments on its bor- 
rowings, which are now in 
excess of £72. 5m. have wiped 
out operating profit for the half 
year to the end of December. 
The shares fell 2p to Sp. 

In the first half of the year to 
June 1991, pre-tax profit nearly 
doubled from £2J26m to £4.42m. 

Passing the dividends due in 


April and October will- save 
£LSm. including ACT. 

- A comprehensive- review of 
strategy and ' trading 
operations is likely to lead to 
the sale, of a number of assets 
in the UK and the Continent 

The disposals are expected to 
be made at about half their val- 
uation, resulting in a write- 
down as an exceptional Item 
for the half year. 

The group, advised by the 
merchant bank Charterhouse, 
has reached agreement; with its 
banking syndicate for the pro- 
vision of additional borrowing 
facilities through to April 1993. 


Securiguard board takes pay cut 


Directors at Securiguard. the 
security, cleaning and person- 
nel services group, have taken 
a pay cut- 

• The report and accounts for 
the year to November 3 1991 
show a reduction in the top 


management pay bill, from 
£679,000 to £523,000. The remu- 
neration of the chairman and 
highest paid director was cut 
from £195.000 to £ 162,000. There 
was also a £287,000 payout for 
loss of office. 


Vestey arm poaches second Lonrho chief 


By Roland Rudd 

LONRHO, the international 
trading group, has lost its sec- 
ond executive within two 
months to Union International 
(UI), the troubled arm of the 
Vestey Croup, one of Britain’s 
largest private companies. 

Mr Paul Taylor, a former 
finance executive of Lonrho, 
who was part of a senior team 
evaluating projects and capital 
expenditure, has been 
appointed finance director of 

He was recruited by Mr 


Terry Robinson. UTs chief 
executive, who in January left 
Lonrho where he had been a 
director since 1981. 

A businessman with an inti- 
mate knowledge of Lonrho yes- 
terday described Mr Taylor's 
departure as a “loss" to the 
group. 

He said Mr Taylor was “a 
bright financial executive" 
who had responsibility for 
assessing and reviewing “sig- 
nificant capital projects”. 

Lonrho's annual report 


rl 


Societe Internationale Pirelli S.A. 

("SIP") Basle 

Pirelli Financial Services 
Company N.V. 

US$ 50,000,000 Guaranteed 
7% Convertible Bonds Due 1995 

Bondholders are hereby informed that 
following the Issue of SIP shares resolved 
upon on December 16th, 1991, in accordance 
with Condition 13 (d) (ii) of the first schedule of 
the Trust Deed, the subscription Price of SIP 
Bearer Shares and Bearer Participation 
Certificates for the bonds is Sw. Fr. 238 per 
Share and of Sw. Fr. 264 per Participation 
Certificate. 




Societe Internationale Pirelli S.A. 
("SIP") Basle 

Pirelli UK International 
Finance B.V. 

£ 40 .000 .000 Guaranteed 
7 l f£/o Convertible Bonds Due 2000 

Bondholders are hereby informed that 
following the issue of SIP shares resolved 
upon on December 16th, 1991, in accordance 
with Condition 11 (B) (d) {ii} of the first 
schedule of the Trust Deed, the subscription 
Price of SIP Bearer Shares and Bearer 
Participation Certificates for the bonds is Sw. 
Fr. 238 per Share and of Sw. Fr. 264 per 
Participation Certificate. 


revealed that Mr Taylor was 
one of 10 new associate direc- 
tors designed to show that the 
group has the “depth and 
breadth of management" to 
end speculation about the suc- 
cession to Mr Tiny Rowland, 
its 74 year-old chief executive. 

The conglomerate yesterday 
made light of Mr Taylor's 
departure. A Lonrho director 
said: “The company went on 
without Mr Robinson and it 
will go on to manage its busi- 
ness very well without Mr Tay- 


lor. We do not rely on one 

man. '' 

It is understood that Mr Tay- 
lor will work closely with Mr 
Robinson on finalising the 
details of UI’s three-year fund- 
ing facility with its bankers. 

UI, which includes the 
Dewhurst butchers chain, is 
expected to publish its 1991 
results in the summer once the 
funding facility has been 
agreed. 

The group has borrowings of 
about £350m. 


Curious similarity leads 
GrandMet to $500m suit 


By Nikki Tali in New York 

WHAT'S THE difference 
between a “Curious Kid" and a 
“Burger King Kid"? Far more 
than a hamburger may rest on 
the answer. 

Grand Metropolitan, the 
British food and drink group 
which owns the US-based Bar- 
ger King chain, has become 
the target of a US lawsnit 
which claims that the cartoon 
characters used to promote the 
Burger King Kids Club were 
essentially copied from an ear- 
lier cartoon idea, called “The 
Curious Kids". 

The plaintiff is CK Com- 
pany, a general partnership 
linked to a small New York- 
based company called Gould & 
Reichman and which holds the 
copyright to the Curious Kids 
characters. 

The damages claimed are 
an jibing but modest: CK Com- 
pany is asking for S500m 
<£286m). 

The lawsuit says the Cari- 


ous Kids were devised in the 
late seventies “to teach, ele- 
mentary science -concepts and 
reading skills and focus on 
social Issues." 

The Burger King Kids Club, 
on the other hand, is used as a 
marketing tool to entice young 
hamburger eaters Into the 
chain’s outlets. 

The nub of the CK case is 
that the Burger King Kids 
have mimicked many of the 
Curious Kids features. 

One character In both strips 
is in a wheelchair, one is an 
Afro-American boy; .there are 
three Caucasian boys in each, 
and two Caucasian girls. 

The Curious Kids have a dog 
called Morty; the Burger King 
Kids one called Woofer. And 
both “gangs” play musical 
instruments, and have one boy 
and one girl vocalist - Kid VI d 
and Boomer In the case of Bur- 
ger King, or David and Tracey 
for the Curious Kids. 


DIVIDENDS ANNOUNCED 




Current 
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□ale at 
payment 

Corres - 
ponding 
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Total 
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year 

Total 
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ASW 

— fin 

4.5t 

May 19 

8 

9 

125 

Blllam (J) —Jin 

2.64 

May 4 

24 

4.20 

4.04 


— fin 

12.5 

May 29 

11.5 

22 

21 

Hraimo (TF a JH) . 

-—tin 

6.5 

May 5 

5.5 

8.75 

7.25 

□oeflex 

,—lin 

2.7 

May 18 

27 

4.02 

4C2 

Domestic & Gen - 

—lot 

6 

May 7 

4.5 

- 

15 

U Keshan 

— Hn 

2.5t 

May 29 

245 

4 

3.9 

Thorpe (FW) - 

— Int 

0.3 

Apr 3 

0.7 

- 

215 

Unldars 

— (in 

10.94* 

May 5 

10.3 

15 

14.2 


Dividends shown pence per share net except where otherwise stated. 
tOn capital increased by rights and/or acquisition Issues. <^irlsh 
pence. 
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liar. 9 
Mar. to 
Mar. IB 
Jun. IS 
Mar. 23 
Mar. S 
Mar. iV 
Mar IB 
Mar. 9 

■ _ 1J 


Director quits 
top post at 
Ashley Group 

By Angus Foster 

SHARES IN Ashley Group, the 
window blind distributor and 
food retailer in Spain, jumped 
8p to 5Qp yesterday following 
the resignation of Mr 
Anthony Butler, the chief exec- 
utive. 

Mr Butler resigned following 
disagreements over group 
strategy. Ashley has been 
under pressure from some 
institutional shareholders to 
make changes since it released 
a profits warning in October, 
leading to a fall in the share 
price from about lOOp to 32p 
last month. 

Yesterday’s steep rise was 
also due to bid speculation con- 
cerning Ashley's break-up 
valne. But Mr Chris Tipper, 
finance director, said: “We’ve 
had no form of no tificati on of 
any stake building in the com- 
pany and we have not seen any 
evidence." 

Mr Butler’s successor has 
not been named and Mr James 
White, chairman, said the 
senior management structure 
of the group was how under 
review. The company is also 
concentrating on trying to 
improve its supermarkets busi- 
ness in Spain, Mr White 
said. 

Mr Butler built up Ashley 
through acquisition after join- 
ing in 1988 from Dee Corpora- 
tion, which later changed its 
name to Gateway. 

Ashley moved into food 
retailing in Spain with the 
acquisitions of Digsa in 1988 
and Dismo in 1990. Ashley also 
built up its window blind net- 
work with acquisitions in the 
UK, Germany, France and the 
Netherlands. 

But after rapid growth in the 
late 1980s, Ashley's pre-tax 
profits for the year to end-Au- 
gust were flat at £l3.7m. 


Resignation of Lucas finance head 
‘a matter of personality and style 9 


By Paul Cheesoright, Midlands Correspondent 


MR DAVID Hankihson, the 
finance director of Lucas 
Industries, resigned yesterday 
after personality clashes in the 
group's management team. 

The auto and- aerospace com- 
ponents and applied technol- 
ogy group made a sparse 
announcement to the Stock 
Exchange, noting merely the 
resignation and promising a 
further statement on the 
appointment of Mr Han k-in - 
son's successor. 

The resignation has hap- 
pened at a sensitive time for 
Lucas. Its interim figures are 
die at the end of the month 
mid are expected to record 
break-even at best Downturns 
in both the aerospace and 
vehicle markets have been met 
by a series of cost-cutting mea- 
sures. ‘ 

The message Lucas was 
sending to the City last night 


was that the resignation would 
not affect its dividend policy. 
With the profit and loss 
account at break-even, the like- 
lihood was that the interim 
dividend would be maintained 
at the 1990 and 1991 level of 
2-lp. 

Against this background, 
Lucas was anxious to offer the 
reassurance that there , was 
“nothing sinister" in Mr Hart- 
kinson's resignation.. Whaf had 
happened "can happen in any 
family or team", the group 
said. 

The resignation came "as a 
matter of personality and style 
within the Lucas managemant 
team’*, the group added. Ten- 
sions in this team had evi- 
dently reached such a point 
that somebody had to go. 

The members of the team 
were Sir Anthony GUI, chair- 
man and chief executive, Mr 


Tony Edwards, managing 
director of aerospace, Mr Boh 
Dale, managing director of 
automotive, Mr Brian Mason, 
personnel director and recently 
promoted to . the* board, Air 
John Parnaby, managing direc- 
tor of applied technology, who 
is not -on the board, 'and Mr 
Htoikinson himself 

But Mr Hankinson's depar- 
ture follows a reshuffle of 
responsibilities. Sir Anthony’s 
job is being . split. He will 
remain as chairman, but Mr 
Edwards won the job of group 
managing director. 

Mr Hanklnson, who is 52, 
has been finance director at 
Lucas .for just short of three 
years. 

Previously he had been 
finance director at Chloride 
Group and at Rover Group, In 
each case for periods also of 
three years. 


Chelsea given completion 
date for grotmd purchase 


By Jane Fuller 

MARCH 26 has been set as the 
date when Chelsea Football 
Club should complete the 
£22.85m purchase of its west 
London ground from, a subsid- 
iary of Cabra Estates, the 
heavily indebted property com- 
pany. 

The date has been agreed by 
both sides, but Chelsea: has 
described this as a matter of 
routine and plans to appeal 
against the recently imposed 
High Court order to complete 
the purchase. ". . . 

“Hopefully by the end of the 
week we will apply fora stay 
of the order to pay £23m,” said 
Mr Peter Taylor .of .Denton Hall 


Burgin & Warrens, the club’s 
solicitors. 

Chelsea is continuing to pur- 
sue a claim for damages 
against the vendor. Its aim is 
to get a damages award set 
against the purchase price. 
Last week’s judgme n t was not 
favourable to thin ling of argu- 
ment and Chelsea also intends 
to take this claim to appeal. 

Cabra, which last week 
announced a pre-tax loss of 
£XL3m for the six months to 
September. 30. wants to get the 
money in before its March 31 
year-end. It would help, to" 
reduce net debt of about esviri 
which is on demand. 


Asda set to appoint 
Lazards as adviser 

Asda, the Leeds-based grocery 
chain, is likely to see a further 
strengthening of Us board tills 
week as Mr Archie Norman, 
the recently-installed chief 
executive, continues to con- 
struct a new management 
team around him. 

. The company also seems set 
' to appoint Lazards as its new 
financial, advisers. 

-Asda confirmed' yesterday 
that- Warburgs had been 
. removed as financial advisers 
partly as a result of its involve- 
ment in advising, Asda’s arch 
rivals, J Salisbury and Isosce- 
les (which runs the Gateway 
chain). 

The move .follows a dose 
review of Asda's relations 
with all its professional advis- 
ers. - ' ' 


£40m missing from AGB pension fund 


By Raymond Snoddy 

ABOUT £40m is missing, from the AGB 
Pension Scheme. This was confirmed by 
Clay & Partners, the pension fund trustee 
which is winding up four private Maxwell 
pension funds. . 

Mr Alan Fishman of Clay said that the 
fund for the employees and management 
of AGB Research, the market research 
company, would have access to about 
£20m in assets. There should have been 
more than £60m. 

About £8m is m the form of assets man- 
aged by two external investment manag- 
ers, Invesco MIM and Legal & Genera] and 
is seen as secure and readily available. An 
estimated £12m is held in the Maxwell 
Common Investment Fund managed by 
Bishopsgate Investment Management, but 
may not be available for months or even 
years. 

Mr Fis hman believed it would taka £16m 
to meet the entitlements of the AGB fond 
pensioners, £23m for remaining members 


. and a farther £14m for.bulk transfers cov- 
ering groups of people who have moved 
because of restructuring or sale of adivi- 
sion_ _• 

If. pensioners -had first' priority they 
would be likely to get their payments in' 

Mr Kevin Maxwell, is to he forced to 
answer questions from the receiver of 
Adviser (188), the family company 
which began the collapse of the Max- 
well empire when it defaulted in 
December last year on a . £56m loan' 
from the Swiss Bank Corporation. 

full but the benefits of those still working 
would be cut substantially, IT the courts 
decided that the bulk transfer payments 
should he made ahead of pensioners the - 
position would be very different ' 

- “In this casev ctorent pensions will have 
to be-cut back and the remaining 'members 
will receive no benefits," Mr. Rahman 


warned yesterday in a letter to fund mem- 
bers. 

The detailed breakdown of. likely assets 
of the private pension funds comes in the 
wake Of last week’s aminnnrft mont from 
Robson Rhodes, - provisional liquidator to 


£237m. had- been recovered out of the 
£695m sought." 

Mr Fishman found that the circum- 
stances of the -individual private Maxwell 
funds varied. 

- About £2J3m has been recovered of the 
£3-2m assets of the Maxwell Me dia Pension 
Ham This means that current pensions 
are likely to he met in full although the 
benefits of remaining members will be'sig- 
mficantly cut - . > . - . . . 

The Headington Pension Flan however, 
has a holding of about £L$m, instead of 
the mm. In this case there is not enough 
. money to coyer' payments to pensioners, 
> unless other assets' are recovered. . • 
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Low steel prices cut ASW to £2.3m 


By Jane Fuller 

foLLS IN steel prices of 
between 10 and 20 per cent hit 
profits at ASW Hnlrirnpc the 

Cardiff-Based mSHSTiS 
group. It made only £2.3m 
before tax last year, compared 
with £4k3m In 1990. 

ASW cut its final dividend 
worn Bp to 4T>p, making a total 
of 9p (li5p). The share price 
feu 7p to a new low of isijl • 

Mr Alan Cox, chief execu- 
tive, said that in 1990 prices in 
Europe had been the same .as 
in 1985. “From that point,, they 
came down by at least io per 
cent and in some cases by is to 

20 per cent" 

.This accounted for the bulk 
of the £3L6m dprfina in operat- 
ing profit to 5Sbl Exceptional 
charges for a further round of 
cost-cutting amounted to £6Am 
(film). 

Mr Cox said there had been 
no closures, but 200 jobs had 
been shed and more were to 
come. 

“We are one of the lowest 
cost producers In Europe and 
we are competing in an . arena 
where the whole industry is 
losing a lot of rash ” 


There have been comphints 
from, some producers about 
state subsidies sustaining the 
low prices. Mr-Gax said it was 
not only state-owned compa- 
nies that were “losing cash in a 
way that we would, find diffi- 
cult”. but also parts of large 


Differing financial systems 
also played a part. 

Group turnover fell 14 per 
cent to £390.7m (£4&LSm). An 
increase in sales outside 
Europe from £mm to £37m 
could, not offset the' near 
£8&.7m fan within it. However, 
Mr Cox pointed out that this 
was partly because toe group 
no longer needed to buy in bil- 
let to satisfy UK demand. Little 
Jtrafit^had^been made on that 

ASW held cash of about grm 
compared with £24. 4m in 
December 1990. This was after 
paying nearly £18m for Bird 
Fragmentation, the scrap 
metal group, plus tax and divi- 
dends. 

Capital spending had been 
kept at nearly £10m. - - 

- Losses per share were L9p 



Alan Cox: one of the lowest 
cost producers in Europe 

(earnings S7J.pX The retained 
loss was £7.2m (£16. Im profit), 
reducing 1990 shareholders’ 
hinds of £i52m. 

• COMMENT 

ASW gained some credit for 
staying in the black at the 
operating level and for con- 


serving cash, while many of its 
competitors, lost out on both 
counts. The exceptional 
charges look high, but at least 
the decks should have been 
cleared for this year. The 
group clings tenaciously to its 
reputation as one of Europe's 
lowest cost producers, which 
should bode well when the 
long-awaited upturn in Euro- 
pean prices arrives. The big 
question is when will it arrive? 
And the answer is a lottery. 
One analyst is forecasting 
£10m pre-tax if prices for some 
products, such as wire rod, 
start to rise in the second quar- 
ter. Another is going for £5m 
on *1 ib assumption there will 
be no improvement until the 
third quarter. While prices 
have stopped falling, there has 
so for been little action, such 
as a wave of-closures, to effect 
a rationalisation of capacity. 
The prospective p/e is 13 even 
on the more optimistic figure. 
However, the yield of just over 
9 per cent looks fairly secure 
(even though the interim may 
be cut) and should support the 
price. 


Petrocon bid ‘undervalues Wilkes potential 9 


By Richard Gourlay 

MR ART HUR Watt, chairman 
of James Wilkes, the engineer- 
ing group which is fighting a 
bid from Petrocon, yesterday 
claimed the company’s worst 
problems were behind it after 
the recent departure of its 
"spendthrift" chairman. He 
ca l led on shareholders to reject 
the all-paper offer. 

He said the bid was oppor- 
tunist and took advantage of 
toe lack of support for Mr Step- 
hen Hi n phi iff p the former 
chairman who resigned after 
Petrocon launched its tad. The 
bid, now worth gagm; was 
launched on the back of over- 


valued Petrocon shares and 
would grossly undervalue 
Wilkes’ potential and the 
strength cu lts core engineering 
companies, Mr Watt «w. 

Under Mr Hmchliffe’s bucca- 
neering leadership Wilkes’ cen- 
tral costs grew almost as 
quickly as toe company’s debt 
.The head office operation in a 
stately bouse outside Sheffield 
included a helicopter company. 

Mr Watt said that after dis- 
posal of non-core businesses, 
including toe helicopter com- 
pany and a promotional prod- 
ucts division which is one of 
the world's largest maker of 


beer mats, debt could be 
brought down froman “exces- 
sive” £27m to nearer £lQm for 
gearing of about 60 per cent. 

Mr Watt now plans to try to 
convfoce institutions that he is 
better qualified than Mr Colin 
Robinson, Petrocon ’s chair- 
man, 7 to head a slimmed -down 
Wilkes and give shareholders 
their first decent return on 
their inve stment 

As Wilkes posted its defence 
document, Petrocon continued 
to question whether Mr Watt 
was suitable to lead Wilkes 
given his association with Mr 
Hinchliffe and various aspects 


of his business career. 

Petrocon advisers pointed 
out that Mr Watt was a direc- 
tor of a Scottish company, 
Computer Services (Scotland). 
He resigned one month before 
it went into receivership leav- 
ing unsecured creditors with a 
deficit of £400,000. 

Mr Robinson also refuted 
Wilkes' claim that there were 
no commercial benefits. After 
Petrocon buys Beverley, a com- 
pany making fluid pumps 
valves and pipe fittings, which 
is controlled by Mr Robinson, 
there would synergy with 
Wilkes’ core businesses. 


LiUeshall 
declines to 
‘creditable’ 
£2. 4m 

By Angus Foster 

LILLE SHALL, the building 
products, plastics, engineering 
and industrial consumables 
group, annnmirwt pre-tax prof- 
its down from a restated 
£2. 77m to SZAm in the 1991 

year. 

Turnover increased to 
£3&4m (£33. 9m) as a number 
of acquisitions made during 
the year contributed for the 
first tone. 

Sir John Leek, the former 
merchant banker who has 
built np toe company since 
taking over as chairman in 
1988, described the results as 
“a creditable performance in a 
difficult trading period". 

The building products divi- 
sion. which mainly sells to 
local authorities and housing 
associations, unproved operat- 
ing profits to £&51m (£ 1.76m), 
helped by a seven-month con- 
tribution from Malysse, toe 
French subsidiary acquired in 
May, 

Industrial consumables 
slipped Into an operating loss 
Of £619,000, against a £756,000 
profit last time. This was 
mainly due to lower prices for 
toe company’s steel fasteners. 
But Mr Leek said overheads 
had been cut and the division 
was now breaking even. 

Earnings per share fell to 
7£p (12.9p). A recommended 
final dividend of 2.5p makes a 
total of 4p (33p) for the year. 

Since the year -end T-tiiechalt 
has acquired two companies. 
Crystalware Products and 
Bradgrange Packaging, to 
expand its plastics business. 
Mr Leek said further acquisi- 
tions would be looked at, espe- 
cially If they allowed the com- 
pany to increase exports and 
exposure to Europe. 


Takeover talks at Dalepak 

By Roland Rudd 


DALEPAK FOODS said 
yesterday that it was in prdim- 
inary discussions to seU part, 
or all, of the company. 

The announcement was 
prompted by a Tip in/mmse to 
433p in the company’s share 
price. 

Stockbrokers de Zoete & 
Sevan have approached a num- 
ber of possible' buyers follow- 
ing. toe decision ^by. : Mr- Jona- 
than Ropher. ^Dalepak 
chairman, to sell his 20 per 
cent shareholding. .The five 
other executive directors own 


AHied-Lyons 

refocusing 

continues 

AJLJJED-LYONS, . the drinks, 
food and retailing group, has 
sold three Scotch, whisky 
brands. Grand Macnisly Lau- 
der's and Islay Mist, to Mao- 
Duff International, the Glas- 
gow-based independent 

It has also sold the UE distri- 
bution and marketing rights 
for Three Barrels French 
brandy to United Distillers* the 
Guinness spirits company. 

The two deals, worth a total 
of between £20m and £30m, 
-according to industry esti- 
mates, mark farther steps in 
Allied's strategy of focusing its 
marketing on its portfolio of 
international brands which 
includes Ballantine’s, Teach- 
er's and Long John. . 

The disposal ctf the whiskies, 
with total annual sales of 
about 170,000 cases, Includes 
all inventories and the world- 
wide rights for the brands,, 
with the exception of the -US 
rights for Lauder’s. 

Three Barrels was formerly 
handled by Showerings, the 
cider, company which Allied 
has sold to its management for 
£140m. . ... 

National Counties 
Building Society 

National Counties Building 
Society made a reduced pre-tax 
profit of £8b8m for 199L The 
figure was down from £8>77m 
in the previous year after mort- 
gage loan loss provisions were 
increased from £145,000 to 
£878,000. - 

Total assets rose from 
£305.Sm to £33&£m. 

The society had a cost fin - 
come ratio of 17.2 per cent, up 
from 16.3 per cent. Reserves 
were 20.3 per cent of its share 
and deposit lia b ilities, among 
the highest for the industry. 

Exceptional^ help 
Uni dare hold profit 

Unidare, the Irish maker of 
welding consumables and 
equipment, conductor cables 
and wire products, maintained 
its profit in 1991 with the help 
of exceptional credits. 

Pre-tax profit came to. 
KSJBm, or £4.7&n, compared 

with £5XJ7m previously. There 
were IE23L000 credits, being 
surplus on sale of land less 


ver rose to I£iQl.4m 
with the UK account- 
two thirds. The wire 


just . under 30 per cent of the 
group. 

The sale is likely to make 
multi-millionaires out of the 
directors as the group is valued 
at about £50m. . . 

. . Although' de Zoete & Bevan 
stressed that the talks -were at 
a. ‘ “very, - very preliminary 
staged the group is expected to 
he sold to .one buyer. 

; Tfcdepak made pre-tax profits, 
□f £3dQ2m fbr -the year to end- 
April and analysts are forecast- 
ingcontinued profits growth 
over the next two years. 


division suffered a significant 
setback; the wetting side was 
hit by toe slump In demand for 
capital equipment but buoy- 
ancy In construction of off- 
shore oil production platforms 
and in pipe fabrication under- 
tanned the performance of the 
division. 

.Unidare Environmental, 
involved in electric space heat- 
ing products, swung, from 
losses to a small profit 

Earnings per share were 
2&33p (26J23p). The final divi- 
dend is 10.9p for a total of lSp 

ai&x . 

Reduced overheads 
behind -Biflam surge 

J'-BUkun. toe specialist engi- 
neering group, lifted pretax 
profit from £117,000 to £306,000 
in 1991.' Turnover, however, 
showed a 15 per cent reduction. 

That reflected the consider- 
able time spent on reducing 
head office overheads and 
tightening control over costs 
and working capttaL Gearing 
was cut from 70 per cent to 47 
per cent 

- Turnover came to £5-85m 
(£fL9m), producing an operat- 
ing profit of £503,000 (£432,000), 
which was boasted by a cat in 
interest charges to £95,000 
(£139.000) and a reduction in 
the exceptional charge to 
£107,000 (£176,000). 

- Earnings per share trebled to 
l&3p (4-2p). The final dividend 
is 2-64p to make 4£8p (4b4p). 

BDM to seek 
full listing 

British Data Management, toe 
subject of a management 
buy-in from the Britannia 
Security Group in 1389, is seek- 
ing a full listing for its shares 
within the next few weeks. 

The shares are being placed 
by NM Rothschild and broker 
to -the issue is Smith New 
Court Following, flotation, the 
company," a specialist provider 
of data storage and manage- 
ment services. Is expected to 
. have a market capital of £25 m. 

For the year to endrjune 1991 

BDM returned pre-tax. profits 
of £1.33m .on turnover of 

.Flgflftro. 

Interest costs cut 
Doeflex to £1.24m 

Doeflsat the maker of specialist 
plastic materials, overcame Its 
rfifflmiH first quarter to pro- 
duce an increase of 13 percent 
in operating profit over 1991- 

How ever, pre-tax profit 
declined Z per cent, from. 
£l-2Bm to £1.24m, reflecting 
additional interest costs assoct- 


Smith & Nephew 
$19m SoloPak sale 

Smith & Nephew has sold its 
SoloPak division, which makes 
pharmaceuticals for the US 
market, to Ivax Corporation for 
819m (£10 An) cash. 

The disposal was made 
because the loss-making Solo- 
Pak’s products did not fit with 
Smith & Nephew’s interna- 
tional healthcare range. 

Net . assets on sale are 
approximately S25m: SoloPak's 
operating losses in 1991. were 
Sim. ' 

Ivax’s interests include 
chemicals, pharmaceuticals 
and medical diagnostics. 


NEWS DIGEST 


ated with the purchase of the 
freehold of the Swindon fac- 
tory. 

Turnover improved margin- 
ally to £18. 6m (£ 18.1m). The 
group was not immune to the 
depressed conditions in toe 
construction and DIY markets, 
but significant growth was 
coming from products intro- 
duced over toe past two years. 

Earnings per share worked 
through "at l(i58p (I0.21p) and 
the final dividend is 2.7p for an 
unchanged total of 4.02p. 

Gearing at the year-end was 
118 per cent but a favourable 
cash flow was expected this 
year. 

Half year upturn 
for FW Thorpe 

FW Thorpe, a maker of indus- 
trial and commercial lighting 
equipment, lifted net earnings 
from &25p to 3.4p in the half 
year to December 31, and is 
raising the interim dividend 
from 0.7p to 0.8p. 

Turnover rose to £6.93m 
(£6. 67m) and pre-tax profit 
reached £630,000, against 
£616#W. 

Order intake for the opening 
two months of 1992 was 
encouraging: If that trend was 
maintained foil year results 
would show further improve- 
ment. and would confirm the 
group was continuing to obtain 
a greater share of an exception- 
ally competitive market 

Rights and Issues 
renews growth 

Rights and Issues Investment 
Trust renewed its progress in 

1991, after toe ritffirnTfipc of the 

two previous years. 

Net asset value of the capital 
shares rose from 301.7p at the 
end of 1990 to 357.8p at the end 
of 1991 while the income shares 
rose from 905p to l(&2p. 

Income for the year totalled 
£588,000 (2492,000) and net reve- 
nue was £328,000 (£319,000). 

Earning s per income share 
came to 7.44Bp (R2p) and the 
final dividend is 5.6p for a total 
of (7-5p). Earnings per capi- 
tal share were 0.372p (0.4lp) 
and toe final payment is 0.4p to 
make K1805p (S.9375p). 

Braime shows 82% 
advance to £0.67m 

An 82 per cent advance In pre- 
tax profit for 1391 was achieved 
by TF & JH Braime, a finished 
metal products, forging, press- 
ing and stamping group. 

Profit totalled £668,000 
(£367,000). Trading surplus 
jumped to £560.000 (£233,000), 
generated from turnover 31 per 


Domestic & Gen up 28% 


DOMESTIC & General Group, 
the appliance breakdown 
insurer, lifted profits by 28 per 
cent, from £2.l3m to £2.<3m 
pre-tax, in the balf-year to 
December 31. 

. The lack of any upturn in 
retail sales of electrical appli- 
ances resulted In growth of 
new business premiums slow- 
ing. However, Mr Martin 
Copley, chairman, said 
increased direct mailing activ- 
ity had led to unproved num- 
bers of annual contracts being 
sold over the past two years 
and (hat this had led to higher 


cent higher at £7-27m (£5.57m). 

Earnings per share doubled 
to 30-22p (15.61p). The dividend 
is raised LSp to 8.75p, with a 
final of 6Jip. 

Asset rise for 
Merlin Inti Green 

Net asset value of Merlin Inter- 
national Green Investment 
Trust was 90.43? at end-1991, 
compared with 83 -2p a year 
earlier. 

Net revenue fell to £830.000 
(£lJ26m) for earnings per share 
of 3.3P (Sp). The final dividend 
Is 1.65p for a total of 3.15p, 
against 3p plus a special L25p 
inaugural payment 

Cash injection 
for Alphameric 

Alphameric, a loss-making 
computer equipment company, 
has secured its survival by 
raising £4.3m through a plac- 
ing and open offer. 

Directors warned recently 
that without the cash injection 
toe group would be unlikely to 
be able to continue trading. 
Over 50 per cent of the shares 
offered were issued to existing 
shareholders with the balance 
going to new institutional and 
private shareholders. 

Alphameric, which speci- 
alises in custom keyboards, 
electronic point of sale and sat- 
ellite data broadcast systems, 
said it had a healthy forward 
order book with contracts from 
Alcatel and Groupe Bull of 


levels of renewal premiums. 

“Margins have improved, 
with expenses growing at a 
slower rate than written premi- 
ums,’' he arfdp<i 

Gross premium income 
amounted to £2 1.4m - an 
improvement of 36 per cent - 
while investment income rose 
some 17 per cent to to £2.63m. 
Strict claims controls main- 
tained loss ratios at “accept- 
able levels". 

Earnings per share rose 
almost 35 per cent to 26.74p 
(19.85p). The interim dividend 
goes up by L5p to 6p. 


France, ICL, IBM, Micro vilec. 
Lin wood and Reuters. 

hi the first six months of the 
current year the company 
incurred a loss of £377,000. 

Harrington Kilbride 
on line with £1.27m 

Harrington Kilbride, the maga- 
zine group which came to the 
main market in December, 
reported pre-tax profits of 
£L27m in 1991. 

This was in line with the 
prediction of not less than 
21.25m given by Mr Kevin Har 
rington, founder and manag in g 
director, in the prospectus. 

The rise from £1.0lm was 
achieved on turnover up 50 per 
cent to £9.19m (£6.1 Ira). 

Among the company’s titles 
are Baby. Royal Dempster's 
and several business journals. 

Earnings emerged at 10.2p 
(8.ip) per share and, as was 
explained in the prospectus, 
there will be no dividend, 
thongh a payment at the 
interim stage of the current 
year is envisaged. 

Change to FT Fixed 
Interest Index 

The following change will be 
made to the FT Fixed Interest 
with effect from March 2 
1992: 

Bass 4 per cent cumulative 
preference shares of £1 will be 
replaced by National Westmin- 
ster 9 per cent non -cumulative 
preference shares. 


COMPANY NEWS IN BRIEF 


BIRSB GROUP has sold its 
BIrse Communication s ubsid- 
to Sirti, part of the STET 
Li an telecommunications 
group, for £L3m. Sirti will also 
take over borrowings of £Wm. 
BOSTROM is paying an Initial 
£315,000. in 251.895 shares 
which will be placed, to 
acquire Stokes, which makes 
presswork chiefly for Land 
Rover, Bostrom will also place 
a further 551,520 shares to raise 
some £814,000 In order to cut 
borrowings. Bostrom half year 
profit feu 58 per cent, but the 
directors have forecast a main- 
tained dividend for the year. 
BRENT WALKER has toe 
£35m interim facilities granted 
since July 1991 and the global 
facilities agreement have been 
extended until March 31 as it 
has not yet been possible to 
implement t he re structuring. 
BRITISH ASSETS Trust is pay- 
ing a first Interim dividend of 
L04p (Ip). The board says the 
payment indicates a total of 
not less than 4.16p (4.04p) for 


the year to the end of Septem- 
ber. 

BROWN & TAWSE is with- 
drawing from toe business of 
Brown fit Tawse Plant, which 
has the sale agencies for toe 
distribution of Montabert rock- 
breakers and Hanix mini exca- 
vators within the UK and 
Ireland. It is no longer consid- 
ered a strategic fit within the 
group. 

CLAYHITHE has paid £758,000 
cash for a 29.9 per cent stake in 
Laser-Scan, which produces 
geographic information 
systems. Laser-Scan’s pre-tax 
profit in 1990 was £759.000- 
JF PHILIPPINE Fund: net 
asset value at December 31 was 
$8.07, against $6.8 0 last time 
and $8.35 six months previ- 
ously, Net deficit for the six 
months to December 31 was 
$83,709 (income $1.03m). 

JF PACIFIC Warrant: Net 
asset value S6.40 ($839) at end 
of six months to December 3L 
Deficit per share 15 cents (12 
cents). 



Sime Darby Group 


INTERIM ANNOUNCEMENT 

HIGHLIGHTS OF UNAUDITED CONSOLIDATED RESULTS FOR THE HALF-YEAR ENDED 

3lST DECEMBER 1991 



1991 

M$ Million 

1990 

MS Million 

% 

Increase 

TURNOVER 

3,106.8 

2.699.1 

+15 

PROFIT BEFORE TAXATION 

358.8 

320. 1 

+12 

EARNINGS 

156.4 

141.5 

+11 

EXTRAORDINARY PROFITS 

3.9 

105.7 



Sen 

Sen 


EARNINGS PER SHARE 

10.0 

9.1 

+10 

DIVIDENDS PER SHARE - GROSS 

3.5 

3.5 



Profit before tax of MS358.8 million is 1 2% higher than that achieved in the <•- 
first six months of the last financial year. All major Group businesses except ! J. 
DMIB, Tractors and Insurance reported higher profits. 

Barring unforeseen circumstances, the Board believes that profits will 
continue to be earned in the second half of the year at about the same level 
as in the first six months. r i 
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Notice to the Warrantholders of 

Eisai Co., Ltd. 

USS300.000.000 4 'L per cent. 

Bonds due 1993 with Warrants to subsnbe tor 
shares ot common stock of Eisai Co., Ltd. 

Pursuant to the Terms and Conditions of above-mentioned Warrants. Notice Is hereby given 
as follows: 

At the meeting of the Board ot Directors of the Company held on 2nd March, 1992, 
resolution was adopted on the issue of new shares by stock split (equivalent to free 
distribution of shares) as set out below: 

(1) The stock split will be made to the shareholders of record as of 31st March, 1992, 
Tokyo Time (the record date) at the rate of 1.1 new shares for each one share; 
provided that any fractional new shares resulting from the stock split will be sold 
by the Company and the proceeds thereof will be distributed to the shareholders 
according to their fractional shares. 

(2) The stock spilt will become effective on 20th May, 1992. 

Pursuant to the Clause 3 of Ihe INSTRUMENT, subscription price ol the Warrants will be 
adjusted, effective as from 1st April, 1992, Tokyo Time, as follows: 

Subscription Price before adjustment ¥2.098.00 
Subscription Price after adjustment ¥1,907.30 

Eisai Co., Ltd. 

3rd March. 1992 6-10. Koishikawa 4-chome. Bunkyoku. Tokyo, Japan 
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ARROW VENTURES N.V. 
ESTABLISHED IN CURACAO, NETHERLANDS ANTILLES 
NOTICE OF ANNUAL GENERAL MEETTNO OF 
SHAREHOLDERS TO BEHELD ON APRIL 14. 1993 

Notice is hereby given that the Annual General Meeting of Shareholders of our 
company will be held ai our aflicas ai 6 John B. Gosinweg. Curacao. N'ohcriinds 
Antilles on April 14, 1992 si four o'clock in ihe afternoon, for the following 

I. To icecivB the r^nu of the Maosgiog IXncior on the progress of bosiiieea of ihs 
Company during the local year aided September 30. 1991. 

Z To a pprove and adopt the audited balance abcct and profit end lost scoo m tt of the 
Comp a n y for the fiscal year ended September 30. 1991. 

\ To xc-dect CARIBBEAN MANAGEMENT COMPANY N.V. sa Managing 
Director of the Company far the period expiring oa the following Annual Genual 
Meeting of shaxdioldcis. 

4. To re-elect the members of the Board of Superrimsy Ditscuss of tbt Company 
fee the period expiring on the following Annual General Mooing of ihareholdas. 

5. To approve the icaunoarioo of the Managing Direcur and ihe members of the 
Board of Supervisory Dinaon Tortile fUcal yearendod September 30. 1991- 

6. To ratify, confirm and approve the sets o I the Managing Director and the 
membra of the Board of Superviaoey Direeroas for the fiscal year ended Sept i julm 
30. 1991. 

7. To re- appoint MESSRS. COOPERS & LYBRAND DUKER VAN DJEN PLA, 
Curacao as the independent auditors of the Company for the earning yean 

8. To transact any other business which may lawfully arise at the meeting. 

Copies of tho audited balance aheel and profit and leu account may bo obtained by 
all shareboldea Anan the offices of the company as well aa from the office* of its 
Tpmifrrirg bnkf. 

"Shareholders ibiH be at titled u> we at the meeting m person or by prosy’ 

Arrow Venture N.V 

By: Ca ri bbean Management Company N.V. 
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CAL Futures Lid 
le>2 Queen 
Victoria Sineet 
London EC4V4BS 
Tri. 071 -?29 3030 
Fat: 071-329 3919 


WHEN IT COMES TO 
CONVENIENCE, WE MAKE A 
WORLD (TF DIFFERENCE 


We’re Chemical Bank’s Worldwide Consumer Banking 
Gronp, a unique organization dcdicaied io serving the spe- 
cial. personal banking needs of all individuals living out- 
side the United States. 

Wc offer you Full -service banking with 24-hour 
access to your money.. .by phone, fax, telex, OT through 
any of 60,000“ cash machines worldwide on the GRRUS® 
network. Whatever your banking needs, from opening a 
checking account to arranging an international payment 
or transfer, our trained professionals are ready to assist 
you. It's banking at your convenience, not ours. 

What makes us so different? Find out for yourself by 
ordering mir bee information package. Just caD ns tlhwi 
at (516) 935-4908 from 9 AM io 3 PM ESI....Or fox us any 
time at (516) 935-1284.. ..Or simply cut out this ad and send 
it lo us zv Worldwide Consumer Banking Group, 

633 Third Ave.. 7th floor. New York, NY 10017 USA 
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COMMODITIES AND AGRICULTURE 


BP strengthens Statoil link 


By David Lascelles, Resources Editor 


BRITISH PETROLEUM is 
taking its strategic alliance 
with Statoil a stage farther by 
seltiag a 45 per cent stake in a 
North Sea gas field to the Nor- 
wegian state oil company. 

BP Exploration announced 
yesterday that it had agreed to 
sell the stake in the Hyde field 
in the southern sector of the 
North Sea for an undisclosed 
sum. 

BF already has an agreement 
with Statoil covering gas mar- 
keting in the UK, technical 
research and exploration and 
selected oil provinces. 

This includes a three-way 
joint venture agreement with 
Statoil and Norsk Hydro to 
market Norwegian gas into the 


UE industrial market, a move 
that was recently given special 
approval from the UK govern- 
ment 

BP also said yesterday that it 
will shortly begin development 
of the Hyde field, with produc- 
tion scheduled to start in the 
fourth quarter of next year. 

The cost of developing the 
Hyde field Is expected to be in 
the region of be £65m. 

Both the sale of the stake to 
Statoil and the commencement 
of development will require an 
official go-ahead. 

The Hyde field lies 40 miles 
east of Humberside in 100 fret 
of water and it contains an 
estimated 135bn cubic feet of 
gas. 


It straddles four blocks. But 
more than 97 per emit of the 
reserves are thought to be in a 
block held 100 per cent by BP, 
the company said. 

According to BP, the field 
was long considered uneco- 
nomical but it had been trans- 
formed into a profitable pros- 
pect by means of innovative 
thinking and by new partner- 
ship arrangements that would 
greatly reduce costs. 

It is also believed that these 
techniques may subsequently 
be applied successfully to 
many other smaller fields in 
the North Sea. 

To develop Hyde, BP has 
entered into partnerships with 
two contractors, UIE Scotland, 


based on Clydeside, and Glas- 
gow engineers Kvaemer H&G 
Offshore, under which cost 
savings would be shared. 

BP said that this arrange- 
ment would encourage a more 
cost effective approach among 
teams engaged on the project 

Hyde will be developed using 
a small unmanned steel plat- 
form. The gas will be produced 
from three predrilled horizon- 
tal wells and transported via a 
new seven mile pipeline to the 
existing West Sole system for 
piping ashore. 

BF said that a sales agree- 
ment for Hyde gas was cur- 
rently being negotiated and 
that its details would be 
announced in due course. 


Farmers recite litany of problems 

Drought and politics fail to discourage South African managers 


LAST Thursday afternoon I 
went to a prayer meeting in a 
field. The congregation con- 
sisted of between two and 
three hundred black workers 
from the adjacent citrus farm 
and a dozen or so white South 
African managers. The Pastor 
was also white and spoke with 
a distinctive Glasgwegian 
accent. 

The service began with the 
singing of a hymn by a small 
choir of boiler suited black 
labourers, both men and 
women. The tune was familiar 
enough but the rhythm, the 
harmony and the clapping 
could only have been African. 

There followed impassioned 
prayers by the Pastor and oth- 
ers who felt so moved, for the 
rain which was so desperately 
needed for their crops. 

Indeed, there had been simi- 
lar prayer meetings on the 
farm on the previous three 
Thursday afternoons but still 
those prayers had not been 
answered. 

The so-called rainy season 
had yielded only about one 
third of the 1000 or so millime- 
ters expected in this part of the 
Transvaal and in the meantime 
daytime temperatures had 
soared to more than 40 degrees 
centigrade. 

The workers, some of whom 
were newly independent black 
termers operating through a 
co-operative structure, were 
facing seriously reduced yields 
and quality of the fruit they 
had grown, largely for export 
to places like the UK, and the 
reservoirs used for irrigation 
water were almost empty. So 
they had paused in their work 
to seek Divine intervention. 

The previous day, I had been 
150 miles further south at a 
cattle auction on a farm near 
the town of Ermelo. It was an 
annual sale of breeding stock 
of the Drakensberger breed 
developed from Indigenous cat- 
tle to withstand drought and to 


FARMER'S VIEWPOINT 



By David Richardson 

thrive on the low quality graz- 
ing of the 5000 foot altitudes of 
the High Veldt The animals 
have the black colouring and 
many of the characteristics of 
the Aberdeen Angus. 

On the way to the term I had 
seen crops of maize decimated 
by the drought Normally, at 
this time In the South African 
late summer, crops of maize 
should be seven feet tall and be 
carrying at least a couple of 
cobs apiece. This year, how- 
ever, most were barely three 
feet high and the leaves were 
brown and scorched. Few 
plants had any cobs at all. 

It was no surprise, therefore, 
to find that few buyers had 
turned up at the auction. They 
had no feed either and the 
trade was bound to be 
depressed. 

In the event, prices for the 
quality animals, bred by one of 
South Africa's top breeders, 
were down about 30 per cent 
on those achieved at the same 
sale last year and the vendor 
was relieved to be rid of them. 
He too was desperately short of 
feed because of drought and 
the previous week another 
breeder had been forced to call 
off an auction at which there 
were no bids. 

Lack of rain Is only one of 
the current preoccupations of 
South African farmers. 
Another is the March 17 refer- 
endum on continued reform 
towards majority rule: still 


another is the depressed state 
of the South African economy 
and last but certainly not least 
is the performance of their 
team in the World Cup cricket 
tournament in New Zealand. 

Paradoxically, all of these 
factors seem to have combined 
to create a generally optimistic 
mood in spite of the problems 
both present and potential. 

1 have so ter only travelled 
through the predominantly 
English speaking Natal, ana 
the Transvaal but I have yet to 
meet or hear of a termer, or 
anyone else for that matter, 
who does not support the De 
Klerk line on reform. 

Afrikaans speaking areas 
may well think differently, but 
1 have not yet been to them. 

Reasons for supporting the 
President's policies are really 
quite simple, according to 
those 1 have met. They see it as 
inevitable. They readily con- 
cede that apartheid his not 
worked and that It has cut 
them off from the rest of the 
world. They blame the present 
depression in their economy on 
the withdrawal of investment 
from South Africa by the US 
and others and they see reform 
as the only way attract it back 
and to reduce inflation and 
interest rates. 

Some termers I have spoken 
to claim to be paying up to 28 
per cent on borrowed money. 
They reckon they could sur- 
vive the drought well enough 
without such a punitive over- 
head. 

The combination of the two 
problems at the same time, 
however, will, they fear, cause 
several of their neighbours and 
friends to go bust. For the 
record, I have not been able to 
find anyone who thinks it will 
happen to him; it is always the 
fellow down the road. 

There remains the question 
of what will happen to the 
abundant supply of cheap 
black labour come majority 


rule. Will black men and 
women still be prepared to 
work on terms for the equiva- 
lent of £25 per month phis the 
provision of main meals awn 
very basic housing for their 
families? Indeed, will some 
future government of South 
Africa allow the present struc- 
tures to continue? The tenners 
1 have met are confident that 
they will still be in place as 
owners and employers for 
many years to come. They are 
convinced, they say, that a 
black government will recog- 
nise that it cannot do without 
their organisational expertise 
and will make it possible for 
them to continue much as 
before. 

Furthermore, they believe 
that they have treated their 
black workers so well in the 
past that they will be loyal in 
the future, whatever that 
brings. 

In the meantime, however, 
many of the terms I have vis- 
ited feature multi-wire, six feet 
electric fences surrounding the 
farm house for protection 
against marauders. 

It is always explained that 
this' Is because of the mounting 
violence and theft by urban 
based blacks and that the rural 
workers are one big happy 
family whose children have 
grown up with their own. 
Clearly, however, they are hop- 
ing for the best while prepar- 
ing for the worst. 

Meanwhile, back at the cat- 
tle auction, the auctioneer 
interrupted the bidding to 
announce that South Africa 
had just beaten Australia In 
the World Cup. For the rest of 
the sale, euphoria reigned and 
1 would swear that prices 
improved slightly. 

In a sports mad country like 
South Africa, the mere fact of 
being allowed bads into world 
competition could well be sig- 
nificant in influencing tire way 
people vote on March 17. 


Eurobanana 
poses threat 
to Gatt talks 

By David Gardner :in . 

Brussels 

THE EUROBANANA is 
threatening to emerge as the 
agricultural commodity which 
puts the definitive skids nnJw 
the already very shaky Uru- 
guay Bound world trade talks. 

Ou Wednesday, the Euro- 
pean Commission will attempt 
to decide whether to make 
hq na rifls grown in the Commu- 
nity’s outlying territories and 
former colonies subject to 
growing competition from 
much cheaper bananas from 
Central and South America. 

The General Agreement on 
Tariffs and Trade, which is 
supervising the five year-old 
Uruguay Round, requires all 
farm products to have import 
tariffs, which would then be 
reduced during the next six 
years If a deal on trade liberal- 
isation is reached by the 
Easter deadline Gatt has set. 

The EC has not set a tariff 
for the so-called "dollar 
bananas”. The Community 
limits the entry of these pre- 
dominantly Central American 
Colombian bananas, and 
In addition charges a 20 per 
cent quota on them except In 
Germany. That is to protect 
high coat producers in the 
West Indies, and overseas ter- 
ritories like Guadeloupe and 
Martinique belonging to 
France, or Spain's Canary 
Islands. 

The Commission - the 
Council of Ministers (of the 12) 
- is divided between those who 
want a derogation, or tempo- 
rary exemption, from the Gatt 
rules, and those who want to 
set a very high tariff on dollar 
bananas, to allow protected 
banana producers time to 
adjust The tariff advocates 
are calling for a duty of 
Ecu358 per tonne • the differ- 
ence between the highest 
Import price from EC banana 
zones and the lowest import 
price from the dollar zone in 
1986-88 - on top of the stan- 
dard 20 per cent duty. 

So far, however, only about 
one third of the I7'itrang 
Commission appears ready to 
agree. France, Italy, Portugal, 
Spain and Greece seem certain 
to oppose the proposal 

Of the 3.3m tonnes of 

hnnannn the EC emt m i me d In 
1990, 2m tonnes came from the 
dollar zone, with the rest split 
evenly between EC output and 
imports from former colonies. 
Two of every three bananas 
eaten In the UK come from the 
Windward Mauds. 

The EC feces a genuine con- 
flict of obligations. Under a 
banana protocol to the Lome 
convention through. which the 
Community assists mainly 
African and Caribbean coun- 
tries, it has treaty obligations 
to preserve the advantages 
enjoyed by their banana 
exports. It is also obliged by 
next year to Introduce a 
market in the fruit under 
"1992 programme”. 


Pasminco sets deadline 
for European assets sale 


By Kenneth Gooding, Mining Correspondent 


PASMINCO, the Australian 
lead-zinc group, expected to 
sell its European assets - put 
up for sale last week- - in six 
months, said Mr Peter Barnett, 
managing director, yesterday. 
The assets include Pasminco’s 
smelter at Avonmouth - the 
sole domestic source of sane in 
the UK - and 50 per cent of 
the Budelco smelter in the 
Netherlands. 

Several companies had 
already indicated an interest, 
he said after talking to ana- 
lysts in London. Mr Barnett 
later left for Helsinki to talk 
with Outokumpu, the state- 
owned Finnish group. 

He will then fly on to Japan 
because Mitsui arid Sumitomo 
have expressed an interest 
MetaUgeseUschaft, the German 
group, also wanted details. 

Mr Barnett said the Euro- 
pean assets would not neces- 
sarily be sold as a package. 
However, Faszninco’s three 
companies at Bloxwich in the 
UK West Midlands, which 
make a number of rinr. alloy 
products, would be sold with 
the Avonmouth . smelter 
because, their operations, 
which employ about 85Q in 
total, were tightly linked. 


Pasminco Europe assets 



Analysts said that Pasminco 
should easily find a buyer for 
the Avonmouth smelter, which 
recently completed a £10m pro- 
gramme to expand its annual 
capacity to 105.000 tonnes of 
zinc and 50,000 tonnes of lead 
bullion. However, there were 
doubts about the 200,000- 
tonnes-a-year zinc smelter at 
Budel in the Netherlands. 

Budelco, jointly owned by 
Billiton, part of the Royal 
Dutch/Shell group, will run out 
of storage capacity for jarostte, 
an iron-bearing waste jjroduct 
from electrolytic smelting, in 
1995. The Dutch authorities 
want proposals for the future 
of the smelter this year. 


The partners have said they 
are wilting to contribute F310m 
(about £100ra) towards neces- 
sary environmental changes: 

Mr Barnett said the partners 
haA ri jgra rriad 'as uneconomic a 
scheme to reprocess the jaros- 
ite into an inert slag for build- 
ing mflteHai. They were now 
looking at a project to treat the 
jarosite with other waste mate- 
rials. such as water sludges, 
from the locality at a new 
waste treatment plant. There 
were still technical and eco- 
nomic issues to be resolved. 

One option was to dose the 
Budel smelter, which employs 
600. But “dosure would be a 
great pity because it is one of 
the most efficient zinc smelters 
in the world," Mr Ba rnett 
i nsis ts. Potential buye rs m ight- 
“look on this as an opportunity 
to' invest in a world-class 
sme lter and a new waste treat- 
ment plant" 

Avonmouth 's performance 
bad improved in two years and 
both smelters were well 
located for the European mar- 
ket ■ ■ 

The sale would enable Pas- 
minco to reduce its debt and to 
focus its attention on its Aus- 
tralian operations. 


Asarco completes mine expansion 


By Barbara Durr In Chicago 

ASARCO, one of the world's 
leading producers of non-fer- - 
roua metals, has completed a- 
S224m (EL28m) expansion of Its 
Ray mine in Arizona ahead of 
schedule. The expansion raises 
Ray's annual copper output by 
58 per cent, to 182,000 -short 
tons (2000 lb).: 

Asarco has also achieved Its 
strategic goal of moving from . 
being a custom copper smelter . 


to become a fully integrated 
copper producer The company 
wlll-be self-sufficient in copper 
concentrates this year and 
even, have a' small excess, 
according to chairman Mr 
Richard Osborne. 

Asarco mines will produce 

285.000 tons of copper In con- 
centrates in. 1992 and its smelt- 
ers are scheduled to use about 

262.000 tons. However, the 


excess will probably be needed 
at the company's Hayden 
smelter, which has been, run- 
ning at record rates since last 
August 

In 1985 Asarco provided only 
25 per cent of Its concentrate 
requirements from its own 
resources. A 80,000-tonnes-a- 
day mill at Ray will be r 
into full production in a 
months. 


Bank points to farm upheaval 


By David Blackwell 

THE RADICAL changes 
sweeping UK farming have 
been highlighted by a report 
which estimates that more 
than 9,000 terms have gone out 
of production In the last five 
years. 

Most of the 1.4m. .hectares 
released has been swallowed 
up lqr other farms, according to 
the report by National West- 
minster Bank. The average UK 
term Is now 152 ha . and has 
Increased by 41 ha since 1967. 

The bank compiled its fig- 
ures from questionnaires 
returned by 28,000 tenners who 
work more than 20 per cent of 
the UK's farmland. ■' 

It believes that there will 
continue to be considerable 
concentration in the industry 
as the largest terms expand 


and the smallest ones shrink. 

farmers under the age of 45 
showed the greatest tendency 
to expand, and also the great- 
est move towards diversifica- 
tion, which the agriculture 
ministry has urged on the 
industry in the face at sharply 
feeing term incomes. 

More iban half of all terms 
had- diversified, with more 
than a third favouring con- 
tracting for other farmers. Sec- 
ond most popular diversifica- 
tion was the provision of 
holiday accommodation, fol- 
lowed by horse livery. 

; The agriculture ministry Is 
also urging termers to co-oper- 
ate in marketing. The bank 
survey found that while 16 per 
cent of arable and root crop 
enterprises are Involved In co- 


operative marketing, only 12 
per cent of livestock termers 
are similarly involved. 

The huger the termer, the 
more likely he Is to be Involved 
in co-operative marketing, said 
Mr Brian Mont g omery, senior 
executive of the hank's agricul- 
tural office. . 

The report suggests that 
there will be a “missing gener- 
ation" in the industry as 
nearly half the termers ques- 
tioned did not name a succes- 
sor. 

"Overall, a picture emerges 
of an Industry in flux. Bedevil- 
led by uncertainty but, with 
the right level of encourage- 
ment, poised to make the nec- 
essary structural and attitudi- 
nal changes," the report 
concludes. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

Gold market litters yesterday 
followed the Indian government's 
weekend Budget statement which 
announced Its Intention to tap that 
country's huge private gold 
holdings, dealers said. 

Middle East selling sent gold 
down to S349.75 a troy ounce in 
London yesterday morning. It 
recovered later to 5350.85, down 
S2.35 an ounce from Friday's 
close. 

Mr Andy Smith, analyst with 
Union Bank of Switzerland, said 
that the proposals, la. to lift a ban 
on gold Imports and allow Indians 
living or travelling abroad to 
import 5 kg of gold, were likely 
to hit the Bombay premium for 
smuggled gold. 

London Markets 


POX 


e/tormt 


LONDON MKTAL KXCfUKOB 


(Pricaa auppMad by Amalgamated total Trading} CWUD1 OIL (UflhQ 48.000 US galla 8/barral 


The situation was reminiscent 
of 1980 when gold prices plunged 
S23 an ounce on Middle Eastern 
selling within seven days of that 
year's Indian budget That 
removed controls on the internal 
market and swiftly sent local 
prices down 10 per cent 
About 200 tonnes of gold are 
smuggled into India each year 
to avoid Import restrictions, mainly 
through Dubai. Mr Smith said that, 
while In the longer term India’s 
budget proposals were an 
incentive to buy gold, in the short 
term many Middle East suppliers 
faced reduced margins on their 
Indian sales and might be tempted 
to sell. 

Compiled from Reuters 
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ICO Indicator prices (US cants par pound) tor 
Pad. 28: Comp, dally 55.18 (54.38} 15 day avar- 
*0* SSSt (83.44) 

Starling dose: March £463 


Ctoea 

Previous 

Hlgh/Low 

AM Qfflsial 

Kerb dose 

Open Interest 

AiumMum, 987% purity (f p«r tonne) 



Total dally turnover 28,187 tola 

Cash 1273-74 

1296-9 


1200-81 



3 months 1299-300 

1323-4 

1311-1298 

1506JMS 

129648 

•151,892 Iota 

Capper, Qrada A (E par tome) 



Total dally turnover 38,384 tots 

Cart 12S7-98 

1296-6 

1293.6-1283 

12S2J54H 



8 months iaaas-g .0 

1308-6 

1309^-1300 

1302.5-3.0 

1301-1.5 

123jn icc* . 

Lead (£ par tonne) 




Total dally turnover 4.058 lota 

Cash 203.5-4.0 

291-1.5 

pog Jw 

29275^50 



3 months 3088.50 

302-275 

307-003 

304JMJ 

306-7 

14,461 lots 

Mcket (S per tonne) 




Total dally turnover 4,813 lota 

Cash 7575-88 

7860-70 

7600 

7606-10 



3 months 7856-00 

7735-8 

7790-7860 

7888-90 

787040 

20766 Iota 

Tin (8 per tonne) 




Total dolly turnover 1,198 tots 

Cash 5987-00 

3590600 


8586-90 - 


. • 

3 month* 6630-33 

5640-5 

5866-5810 

5635-36 

5610-20 

5.733 tola 

Zinc, Special Mgh Onde (8 per tonne) 



Total dally hjrnover 11JJ72 tots 

Cash 1185-67 

1 1BS-8 

1165 

11824-3.0 



3 month* 1196-97 

1200-1 

1197-1167 

1196-96 

118849 

40979 ME* 

LMB Cteatng Ut rate: 
SPOTS 1.7860 

3 months: 1.7297 

8 months: 1.7034 

9 months: 14842 



Close 

Previous 

Hlgh/Low 


Apr 

184* 

1648 

18.81 

18X2 

Uxf 

18.52 

18-86 

18.80 

18X0 

Jun 

18.50 

■18-06 

18.82 

18X3 

JUl 

WJ4 

11UH 

18.00 

18.71 

Aug 

1840 

TB.11 

19.07 

18.78 , 

3-P 

18.83 

19.13 

19X6 

18X3 

Oct 

i&aa 

19.15 

19X8 

18X8 

Nov . 

1849 

19.18 

19X8 

1BX8 

Dec 

16J3 

• 19.21 

19.18 

18.90 

Jan 

1840 

19.17 

19.11 

19.09 

KMTWQ OfL 42.000 US gabs. centa/US galls 


Otoe* 

Previous 

Hgh/Low 


Aor 

6020 

5186 

8146 

5018 

May 

5012 

6131 

6118 

8000 •• 

Jon 

8012 

5130 

8110 

SOOT 

Jul 

8078 . 

8156 

5166 

5070 

Aug 

5158 

5228 

5228 

6175 

Uap 

52*6 

8330 

5350 

S33S? 

Oct 

5398 

646B 

5485 

6440 

Nov 

5496 . 

5568 

5580 

6820 

Deo 

6588 

5868 

6860 

6816 

Jan 

6628 

6896 

5690 - 

5840 


Chicago 


SOYABIANB MOO bu min; eentt/Mlb bushel 


COCOA 10 tonnes; S/tonnee 


New York 


LONDON MILLION MAHKJCr 

(Price* supplied by N M RotfteeWkJ) 


OOLD in tray ca.; J/troy oz. 


OaW (fine oz) S price 


£ equivalent 


Turnover Raw 54 (94) Iota of SI tonnes. 

White 731 (4821 

Paris- White (FFr per tonne); May 148480 Aug 
1504.S2 


POTATO** - Leaden POX 


E ftorm# 



Ctose 

Previous 

Hlgh/Low 

Apr 

123X 

122X 

723.5 122.0 

May 

146X 

1*0-2 

147.6 1*6.0 

Apr 

130.0 

126.0 

120X 126X 


350X0-351.10 
Opening 35260-36290 
Morning fix 350.58 i SB .802 

Afternoon fix 36048 100837 

Dey'e high 3S2X&-33260 

Dey'e tow 34B.7tM6a.00 

Leoo Ltfci Keen Oofd Lending Itelee (Ve US*) 


Turnover 347 (423) hate of 20 tormee. 


2 month* 

3 month* 


cftuoiOH. - m 


S/barrel 


3-48 

348 

3.48 


8 month* 
I2i 


3.48 

3*2 



Ctose 

Pravtous 

High/Law 


Mar 

3S1X 

353.0 

350.0 

360.0 

Apr 

38U 

35*. 1 

3S2X 

361.T 

May 

353-9 

356J2 

0 

0 

Jun 

354.7 

3S9X 

384X 

383X 

Aug 

357X 

358J 

387.4 

38SJ 

to 

35A2 

360.7 

356X 

3S0X 

Dec 

361X 

363X 

301.0 

360.0 

Nb 

364.1 

386.4 

0 

0 

Apr 

396.6 

367X 

8 

0 



Ctoea 

Previous Hlgh/Low 

Mar 

1062 

1093 

1087 

1061 

Mey 

1110 

1118 

1115 

1104 

Jut 

1144 

11S3 

1152 

1140 

Sep 

1178 

If 86 

1185 

- 1179 

Dec 

1220 

1229 

1228 

1218 

Mar 

1261 

12M 

1287 

- 1267 

May 

1288 

1296 

0 

0 

Jtd 

1313 

1320 

0 


Bap 

1340 

1353 

0 

0 

Dec 

1381 

1388 

0 

0 . 


COPm -C- 37 JOORm; cema/Tba 



Close 

Previous 

Hlgh/Low 


Mar 

583/4 

860/2 

884/8 

878/8 

May 

892(0 

689/2 - 

893(2 

687/0 

Jul 

eoz/o 

596(2 

803/2 

898/6 

Aug 

807/0 

502/2 - 

807/0 

601/4 

Sap 

eoB/8 

806/0 

810(0 

804/4 . 

Nov 

818/4 

613/0 

620/4 

813(2 

Jan 

829/4 

822/4 . 

630(0. 

623/4 

Mar 

636/0 

632/0 . 

839/0 

633/4 

Mey 

643(0 

688/4 

648/0 . 

643/0 

SOYAHAN Oft. 60X00 too; cents/lb 


Close 

Previous 

Hgh/Low 


Mar 

IB-83 

19.71 

19X0 

IBM 

May 

20.16 

20X1 

20X0 . 

19X0 

Jut 

20X7 

20XB 

20X0 ' 

20.18 

Aug 

20.83 

2042 

20X3 

20X9 

Sap 

20.76 

20X8 ' 

20.78 

20.50 

Oct 

20X9 

20.70 

20X0 

20X0 

Deo 

21.17 

20X9 

21X0 

20X8 

Jen 

21X6 

21X6 

21X0 

21X6 

Mar 

21X0 

21X0 

21X8 • 

21X0 

Mey 

21X0 

21X0 

0 

0 

SOYAHAN MEAL 100 tone; Irion 


Ctose 

Previous 

Hlgh/Low 

. 

Mar 

176-2 

. 174.1. 

178X 

T74X 

May 

178X 

170X 

1T8X 

178X 

Jul 

181.2 

1703 

1B1X 

170X 

Aug 

182X 

180.1 

182.3 


Sep 

183X 

181X 

183X 

181X 


196-3 

196-9 

1B8X 

198X 


19BJ 

197X 

am s 

-1B8X 

Jan 

200.fi 

180.5 




200X 

200.0 

0 

0 


PLATWWM 60 tray ru; s/tray ox. 


Q oca Previous Hlgh/Low 


SOVANSAL - Leade n POX 


Eftonne 


Mverlfe 


pfflne oz 


US cts equtv 


£ a tonne unless otherwise staled, p-panceflqj. 
c-osnto/lb. r-rmggilflig. q-Uar i-Jun/Jiy u-Jonf 
Mar v-Mar/Apr y-Peo/Mar i-Feb w-Apr. tMaat 
Commission average tatsioek prices ' change 
from a week ago. ^London physical market 
§C3F Rotterdam ♦ Bullion market dose. m-Ma- 
laysian centafkg.#sneep prices are now live 
weight prices 


Apr 

17X2 

17XS 

77X0 17X1 

May 

17X0 

17X9 

17.32 17X0 

Jun 

17X4 

17.61 

17X4 17X3 

Jul 

17X2 

17X0 

17.48 17X2 

Aug 

17X0 

17.65 

17X0 17X0 

Sep 

17X5 

17.70 

17X5 17X0 

Oct 

1700 

17.75 

17 60 

IPE Index 17.59 

17.47 


Turnover 12220 (1*200) 

GAS OIL. - n 


S/torme 


Close 

Previous 

Hlgh/Low 

Mar 

158.73 

159.50 

159.75 158X0 

Apr 

1S8.2S 

159.25 

159.50 157.75 

May 

156X0 

159 00 

150.00 157.75 

Jun 

160X0 

160X5 

160X6 159 00 

Jul 

162X0 

163 00 

162.30 102.00 

Aug 

184.50 

165.00 

104X0 164X5 

Sep 

166X5 

167.00 

188X5 

Oct 

168.75 

109.50 

183.75 168XQ 

Nov 

17050 

<70.00 

170.30 170.00 

Turnover 5510 (8294} tots of 100 tonnes 



Ctose 

Pravtous 

Hgh/Low 

Apr 

128.00 

127X0 

123.00 127X0 


Turnover 78 (225) km of 20 tomes. 


Spot 232-98 

3 month* 236.00 

8 months 244.80 

12 months 29*00 


408 JO 
413.68 
41*20 
427.75 



Ctoae 

Pravtous 

Hlgh/Low 


Mar 

380.4 

0 

306.0 . 

368X 

Apr , 

362-4 

330.7 

362.S 

368.0 

Jul 

362.1 

350.4 

302X 

368.0 

Oct 

304-0 

362.7 

361X . 

381 X 

Jen 

304.9 

30.7 

363.0 

MIX 


(Price* euppded by Engelhard MMali) 


Bg-VCT 3,000 troy 0*; c er fla ri iu y QZ- 
aou Previous HglKLow 



Close 

. Pravtous 

Hgh/Low 


.Mar 

70.15 

70X0 

69X0 

LOW 

May 

71X0 

69.70 

70X0 

60X0 

Jul - 

74X0 

70.90 

71.90 


Sep 

78X6 

7040 

74X6 

73-40 

Dec 

.79.73 

75X0 

78.08! 

75X0- 

Mar 

62.70 

79X0 

79.78 

79X0 

Mey 

85X0 

82X0 

82.78 

82.00 

Jul 

87X0 

84X0 

0 

0 


MA BE 8,000 bu ndn; cema/98Ui bushe l 
, Ctose Previous Mgh/Low 


Mar 267/0 204/6 287/2 

^ ana 

Jut 382X7 -270(2 ■ awn 

Sap 27B/4 278(0 278/8 

Dec 274/0 2 yanj 274/8 

Mar 281/2 Z7S/4 281/2 

M** 38*2 283(2 204/6 


284/2 

Z73/0 

278(8 

275/8 

272/4 

278(8 

289(0 


COTTON 50*00; eantadba 


WCAT 8,000 bu min; centt/BOIb-buahef 
Cteaa Previous Hlgh/Low 


SlOrirtdex point 


S price 


£ equivalent 



does 

Pravtous 

HlglULow 

Krugerrand 330X0X01X0 

200JXJ-200XC 

206X0-206X0 

4S.OO-4SXO 

Mar 

Apr 

1255 

1309 

1252 

1296 

1258 1243 

1310 1290 

N«w Sovanrifjrz 06.00-87.00 

May 

1305 

1129 

1310 1293 

nuuxDomoHS 


Jan 

1285 

1288 

1298 

AtwnMtom (99.7%) Cads 

Put* 

BFl 

1229 



Strike price S tonne Dee Jan 

Dec Jan 


Turnover 225 (181) 


CHAINS - London POX 


Otom 


■ns* 

There was good general demand reports 
the Tea Broker's Association. The Final 
ottering* at assam teas tram season 1991 
ware mostly token up at slightly tower 
level* although plainest sorts lacked 
support Bright liquoring East Africans 
again showed a dearer tendency while 
mwftums remained about steady. Plainer 
descriptions were generally easier. Ceylon* 
sold readily with brighter kinds advancing in 
price. Ottshora good demand at firm to 
dearer rates The highest price realised thto 
waek was i70p for two lines of rwanda pf.1. 
Quotations: Cwalrty ISfip. rum good medium 
IWp metSum 02 p low medium 78c. 


Wheal 

Close 

Prevtooa 

Hlgh/Low 

Mar 

125X0 

125X0 

125-00 124X0 

May 

128.70 

128X0 

129X0 

Barley 

Close 

Pravtous 

Hlgh/Low 

Mar 

113.73 

11890 

11600 

Turnover; Wheat 20 (1S7). Bailey 3 (10). 
Turnover tots at 100 Tonnes. 

not - 

London FOX (Cash Saatoment] p/kg 


Close 

Previous 

HfeMXw 

Apr 

IlftX 

1190 

mo 

Jun 

iisx 

118.0 

1130 


TirmovarlB (91) lots c i 3-250 kg 


1200 

110 

130 

15 

23 

1300 

*s 

70 

32 

60 

1400 

18 

82 

119 

121 

Copper (Grade 

Celia 

Putt 

2150 

118 

119 

9 

24 

£250 

SO 

SB 

*0 

82 

2350 

14 

24 

103 

128 

CaNaa 

May 

Jul 

Mey 

Jul 

750 

78 


3 


800 

30 


15 


860 

18 


42 


Goqmi 

May 

Jld 

May 

Jul 

073 

34 


16 


700 

21 

46 

28 

28 

725 . 

13 

» 

45 

38 

Brent erode 

Apr 

May 

Apr 

May 

1730 

21 


39 

48 

1990 

8 

27 


82 


1850 


Mar 

411.4 

410 JO 

4 tax - 

407.0 

Apr 

4I2X 

*11X . 

0 

0 

May 

414,6 

*13X 

410,0 

4io.r 

Jul 

41B.1 

418.7 

418.0 

*14.0 

Sep 

4Z1X 

400.1 

0 

0 

Dec 

427.1 

425 6 

427* 

4 a*j> 

Jan 

42tin 

4272 

0 

O' 

Mar 

433.1 

431.4 . 

433X 

430.0 

May 

437.6 

43&X 

0 

0 

Jul 

442. f 

*402 

(V 

0 

MIQH OBADE COPPBR 23,000 toe; cenaritn • 


Ctoea 

Pravtous 

Hlgh/Low 


Mar 

102.40 

10295 

102-05 

-10210 

Apr 

10285 

103X0 

10260 

10240 

May 

10240 

10X20 

103X6 

102X5 

Jun 

W1 .« 

102X0 ' 

102X0 

10220 

Jul 

101 M 

101X5 

10200 

101.15 

Aug 

im:u 

101.86 

101X0 . 

101X0 

Sap 

100.H 

101X0 

101.30 . 

100,70 

Od 

10270 

101.10 

101X0 

WOO 

Now 

100X5 

100X5 

- 10260 

.100X0 ' 

Dec 

10040 

100X0 

10QX0 

iDoxa . 

SUGAR WORLD “W" 112J0QQ lbs; canta/lbs . 


Ctose 

Prsvtoua 

High/Law 


May 

8-0* 

8X2 

• 8.14 

7.99 . 

Jul 

8.17. 

6.18 

823 

8.19 

Oa 

6X2 

8.34 

8X8 

SXB. 

Mar 

8X0 

8X9- 

8XB 

8X0 

May 

axs 

&XB 

8X2 

8X2 

Jul - 

8.69 

8.71 

D 

0 



Ctose 

Pravtous 

Hlgh/Low 


Mar 

.59.63 

54.75 

66X9 


Mey 

67X8 

68.70 

67X6 

56X5 

Jtrt •• 

58X1 

56.44 

58.10 

60.23 

Oct 

61X0 

BOXS. 

61 XB 


Dec 

61.77 

00.00- 

81X9. 


Mar 

63X5 

8233 

6200 


May - 

83.75 

82-66 

0 


Jul 

84X5 

33XS 

a 

0 

ORANoe JUKC 15,000 Bon camshba 



doee 

Previous 

Hlgh/Low 


Mar 

14276 

143X0 

wsxo 


May 

141X0 

130X6 

1421S 


Jul 

.138X0 

138X0 . 

130-40 


Sep 

.13226 

13216 

134*0 


Nav 

124X5 

124.75 

128X0 : 


Jan * . 

124X0 

124.79 

125X5 - 


Mar- 

'123X0 

124X5- 

0 


May 

12250 

124X5 

0 . 


Jul 

123X0 

124X5 

0 

0 . 

|MMe«G . • • — - 1 

| Mtrtun (Saaec September 18 uai 

- 100) 


MarX 

• FebXft 

mrah mo yr am 


W1&4- 

1809X 

1577X 

1706.4 

|DOW JONGS ( 80 a*-. Dec. 31 1974 - 



F#bX8 

F*bX7 

6i°Bi yr age .1 

Spot 

112*5 

;.wxi 

118*0. ‘ 


| Future# 12271 

12234 

12278 

13249 


. JJf 407/4 401/4 412/0 

Mey 401(8 40010 407/0' 

dul 300/2 . 385(8 oaa/a 

n2 380,4 394/0 

2* «CU4 400(4 403(0 

Mar 403M 403/4 4C7/Q 

LIVg CATTLE 40,000 tbs; contt/|be 

_ Cto> * Previous Hgh/Low 

£2“ E 400 T?3oci 

.««" . 73«5 73.775 - 74,000 

to S’ 8 ® '*125- 

87*0 87X30 onion 

06c 68.700 62825 . ’ 

Feb 68.100 68 . 10 Q B2 ao 

kJV8 HOPS 4Q.0Q0 to; centt/toT 


401/4 

30770 

384/0 

388(4 

398/4- 

402/4 


77.200 

73-960. 

98.760 

07JB5Q 

88X00- 

00.100 


_gpw Prautoue Koh/Low 


jZ ? ,72s «-«8 

•"** - 44*25 44X00 44.au 

■ .46-200 44.060 ...4&400 

Oct 40.600 40425 - SIS . 

EE 38 '25: 

fed 44300 44JH0 44 - 53 , 

POWK BBUE» 40 .000 If; camt/aT 1 “ 

^ Ctaae - Previous Wohfl^w 

M« 33.700 '. 

M«y 34.000 34.375 • JWU n 

"•..**» 35JSJ0 . SSo -- 
34.780 34423 . SsOO 

£ 4 i- aw ’- *.4» - : 

«r 48.0*. 40000 o 


30900 


44900 

40350: 

40230 


4A225 

-O' . 


32.350 

34.100 

35200 

3*325 

46950 
0 " 



¥ v 




. ^ 
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FINANCIAL TTMES TUESDAY MARCH 3 1992 


LONDON STOCK EXCHANGE 


Early losses reduced in late trading 

By Terry By (and. UK Rtrv-v u«^ rju . O 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland, UK Stock -Market Editor 

^ .UK stock. market depressed ' ’ - 

imbally by weakness ia. the 
Pharmaceutical sector was ral- 
lying steadily at the dose as 
the dollar unproved in the 
wake of the latest data on the 
us economy. Trading volume 
was thin for most of the se& 
aon, although business in the 
blue chip internationals 
increased after Wall Street 
opened. 

Investment - sentiment 
remained cautious ahead of the 
UK budget, due a week today. 

UK public opinion polls contin- 
ued to overshadow the stock- 
market, with the latest polls 
suggesting a weakening in 
public ratings of- Mr John 
Major, the UK prime minister. 

London share prices' fell 
sharply at first as traders took 
oh board the implications of 
two unexpected fund raising 


Aocouat Bnn fttrara 

*Ptr*t Mw 

M*r 9 . : 

Umt 23 

oi«ton DcctMWtona: . 

. M«S U*r 10 

AX* 

UatOufeiBK 

Uar6 

1*r20 

*PU 

AasounttMr 

M«W 

McrX 

- Apr « ■ ’ 

UMIMM 

•• Pm nto ptoot mm 
haw oy> **mr. .■ 


operations in the equity mar-. 
Xet Plans by the . Wellcome 
Foundation to reduce its. stake . 
In the quoted drug company 
from 73^6 per cent to under 50 
per cen t had been widely fore- 
shadowed in the UK press at. 
the weekend. But confirmation 
by the trustees indicated an 
international share placing on 
a very substantial scale .- a 
minimum of £25bh at current 
share prices. 

Also disclosed - yesterday 


morning were plans, by 
Bowater tor a £333 ,5m rights 
issue in London. UK traders 
had been agpuntng that there 
would be no significant cash 
calls ahead of the UK budget 
which is due a week today. The 
stock market dipped by SO 
FT-SE points in early trading 
but was then rescued by afirm 
opening in the stock Index 
futures, which later, however, 
lostsupport 

The first hour of market 
trading, -traditionally the most 
active of the day. brought only 
miniscule business, however; 
the Seaq total did not reach lm 
shares until mid-morning. 

In these slack conditions, a 
temporary widening in the pre- 
mium. on the FT-SE March 
futures contract and a trading 
programme involving stocks 
across the full market range 


reduced the loss in the Footsie* 
However, the market r emained 
on the downside throughout 
the day and it was not until 
the US dollar responded 
favourably to the latest survey 
of opinion among US Purchas- 
ing Managers that London 
established a convincing rally. 

At its final reading of 2^54.3, 
the FT-SE Index was only 7.8 
off. Boosted by demand for 
Reuters and some other inter- 
national stocks after Wall 
Street opened with an early 
gain of six points on the Dow, 
volume in Loudon unproved in 
the second half of the session. 
The Seaq network finally 
recorded trading of 438.6m 
shares, against 449.7m on Fri- 
day, when retail business was 
worth £9EL8m. 

However, traders said that 
there was little direction in the 


market as a whole. Welcome's 
news brought a heavy toll in 
the shares which represented a 
fall of three points on the Foot- 
sie. Some other pharmaceutical 
issues, also significant constit- 
uents of leading market indi- 
ces, were unsettled by the pros- 
pect that cash might be raised 
in order to meet the Wellcome 
placxngs. However, the sector 
rallied well at the close. 

Overall views of the stock 
market remained little 
changed. A relatively generous 
budget speech is expected, 
together with a cut in UK base 
rates. However, the market is 
held back by uncertainty over 
the outcome of the general 
election. This was again 
reflected yesterday in losses in 
the water industry stocks, con- 
sidered to be at risk should a 
Labour government be elected. 
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GILT EDGED ACTIVITY 

Indices* Feb 29 Feb 27 

Gill Edged 

Bargains 144.8 140 2 
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'SE Activity 1974. 
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business and Overseas turnover. 
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Reuters 
in ADR 


A LATE surge in shares of 
Renters, the gtobal data infor- 
mation group, followed news 
that US investment houses are 
currently running heavy short 
positions totalling 9 74m Amer- 
ican Depository Receipts 
( ADRs). Such a situation, in the 
ADR market implies an under- 
lying short position of around 
8.2m Reuters shares. 

Barrens, the .US investment 
magazine, published a list of 
the 10 heaviest short market 
positions among US brokers 
which included Reuters. After 
being marginally easier for 
much of the London session, 
the stock began to push ahead . 
as Wall Street opened yester- 
day. 

US brokers were among 
those chasing the stock higher 
in late trading in the UK, 
attempting to dose what are 
seen as dangerously exposed 
share, positions. The stock 
ended a busy session 26 higher 
at U97p, its best level since 
mid- July 1990; turnover 
reached just short of lm 
shares. 

Specialists said the shares 
were also being stimulated by 
high hopes for Reuters' Deal- 
ing-2000 foreign exchange - trad- 
ing system which is expected 
to go **live”7later this monfiL 
The group's Globes, system-- is 
about to undergo trials. 11 - ' 

Wellcome setback 

'Concern over the the pro- 
posed dilution of Wellcome 
shares saw the pharmaceutical 
group tumble in turnover of 
4.1m. Wellcome Foundation, 
the charitable trust, yesterday 
confirmed weekend reports, 
that it intends to seek penhia- 
sion to sell at least 24 per cent 
of the drugs group in an inter- 
national placing - leaving the 
trust with a stake of under 50 
per cent It said its long-term, 
aim was to maintain a share of 
25 per cent of the equity. _ . ., 
“Wellcome has always bene- 
fited from the -premium 
attached to the rarity of the 
shares, available for trading,” 
said- Mr Didier Cowling at 
Nomura. “The proposed reduc- 
tion of that premium has taken 
the top off the shares, but also 
hit the rest of the sector bn 
concerns that there could be 
switching into Wellcome.”. 

Worries over greater liquid- 
ity in Wellcome dragged the 
pharmaceutical sector down in 
early trading. However, strong 
US buying pulled selected 


stocks teds. in busy afternoon 
trading,, with fliwn Holdings 
rising 4 to 785p, and Smith- 
Kline Beecham ‘A' shares' 
adding 5 to 923p, 

Bowater rights 

The market was taken com- ' 
pletely by surprise by a hefty 
£333m rights. - issue from 
Bowater to help fund a brace 
of acquisitions for more than 
£400 ol The cash-call and pur- 
chases accompanied near-static 
profits and a near 9 per cent 
hike in the final dividend. 

Dealers, taken aback by the 
magnitude of the rights issue, 
chopped the Bowater share 
price to 744p as the news 
emerged. But it later rallied 
strongly, eventually closing 
only 3 easier at 765p, with spe- 
cialists enthusiastic about the 
acquisitions, DRG Packaging 
and Cope Allman Packaging. 

Bowater’s manoeuvring gave 
a substantial boost to ADT, the 
security alarms group which 
held a minority stake in Quote- 
plan, which in turn owns Cope 
Allman Packaging. ADT will 
receive £117m. ADT shares, 
which, fell to a five-year low of 
281p as recently as December 
last year,, jumped 37 to 500p on 
the news. 

Fisons firmer 

Shares in Fisoss rose ahead 
of today's results, buoyed by 
renewed hid speculation and 
market sentiment that the 
stock is undervalued. Without 
a chid 1 executive and with the 
shares .looking fairly cheap, 
weekend press-specnlationwaa 
carried over into the "market 
yesterday that either. ICI or 
Hanson - both old favoured 
candidates r could be possible 
predators. The shares added 7 
to 393pi- ‘ 

, A mixture of US and Japa- 
nese buying, ' via Goldman 
Sachs and Nomura, sustained 
the English power generators, 
but water stocks suffered from 


selling generated by the latest 
opinion polls and profit-taking 
after their recent good perfor- 
mances- Of the footsie stocks 
Anglian and Severn Trent 
weakened 8 to 383p and 338p, 
North West 7 to 372p and 
Thames 6 to376p. . 

Nomura was said to have 
been responsible for downward 
pressure on GEC, seeing an 
early improvement to 217p 
whittled away to settle slightly 
easier at 215’Ap. Downgrading 
Che shares from a “hold" to a 
“sell". Nomura's Miles Saltiel 
said GEC shares had run ahead 
of themselves and outper- 
formed the market by 23 per 
cent, since last July, reducing 
the yield premium from 46 per 
cent to 21 per cent % said the 
stock had benefited from a 
stream of new contracts which 
he did not expect to continue. 

Hopes of a big boost to sales 
of its telephone alarm systems 
for the elderly and disabled 
saw Tunstafl shares run up 10 
to 220p. 

Midland Bank outpaced the 
rest of the. banks sector. The 
shares climbed 11 to 278p 
responding to talk of broker 
upgradings, recovery hopes 
and lingering takeover specula- 
tion. Turnover in the shares 
was a hefty 6.5m. Lloyds also 
made good progress, adding 7 
at 420p. 

The battle between brokers 
in the UK and the US to get the 
upper hand in BP continued 
yesterday with 15m shares 
changing hands. Most UK 
investment bouse s have been 
aggressive sellers of BP since it 
revealed disappointing prelimi- 
nary figures last month, as 
opposed to US Investment 
banks which have been heavy 
buyers of the shares. The stock 
was 4 down when Wall Street 
opened but subsequently ral- 
lied to end the session 
unchanged on balance at 266p. 

British Aerospace continued 
to shine following last week’s 
twoday analysts' visit to the 
company. The shares gained 
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another 9 to 325p with 4^m 
shares traded. 

K Wit-Fit gained 6 to 192p 
after Albert E. Sharp, the Mid- 
lands stockbroker, said that 
profits would rise to C32m and 
the dividend by 22 per cent; 
Ford’s move into its business 
sector was "unlikely to impact 
significantly” on Kwik-Fit said 
Sharp. 

ASW Holdings retreated 7 to 
131 after reporting a 94 per 
cent profit setback to £2.3m. 
Mr Robert Sassoon at County 
NatWest believes the company 
will be forced to cut the 
interim dividend. Because of 
the “slow improvement in the 
pricing environment'*. Senti- 
ment in ASW left British Steel 
half a penny off at 71%. 

News of accountancy prac- 
tice worries at MTM cast a 
shadow over Siebe, the shares 
failing 15 to 579p. The company 
is said to follow similar poli- 
cies. 

Press reports that PAO had 
won a £lbn contract to build 
the second phase of the Disney 
theme park outside Paris lifted 
the shares 2 to 368p. 

Chemicals group MTM 
plunged 60% to 226p after it 
announced that its 1991 results 
would be delayed by three 
weeks over the auditors valua- 
tion of certain fixed assets. 
MTM warned that its profits - 
expected to be in the region of 
£23m - would be “substan- 
tially below current City expec- 
tations". 

Entertainment group Euro- 
pean Leisure slipped 2 to 5p as 
it warned of continuing diffi- 
culties in its trading perfor- 
mance. 

Speculation rose that Thorn 
EMI had emerged as favourite 
to buy Virgin’s music division. 


APPOINTMENTS 


From merchant to high street bank E y ein s Eur °P e 


The old adage about not 
shooting the messenger seems 
to have faH«< on deaf ears at 
National Westminster Bank; it 
hfln just replaced its director of 
corporate affairs less than a 
week after it reported its worst 
results since 1975. 

' Simon Lewis, the 32-year-old 
head of public relations at mer- 
chant bankers S G Warburg, is 
replacing Bill Beavor, a former 
Vietnam vet with a PhD in mil- 
itary intelligence, who has 
departed after only 18 months. 

Lewis started his career at 
Sbandwick Consultants, the 
world's largest pr firm, and 
was seconded to the fore- 
runner of Warburg in the 
run-up to "Big Bang”. After a 
leave of absence to head public 
relations for David Owen’s 

social democrat party ahead of 
the 1987 general election, he 
returned to set up Warburg’s 
public relations department At 
NatWest he will be hi charge 

■ Reginald Key has been 
appointed tnd of CHUBB FIRE; 
he joined its parent company, 
Racal, in 1983 and has held 
directorships within the data 
communications group. 

■Ian Piff, formerly business 
planning director, flexible 
packaging division, Europe, 
has beeri appointed director 
of information' systems of 
LAWSONMARDON GROUP- 
■Tony Waterlbw, who joined 
KODAK at Harrow in 1954 as . 
an accountant trainee. Is to 
become md in April on the 



of relations with the media, 
government and community. 
He will have a staff of 60 and 
will, report to PhD. Wi se, ge n- 
eral manager of group strategy 
and communications - the 
third person in that job in the 
past 18 month* . 

Lewis, ah Oxford graduate 
and Fnlbright scholar, is well 
regarded as a City pr man. 

retirement of Erroll Tates as 
md and chairman. He will 
remain as non-executive 
chairman. ’ 

■Peter Youagman becomes 
md of CATERPILLAR 
Financial Services (UK); he 
comes from. Dallas, where he 
had managed Cat Financial's 
south central region Dallas. 

■ Geoff Inskip has been • 
confirmed as director Df 
finance of GREATER 
MANCHESTER PASSENGER 
TRANSPORT EXECUTIVE. 

■ Alan Carroll has been . 


However, wiawRgtng the public 
relations of a high street bank 
which has had more than its 
fair share of bad publicity will 
be a far greater challenge than 
handling the image of Britain's 
most successful merchant 
hank; whose record speaks for 
itselt "All the banks have had 
a difficult time but the pr chal- 
lenges now are greater than at 

. any time la the cycle," Lewis 
says. 

Meanwhile, NatWest refuses 
to comment on Beam's abrupt 
departure save to say that 
there were “apparent differ- 
ences in working methods and 
attitudes”- Before joining Nat ^ 
West, Beavor had been the late 
Robert Maxwell's chief commu- 
nicator for a brief spell and 
had also done stints at J Wal- 
ter Thompson and Dr Bamar- 

- do’s, the children's charity- He 

- also worked part-time at the 
church of St John the Divine in 
Btixton. 


[to operations 
Of SWAN NATIONAL 
LEASIN G 

■ Allan Westbnry has been 
appointed md of S&P Coil 
Products, part of HALMA. 
■George Poste, chairman R&D 
SmithKline Beecham 
Pharmaceuticals, has been 
appointed to the SMTTHKUNE 
BEECHAM board. 

■Roderick Wilkie and David 
Hutchinson are to be appointed 
directors of RENDEL PALMER 
& TEUTON (SCOTLAND), 
a subsidiary of High-PoinL 



From burgers 
to eyewear? 

Richard Snead, 
until now man- 
aging director 
of Burger King _ 
in the UK, was uj^jm hfc 
also pretty sceptical when the 
US Shoe Corporation 
approached him to head up 
one-hour optical retailer Lens- 
Crafters’ British operation. 

“I wasn't about to leave a 
very promising career at Bur- 
ger King to mind eight stores 
[the extent of the current net- 
work in Britain],” says Snead, 
an American who has spent 
13 'A years at the burger 
retailer now owned by Grand 
Met, and who, since 1989, has 
been is England mastermind- 
ing among other things the 
integration of Wimpy into the 
Burger King chain. 

But his family likes living in 
the UK, and Snead, 40, was 
won over by the notion of 
being “a key player" in advanc- 
ing the LensCrafters concept 
internationally. With a little 
sensitivity to the differences of 
the UK marketplace, he thinks 
the optician's success in the US 
can indeed be replicated across 
the Atlantic, and also has bis 
eye on continental Europe 
once the UK is mastered. And, 
for the cv. the coining of the 
single European market means 
that “this is the most exciting 
place for a businessman to be." 

His predecessor, Angus 
McPhie, who opened the first 
shops in the UK in 1990, 
returns to parent company US 
Shoe in America. 


The shares slipped 2 to 607p. 

Preliminary talks have taken 
place with potential purchasers 
of all or a major part of Dale- 
pak, according to foe company. 
This lifted the shares 71 to 
433p. 

Food retailer Ashley Group, 
jumped 8 to SOp as the resigna- 
tion of Mr Anthony Butler as 
chief executive encouraged 
speculation about a consortium 
bid for foe company. Sugges- 
tions of a possible price war, 
involving the big supermar- 
kets, knocked 5 off J. Sains- 
bnry and Tesco to 387p and 
26Sp respectively. A research 
document from Goldman Sachs 
warned that foe introduction 
of US style warehouse clubs 
into Britain, with heavy dis- 
counting on bulk purchases, 
poses a potential competitive 
threat to food retailers. 

Do-it-yourself store owners 
took a hammering on fears of a 
mice war following a series of 
press adverts offering a sharp 
redaction in prices. Boots' fall 
of 7 to 472p was a reflection of 
the depressed pharmaceutical 
sector rather than its position 
as a major retailer. 

The first day of trading in 
Rosebys saw shares in the 
household textiles retailer fin- 
ish at 124p, compared with the 
placing price of li5p. 

MARKET REPORTERS: 

Colin Millham, Joel Klbazo, 
Christopher Price, 

Steve Thompson 

■ Other market statistics, includ- 
ing the FT-Actuanes Share Indi- 
ces and London Traded Options. 
Pag* 30. ■ 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


NEWS of foe proposed placing 
of a sizeable chunk of Well- 
come shares in foe market cast 
a shadow over trading in stock 
index futures, writes Joel 
Kibazo. 

March went into retreat 
shortly after its opening at 
2467 and was pushed lower by 
a big seller around 10am, caus- 
ing the contract to fall to 
2456. Buyers, mainly looking 
for protection against farther 
falls in the pharmaceutical 


sector, were however seen at 
the lower levels helping steady 
trading in the index. 

Dealers concentrated on 
spread trading in foe early to 
mid-afternoon before a big 
buyer of a 150 lots triggered a 
squeeze late in the session 
sending March forward. 

A firm firm opening on Wall 
Street was also said to have 
helped foe advance. 

March closed at 2.569 
around 11 points above its 


estimated fair value premium 
to cash of around 6 points. 
Turnover was a poor 4.686- 

In traded options, turnover 
improved to reach 29478 con- 
tracts, with the FT-SE 100 
index option accounting for 
10.778 lots. 

Midland Bank was foe busi- 
est stock option. It traded 
1436 lots, fallowed by Hanson 
with 1,339 lots dealt. British 
Gas, Wellcome and Lonrho 
were also busy. 
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ABN AMRO Holding N.V. 

established in Amsterdam 

Pursuant to Section 9 of the Netherlands Major Holdings In Listed Companies Disclosure Act, the undersigned hereby 
gives notice mat it has received me following notification under me Act; 


Percentage of which 

capital interest indirect potential 

16.57 16.57 0 


Percentage ol which 

voting rights indirect potential 

7,49 7.49 0 


Name 

Internationale 
Nederianden Groep N.V., 

Prinses Irenesiraai 61 , 

1077 WV Amsterdam 

The Issued and outstanding share capital per January 31, 1992 amounts to NLG 3.136.635.060.- nominal value, con- 
sisting of 1 priority share with a nominal value of NLG 5.-. 362.503.010 preference shares, each with a nominal value of 
NLG 5,- and 264.824,001 ordinary shares, each with a nominal value of NLG 5,-. 

Internationale Nederianden Groep N.V. has announced that the reported capital interest consists oi 7.49% ordinary 
shares and 9,08% depository receipts for registered preference shares of ABN AMRO Holding N.V. 


P 


Amsterdam. February 27, 1992 


ABN-AMR0 Holding N.V. 
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LONDON SHARE SERVICE 


FINANCIAL TIMES TUESDAY MARCH 3 1992 
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- London Share Prices 

g Real time share prices are available by 

- calling FT Cityline. 

d 

b FT Cityline can disc provide you with a 
7 confidential personal portfolio facility to give 
= you a real lime evaluation ol your own 
1 personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or Io obtain your confidential 
Portfolio PIN call Ihe FT Cityline Help desk 
t on (071) 925 2128. 

o Calls charged at 3fip par minute cheap rate 
♦ and 48p per minute at all other times. 
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• Current Unit Trust prices are available on FT ^1^3^2128. 

and 48p/mlnute at ail other times. To obtain a free Unit Trust Code BooKtgt nn B 
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FT MANAGED FUNDS SERVICE 


i Currem Unit Trust prices are available on FT Cityline. Calls charged at 36p/mir»uie cheap rate 
and 46p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar rises on strong figures 


THE DOLLAR recovered 
strongly after subdued trading 
as unexpectedly robust eco- 
nomic data helped revive mar- 
ket optimism over the US econ- 
omy. 

The closely-followed 
National Association of Pur- 
chasing Management index 
showed a surprising increase 
to 52.4 for February, its highest 
since October 1991. and well 
above both market expecta- 
tions and the January figure of 
47.4. This coincided with a 1-3 
per cent rise in construction 
spending for January, com- 
pared with the 0.6 per cent pre- 


"The markets had been posi- 
tioning themselves for a num- 
ber below 50 on the NAPM 
index,'' said Mr Peter Luxton, 
senior economist at Barclays. 
“Today's figure is seen as an 
important indicator and could 
point towards a recovery in the 
second quarter.” 

The dollar had earlier tested 
downside support towards 
DM1.63. as the market antici- 
pated some mixed data ahead 
of Friday’s crucial employment 
report. It had, however, gained 
some strength from the disclo- 
sure by US treasury under-sec- 
retary Mr David Mulford that 
the yen had been discussed at 
the meeting of G7 deputy 
finance minis ters at the end of 
last week, but that no decision 

£ IN NEW YORK 


had been taken on correcting 
its weakness. 

The dollar rose to close at 
DM1.645Q/60 from DMl-6443/50 
before the data were released 
and a DM1.6400/10 start. In 
Tokyo, it had closed at 
DM1.6427 after quiet trading 
w ithin very narrow bands. 

Gains on the yen were, how- 
ever, restricted as speculation 
continued about heavy sell 
orders around the Y130.00 
mark. The dollar closed up 
slightly at Y129.70/75. after a 
Y129.50/60 start It had ended 
in Tokyo at Y 129.58/62. 

The D-mark lost ground 
against most main currencies 
after the rise in the dollar, but 
made small gains against the 
Swiss franc despite statements 
from the Swiss National Bank 
that it was still concerned 
about the currency’s recent 
losses. 

The peseta remained well 
below its EMS ceiling, 
although it recovered slightly 


to 5.88 per cent above its pivot 
against sterling, compared 
with 5.77 per cent on Friday. 

Its softness against the 
D-mark dropped sterling's floor 
in the EMS below DM237, bom 
above DM238 last week, and 
the market has taken the 
opportunity to push sterling 
gradually lower, although it 
has remained above the very 
bottom. Most traders, however, 
have discounted the idea that 
this could provide room for an 
imminent UK rate cut. 

Sterling moved little, draw- 
ing no encouragement from 
weekend opinion polls putting 
the opposition Labour party 
slightly ahead, or the still 
gloomy economic outlook. 

It finished slightly up at 
DM23799, having opened at 
DM23778, although it dropped 
as far as DM23734 at one stage. 
It closed down against the dol- 
lar at $1.7507, from an opening 
of $L7580, although it briefly 
topped $1.76 just before the US 
economic data were released. 
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FT LONDON INTERBANK FIXING 


Trading still slow 


□2.00 ua. Mm 2) 3 moOa US dollars 


6 norths US Dallas 


MONEY market rates 
remained little changed after a 
quiet day's trading caused by 
continuing political nervous- 
ness. 

There was, however, no 
repeat of the liquidity prob- 
lems seen on Friday. While the 
overnight market had been 
uneasy at the outset, with 
early estimates putting the 
shortage for the day at £lbn, 
money soon cheapened as the 
market moved quickly to sell 
out the gap. 

The Bank of England ini- 
tially forecast a shortage of 
around £900m, and took out 
much of this as it purchased 


UK during tank ban lending rate 
11L5 per cent 
from September 4, 1991 


bills worth £800m for resale to 
the market on March 23 at 10ft 
per cent 

At midday, the shortage was 
revised to around £lbn, and 
the Bank compensated by 
purchasing £130m of band 1 
bank bills and £70m of band 2 
bills, both at 10% per cent 

When the forecast was 
revised upwards again to 
£1.15bn. the Bank bought a 
further £120m of band 1 bank 
bills and ElOm of band 2 bank 
bills at 10% per cent. It 
provided late assistance of 
£60m. 


As a result, overnight rates, 
which had earlier topped II per 
cent, first eased to 10-9% per 
cent, and later dropped as Ear 
as 5 per cent late in the day, 
before lifting to close around 
9-8% per cent. 

Period rates, meanwhile, 
showed little change is 
expected In the basic market 
situation before the Budget on 
March 10. Most traders had 
already decided there would be 
no base rate cut until then, and 
some now believe there may be 
no cut before the general 
election. 

The key three-month 
interbank rate was unchanged 
at 10%-10% per cent. The 
March short sterling contract 
dropped six points to 89.72. 

German call money rates 
remained at 9.55/65 per cent 
despite a sharp rise in 
reserves. Traders said the 
liquidity that had left the 
market on Wednesday for 
pension payments largely 
flowed back on Thursday, but 
the market was uncertain 
about the timing of employee 
wage payments. 

In the US, the Federal 
Reserve injected reserves into 
the system through overnight 
repurchase agreements. The 
federal funds rate came under 
pressure from the settlement of 
two* and five-year note 
auctions, with funds trading at 
4ft per cent at the Fed*s 
operations time, above the 
presumed 4 per cent target 
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Treasury Bills (sell); obmhwUi IDA percent; tine months 9% percent; sfe months <?H percent; 
Back aits (sallT: opc-rac nCi 10 *s per cent; tfe*» months 9% per erst' Treasury bibs Awage 
tender rate of dbcotst 9.7383 P C ECSD Find Rate Sterling Eapsrt Finance. Make n> dir 
February 28 .1992 . Awed rates far period Mar .25, 1992 ta April 2S , J992, Sebfme 1: 11 67 
p.t. Schemes il & Ilf U.W pc Refemee rate for period Feb 1,1992 to February 28 , 1992, 
Scheme iv*v 10.433 p.e. Local Autnorfo and Finance Houses serepdayr notice, others son 
dais' fixed. Finance Houses Base Rate 11 from March 1 . 1992: Bank Deposit (fetes (or vn at 
Seven days notes A per cent. Certificates of Tax Deposit Berks 6); Deposit ElOQ.OOQ And over 
heM tinder one month 7 per cent; one-three months 9*j per cent; three-six months 9 per ten; 
six-nine mottos 9 percent; nlne-tnreive months 9 par eenf Under £100,000 7 percent (roct Sept 
54991 . Deposits withdrawn tor cash 5 per cent. 


The FT proposes to publish this 
survey on 

May 15 1992. 

The survey will be seen in 160 
countries worldwide and will be of 
special interest to 51,000 readers in 
the UK who are decision makers 
on postal despatch and freight 
services. If you want to reach this 
important audience, call 
Bill Castle 
. on 071 873 3760 
or Fax 071 873 3062. 

Data source; BMRC Businessman surrey 1990 
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V In the across does has more or 
some go by water 

ACROSS 

1 Strong Vin decay (6) 

4 ' Short length V provides too ’ 

cover (8) 

■ 10 - V returned blushing with 
compiler’s stuffing (9) 

11 Princess V in bed (5) 

U Back portion of gm rrmf V7 . 

13 I m press r io put lace mat on 
V, we hear (5^) 

15 Cntas in the air v . 

(7) 

18 V-Uke Y in 100-year case (S) - 

19 Concerned for gin cocktail 

•' after V(© ^ 

21 V in the kitchen (7) ' 

23 V for Hada instructor 0LG) . - 
25 Southern V formed on ' 
wounds 

27 V test for slogan© • - - 

28 Vs V with pipe 0) 

28 Tb OMarred] love ' 

80 . Charles the Frank backed 
the French V (g> 

• down~ ■•- 

IBevolutioufM crops?® : 

1 finiy photogr^iher of begta- 
uings i of -universities going 
' Into be artist (3,8) 

3 Earth first then water? (4) ' 

.'5 Poetic, licence after idly 

- movlng? (7) 

8 -Wrom day at church --ma-' 

to for part of it <4A) - 

• 7 Negative, in me version 


less the same momnfeig, thnn gh 


Athlete on the mat may be 
- scarlet (8) 

9 Wanting eggs (or offspring 

■ tn person) (6) 

14 Junior staff required if com- 
pany by foes is troubled 


17 Crime that upset schedule? 
(4,5) 

n &)urt cake in court case (8) 

20 Farewell to the virtuous 

: extra? (7) 

21 Democratic party? (6) 

22. Compound, the same only 
. different? (hie gets some 
(5) 

2 * in A merican trade (5) 
28 Mountain of bones (4) 

Sttiniton to PozzIe No.7,787 ■ 
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WORLD STOCK MARKETS 
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BRUSSELS 

The FT proposes to pub- 
lish this survey on 
April 3 1992. 

Of over 94.000 senior 
European executives who 
arc personally involved in 
strategic decisions about 
international operations 
about their companies. 
26% read the FT - more 
than any other European 
business publication. If 
you want io reach this 
important audience by 
advertising ia this survey- 
call 

Mcyrick Simmonds 
or Marline Boogaerts 
in Brussels 
Tel: 322 513 2816 
Fax 322 5! 1 0472 
or Lindsay Sheppard 
m London 
Tel: 071 873 3225 
Fax: 071 873 3079. 

Ooa term Ttr Eivcprae Biabiat 
Radenhtp Surtry 1991 . 
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AMERICA 


Dow eases as long-term 
bond yields rise sharply 


HK at record high after difficult period 


By Simon Holberton 


Wall Street 


US share prices ended only 
slightly higher after investor 
sentiment had been unsettled 
by a sharp rise In bond yields 
following a surprisingly bullish 
purchasing managers' report, 
writes Patrick Harverson in 
New York. 

At the close the Dow Jones 
Industrial Average was up 7.60 
at 3,275.27, the index having 
spent all day within a few 
points of Friday’s close. 

The more broadly based 
Standard & Poor’s 500 finished 
slightly weaker, down 0.29 at 
412.41, while the Nasdaq com- 
posite Index of over-the- 
counter stacks climbed 2.00 to 
635.47. 

Turnover on the NYSE was 
light at 18lm shares, while 
rises marginally outpaced 
declines by 882 to 830. 

The announcement from the 
National Association of Pur- 
chasing Management that its 
index of economic activity for 
February had risen from 47.4 
per cent to 52.4 per cent was a 
welcome piece of economic 


news. But it was outweighed 
by the rise In long-term bond 
yields, which approached 8 per 
cent as dealers sold bonds In 
the belief that the NAPM 
report reduced the likelihood 
for further interest rate cuts. 

Equity market sentiment 
was affected because higher 
bond yields raise the cost of 
borrowing, especially in the 
housing sector. 

Paramount Communications 
jumped $l'/i to S47% after Pai- 
neWebber upgraded Its rating 
on the stock from “neutral" to 
“buy” and predicted that the 


entertainment group's first- 
quarter earnings should under- 
score a big Improvement in 
operating margins. 

Digital Equipment rose S'A 
to S62% after the company 
announced that it is offering 
early retirement to 7,000 staff. 
Other big computer stocks 
were also firmer, with Hew- 
lett-Packard up SI 1 /, at $74%. 
IBM SVa firmer at $87% and 


Exchange Commission reveals 
that the insurance group is 
seeking capital to cover losses 
from its property portfolio. 

Grace Energy jumped 12% to 
gl7% on the news that W R 
Grace (down £% at $43%) will 
buy 4m shares of its energy 
affiliate for £1050 a share. 

On the over-thocaunter mar- 
ket, Scltex climbed £1% to 
£4214 In turnover of 1.3m 
shares in response to Friday’s 
late news that International 
Paper had agreed to buy U per 
cent of Scitex. International 
Paper rose £1 to £74%. 


Canada 


Compaq S% higher at £30%. 

Travelers dropped $1 to $20 
as investors reacted badly to 
reports that a recent filing 
with the Securities and 


TORONTO prices ended little 
changed in subdued dealings. 
Based on preliminary data, the 
composite index shed 2.47 
points, or 0.07 per cent, to 
3,579.4, with declining issues 
leading advances 281 to 252. 
Volume fell to 18.4m shares 
worth C£20L4m against 26 
shares worth C£285^m on Fri- 
day. Eight of 14 sub-groups 
were lower, with no major 
swings in the individual 
groups. 


HONG KONG came back to 
lead the world last week, after 
a period of edginess and some 
profit-taking in mid-February. 
Its best day was last Thursday 
when the Hang Seng Index 
rose by 2.1 per cent, but on 
Friday it closed higher again 
to leave the Index at yet 
another record high. 

Thursday's gain came on 
better-tban-expected results 
for Hongkong and Shanghai 
Bank’s Australian subsidiary 
and the failure of the US Sen- 
ate to pass, by a two-third 
majority, a law seeking to 
apply conditions to China’s 
Most Favoured Nation trading 
status. 

But brokers and analysts 
say that a more relaxed atti- 
tude to the US dollar by inter- 
national investors has been 
important for the market. 
Because Hong Kong dollars 
are freely convertible for US 
dollars at a fixed rate, the 
local market offers Investors 
access to what are effectively 
US assets. 

Domestic brokers say that 
buying Interest was broadly 


based on Thursday. Local, 
mainland Chinese, European 
and US investors were all in 
the market. Particularly 
aggressive were mainland Chi- 
nese investors who have not 
been seen to be active for a 
long time. 

In London, Mr David Bates 
of Asia Equity has seen a 
strong trend of US institu- 
tional buying last week. Indic- 
ating a large switch of US 
money into Hong Kong. 

The “atmospherics* sur- 
rounding the Hong Kong mar- 
ket appear to many in the 
market to be propitious. The 
southern Chinese economy is 
growing rapidly and that is to 
the benefit of a lot of Hong 
Kong companies which have 
investments there. 

On a more fundamental 
basis, analysts are expecting 
earnings growth for Hong 
Kong companies of between 16 
and 18 per cent this year. To 
many the market still appears 
to be undervalued. 

The Asia Pacific region also 
took in the worst performer in 
the FT-Actuarles World Index 
series last week, namely Sing- 
apore. Mr Bates says that 
there has been a switch from 


Singapore to Malaysia and. 
Hong Kong over a . period; 
meanwhile, last week saw a 
budget categorised as a non- 
. event. “Corporation, tax was 
cut by a percentage pahat," he 
adds, “but people thought that 
the package would be a lot 
more generous." 

The major equity markets 
made a restrained, but positive 
showing last week and the 
World Index reflects this with 
a rise of 0j6 per cent, Europe 
leading other regions with a 
LI per cent Increase. 

Spain came out . top in 
Europe following record mid- 
week highs on Wall Street, 
and the cut In the Bank of 
Spain's intervention rate by 29 
basis points. 

Mr Stephen. Hughes atNLkko 
Europe in London, says that 
Madrid’s most recent rally i*aa 
been based . mainly oh . . the 
strong performance of a lim- 
ited number of blue chips. He 
notes that the banking sector 
ha« underperformed signifi- 
cantly, and -that a short-term 
consolidation will be neces- 
sary before the market pushes 
on again. 

Additional reporting by 
William Cochrane m London, i 
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Political decisions influence 
Brussels and Milan bourses 


Drug stocks rise again on individual buying 


Tokyo 


POLITICS upset Milan but 
lifted Brussels yesterday, while 
holidays kept senior bourses 
quiet, writes Our Markets Staff. 

MILAN was dealt a serious 
blow by President Francesco 
Cosslga’s refusal to sign a bill 
to liberalise car insurance pre- 
miums. The Comit index fell 
3.63 to 532.40. 

Analysts said that the bill 
was now unlikely to become 
law ahead of the general elec- 
tion in April or, because of its 
unpopularity, to be taken up 
again by the next government. 
In any case, the EC is expected 
to force Italy to liberalise Its 
car insurance market in 1994. 

They added that Mr Cossiga 
had shattered the only real 
investment theme in the Ital- 
ian stock market. The one 
glimmer of hope was that the 
authorities would compensate 
the insurers with an above-in- 
flation rise in car insurance 
premiums this year. 

There was widespread sell- 
ing of insurers, which had 
been expected to see a turn- 
round In profits as a result of 
the reform. Sai and Lloyd 
Adriatico, both heavily 
exposed to the car insurance 
market, fell L400 and L290 
respectively to L13.400 and 
LI5.410. But Generali, which 
Fell L260 to L30.690 at the fix- 
ing, improved slightly after 
hours. 

In banks. Santo Spirito and 
Banco di Roma continued to 
weaken after last week's share 
exchange news. Indifferent 
1991 results also weighed on 
the sector. 

BRUSSELS rose to a two- 
year high on weekend news 
that Belgium's mainstream 
political parties had reached an 
accord on forming a new gov- 
ernment. Cyclical shares were 
particularly favoured as the 
Bel-20 Index rose 18.66 to 
1,229.21 in turnover of 
BFrl-Sbn. 

In the Insurance sector, 
Groupe AG rose BFr90 to 
BFr2,200 and Royale Beige 
picked up BFrl40 to BFr4,570, 
on speculation that they would 
both merge with banks. 

FRANKFURT had a quiet 
day as carnival closed DQssel- 
dorf and turnover dropped 
from DM6bn to DM3.5bn. The 
DAX index closed 2.74 higher 
at 1,747.87 after a decline of 
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0.46 to 709.29 in the FAZ at 
midsession. 

Volkswagen, depressed in 
1991, closed DM6.50 higher at 
DM368.10, up 28 per cent from 
Its 1992 low. Allianz, the 
insurer, strong recently after 
deeply discounted rights issue 
terms, put on another DM20 to 
DM2,420. 

Among second-liners, Rflt- 
gerswerke, the chemicals 
group, dropped DM20 to DM400 
on profit-taking after a 29 per 
cent rise in the previous four 
weeks. 

PARIS had a quiet day. the 
CAC-40 index ending 3.71 down 
at 1,979.67 after trading in a 
13-point range. Turnover was 
thin at FFrl.5bn, reflecting 
school holidays. Leading blue 
chips were largely unchanged, 
but there was some activity in 
smaller stocks. 

A block of 150,000 shares in 
TFl was put through the mar- 
ket at FFr380 and there were 
rumours that the sellers were 
the Maxwell group or GMF, an 
insurance company. 

But rumours that the buyer 
was Bouygues were dismissed 
by analysts because the con- 
struction company was limited 
to Its 25 per cent stake. 

TFl closed down FFrll at 
FFr379 in total volume oF 
155,687 shares. The television 
company is known to have an 
unstable shareholding struc- 
ture and analysts expect the 
fight for control to resurface. 

AMSTERDAM closed slightly 
lower hi dull trade. Hie CBS 
Tendency Index slipped back 
0.4 to 126.2. Buhrmann Tetter- 
ode fell 90 cents to FI 43.10 
before its results, which came 
out after the close, showed a 25 
per cent foil in net profits. The 
paper and office equipment 
group also said that the divi- 
dend would be cut. 

Fokker. which announced on 
Friday that it was paying its 
first dividend for five years, 


rose 30 cents to FI 32.00. Hein- 
eken. which reports 1991 
results on Thursday, fell FI 120 
In early trading but recovered 
to dose down 10 cents at 
FI 168.80. 

OSLO corrected last week's 
fall and the all-share index 
closed up 6.60 or 1.6 per cent to 
close at 41&S1 in turnover of 
NKr252.5m. Norsk Hydro 
gained NKr4 to NKrl41.5 while 
Saga Petroleum A rose NKrO.50 
to Nkr71.50. Den Norske Bank, 
which was suspended for three 
hours on Friday, rose NKx0.90 
to NKr720. 

COPENHAGEN’S CSE index 
slipped 2.19 to 34524 in rela- 
tively lively trading, writes Hil- 
ary Barnes. Speculation that 
Mr Poul Scbliiter, prime minis- 
ter since 1982, may be forced to 
resign later this year 
reinforced the market's nega- 
tive mood. 

Investors took unkindly to 
Carlsberg’s rights issue, 
although it was priced at a 
deeply-discounted DKr200, the 
B shares falling by DKr22 to 
DKr31 8 yes terday. 

STOCKHOLM said that high 
liquidity among institutional 
investors, falling Swedish 
interest rates and strong for- 
eign interest were behind a 
rise In the AfforsvSrlden Gen- 
eral index of 9.5 to 9502. 

Volvo B rose SEW to SKr382. 
and Procardia restricted A by 
SKr7 to SKr200. The rise fol- 
lowed a newspaper report say- 
ing that Volvo and the Swedish 
state might each sell their 42.7 
per cent voting stakes in Pro- 
cordia. 

MADRID was overshadowed 
by results from Telefonica 
which reported a 33 per cent 
Increase in 1991 net profits. 
However, unease over the 
group's short-term prospects 
depressed the stock which 
closed down Pta30 or 15 per 
cent at Ptal.1175. The general 
index fell 0.15 to 26626. 


CONTINUED STRENGTH In 
drug-related stocks, on the 
back of buying by individual 
Investors, pushed the Nikkei 
average up yesterday, writes 
Emiko Terazono in Tokyo. 

The 225- Issue average closed 
up 149.01 at 21,487.82. After foil- 
ing to the day's low of 21,342.62 
immediately after the opening, 
the index reached the day’s 
high of 21,550.86 during the 
morning session on arbitrage- 
related buying. 

Volume edged up to 200m 
shares from 180m. Advances 
led declines by 564 to 370 with 
182 issues unchanged. The 
Topix Index of all firet section 
stocks rose 6.58 to 1,561X7 and 


in London trading, the ISE/ 
Nikkei 50 index lost 1.45 to 


Nikkei 50 index lost 1.45 to 
1,192.76. 

The drug sector was the larg- 
est gainer of the day, rising 
4.04 per cent, followed by min- 
ing and food. The market 
focused on Aids-related issues, 
which traders dubbed as 
“dream stocks”, unaffected by 
the slowing economy and slug- 
gish company earnings. 

“It is the first thematic activ- 
ity of this year, and indicates 
that investors have started to 
take a cautious interest” said 
Mr Nick Cant at Baring Securi- 
ties. 

Reports that the major secu- 
rities houses - Nomura, 
Daiwa, Nikko and Yamaichl - 
were going to support the mar- 
ket by setting up investment 
trusts for institutional inves- 
tors failed to boost the market. 

A business daily reported 
that companies, which cannot 
hold their own shares, would 
be able to buy their own stock 
through the funds. However, 
the brokerages later denied 
such plans. 

The market is waiting for 
Friday's publication of the 
Bank of Japan's quarterly sur- 
vey of business sentiment. 
Market participants had hoped 
that publication would coin- 
cide with a cut In the discount 
rate. But recent pressure by 
leading politicians to ease mon- 


etary policy Is likely to have 
caused the Bank of Japan, 
which is keen to protect its 
independence, to dig in its 
heels. 

Kaken Pharmaceutical was 
the most active issue of the 
day, rising Y10 to Y1.490. 
Mochida Pharmaceutical 
gained by its daily limi t of 
Y450 to Y3 ,770. The issue did 
not trade until the final 20 min- 
utes due to the lack of sellers. 

By contrast, the air transpor- 
tation sector was the largest 
loser, falling 2.3 per cent. 
Japan Airlines fell Y24 to Y852 
on last Friday’s projections of a 
pre-tax loss for the current 
year. All Nippon Airways fell 
Y40 to YL180. 

Nlchlboshln, a non-bank 
financial institution, fell Y47 to 
Y485 on concerns about Its bad 
loans to real estate companies. 

Electronics issues fell on 
light foreign selling. Hitachi 
lost Y5 to Y835 and Sony 
retreated Y10 to Y4.070. 

In Osaka, the OSE average 
gained 193.49 to 23,149.06 in vol- 
ume of 53.7m shares. Hie index 
rose above 23,000 for the first 


time in 12 trading days as 
investors sought drug-related 
issues.. 


Roundup 


THE RISE inToyko helped lift 
part of the Pacific Rim. . 

HONG KONG ended off the 
day’s highs as profit-taking 
and news of a rights issue 
eroded initial gains. The Hang 
Seng Index added more than 50 
points shortly after" the open- 
ing but closed up 23.13 at 
4,952.19. Turnover eased to 
HK$3.02bn from HKSKXttm. 

Jar dine International Motor 
Holdings fell 45 cents at 
HK£5.70 after news that it 
hoped to raise £56 .3m through 
a one-for-fbur rights Issue. 

SEOUL staged a technical . 
rebound in response to last 
week’s loss. The composite 
index, which hit a high of 
626.73 before profit-taking 
emerged, ended 8.15 higher at 
620.65 oh a turnover of 
Won292.9bn after Wonl94^bn 
on Saturday. . . 

SINGAPORE fell as investors 
took stock of Friday's budget 


BOMBAY’S BSE fwtoy soared a record 31&57 or 10.5 per cent 
to a new high of &33&2S, boosted by Saturday’s budget. The 
budget scrapped wealth tax an share investments, allowed 
foreign pension to buy stocks directly, cut import and 
excise duties m«dg the rupee partially convertibl e. 

ThR exchange authorities also lifted a ban on forward 
dealings in nharoa, imposed In January to curb excess specu- 
lation; This allowed freer market operation, brokers said. 


in which the government fore- 
cast slower earnings growth 
this year;.. : 

The Straits Times Industrial 
index dosed down ML93 or 1.14 
per cent at 1,46050 in volume 
of 4R-Sm shares. 

kuala Lumpur dosed 

broadly lower in cautious trad- 
ing. The composite Index fell 
3.13 to 60L98. "• - 

BANGKOK’S SET index 
closed down 3.75 at 779.10 in 
turnover of Bt738bn. Bangkok 
Bank shed Bt56 to: Bt632 on 
profit-taking while Bangkok 
T-anH gained BtlO to fit?, If? 

. JAKARTA eased 0.56 to 
280:43 in volume of 42m shares 
against ABSm. Inco, the nickel 
producer, fall Rp50 to Rp3£50. 

. TAIWAN'S weighted index 
gained L95 to 5,14487 in turn- 


over of T$39bn against T$37bn. 
Investors remained cautious 
-ahead of constitutional reforms 
due to be implemented soon. - 

MANILA waB further 
depressed by a fell in Philip- 
pine Long Distance Telephone 
in New York on Friday; The 
composite index ended down 
11.84 at 1,171.83. 

AUSTRALIA rose in quiet 
trading and the All Ordinaries • 
index closed up LL3 at 1RZ5.4 
in turnover of A£L69m. Coles 
Myer gained 18 cents to 
AJ11.66 while News Coip put 
on 26 cents to AS17.40. BHP 
rose two cents to A213.64. 

NEW ZEALAND was lead 
higher by active overseas inter-, 
est in Telecom which rose 8 
cents to NZKL54. The NZSE-40 
index gained 7.52 to LS00.73. 


The Bank of Fukuoka’s 


LONDON BRANCH 

Opens Today 


•Completing a 24-Hour Global Network- 


SOUTH AFRICA 


JOHANNESBURG fell in thin 
trading as the gold price weak- 
ened and a stronger financial 
rand put pressure an share 
prices. The overall index lost 
18 to 3,579, the all-gold index 
fell 19 to 1,220. The industrial 
index also shed 19 to 4.398. 
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• The Bank of Fukuoka is the leading bank in Fukuoka Prefecture, the dynamic 
industrial and financial heartland of western Japan. The Bank meets the comprehen- 
sive commercial banking needs of a . wide array of major corporations, small and 
medium-sized enterprises, government bodies* and individual clients- in Japan through 
an extensive domestic network of oyer 200 branches. . 
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• Internationally, the Bank of Fukuoka has greatly expanded the scope of its 
operations. The upgrading of our London Representative Office to a full-service 
branch reflects our increasingly international orientation and determination to provide 
unsurpassed client service* ^ 


• The Bank of Fukuoka is there to help you realize your potential both in Tapan 
and in the international arena. So, whatever your financial needs, why not give ^3 
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